"Common Assurance Umbrella Liability" Umbrella Program

Evide_nce of Insuranc_e & Purchasing Group Member_ship

Producer: Aliance Insurance Group
6970 E. Chauncey Lane, Suite 110
Phoenix, AZ 85054

NAMED INSURED: PROGRAM ADMINISTRATOR:
McGowan and Company,Inc.
20585 Lorain Road
7800 E. Camelback Rd. Home Office - Old Forge Centre
Fairview Park, OH 44126
Phone: (800) 545-1538 / Fax: (440) 333-3214
www.mcgowaninsurance.com

Recreation Center, Inc.

Scottsdale, AZ 85251

ITEM1. COVERAGE PERIOD: Effective 07/01/2011 To 07/01/2012 At 12:01 AM. Standard Time
At Your Mailing Address Shown Above

This Insurance Shall Not Apply Te Any Claim, Suit, Or Loss
Involving An Occurrence Which Takes Place Outside Of These Dates.

EVIDENCE NUMBER: 79934443-56907

ITEM 2, INSURER: A $ 15,000,000 1 $15,000,000 XIS Primary

Federal Insurance Company

ITEM 3. LIMITS OF INSURANCE:
$ 15,000,000 Each Occurrence
$ 156,000,000 General Aggregate
$ 15,000,000 Products - Completed Operations Aggregate
$ 10,000 Insured’s Retained Limit (Coverage B Only)
{Unless Modified By This “Evidence Of Insurance & Purchasing
Group Membership,” An Endorsement, And/Or The Policy)
ITEM 4. FORMS, TERMS & CONDITIONS ATTACHED AT INCEPTION:

See Schedule of Forms [Form 07-02-0822 (Rev. 7-01)] For Ali Forms Attached At Inception

EOI-01 (v01.01.2011)




{TEM 5. WARRANTED UNDERLYING POLICIES & MINIMUM UNDERLYING LIMITS:

Subject To The Other Terms, Conditions, And Exclusions Of This “Evidence Of Insurance & Purchasing Group Membership”
And The Policy Of Insurance, This Umbrella Policy Shall Not Apply To Any Claim, Suif, Or Loss Unless: {a) The Insured
Purchases An Underlying Policy Of The Type Listed Below; (b) Said Underlying Policy Applies To Said Claim, Suit, Or Loss;
(c¢) Said Underlying Policy Was lssued With — At A Minimum - The Limits Detailed Below; (d) The Insured Keeps Said
Underlying Policy In Force At All Times This Evidence Of Insurance & Purchasing Group Membership” Is In Force; and, (e}
Said Underlying Policy Is Marked As “Scheduled Underlying Insurance” In “ltem 7.” Of This “Evidence Of Insurance &
Purchasing Group Membership.”

COMMERCIAL GENERAL LIABILITY

$1,000,000 Per Occurrence, Per Location

$2,000,000 General Aggregate Per Location
$2,000,000 Products/Completed Operations Aggregate
$1,000,000 Personal & Advertising Injury

GL Palicies Covering Multiple Locations Owned By The Insured Must Contain A “Per Location” Aggregate Endorsement.
AUTOMOBILE LIABILITY
NO AUTOMORBILE LIABILITY COVERAGE IS PROVIDED BY THIS
UMBRELLA LIABILITY POLICY UNLESS AUTOMOBILE LIABILITY

IS SCHEDULED AS AN UNDERLYING POLICY IN THE “SCHEDULE
OF UNDERLYING INSURANCE."” SEE 07-02-1993 (Ed. 4-09).

$1,000,000 Combined Single Limit

EMPLOYERS LIABILITY

$100,000 Bodily Injury By Accident - Each Accident
$500,000 Bodily Injury By Disease — Policy Limit
$100,000 Bodily Injury By Disease — Each Employea

NO EMPLOYERS LIABILITY COVERAGE IS PROVIDED BY THIS
UMBRELLA LIABILITY POLICY UNLESS EMPLOYERS LIABILITY IS
SCHEDULED AS AN UNDERLYING POLICY IN THE “SCHEDULE

OF UNDERLYING INSURANCE." SEE 07-02-1993 (Ed. 4-09).

EMPLOYEE BENEFITS LIABILITY

NC EMPLOYEE BENEFITS LIABILITY COVERAGE IS PROVIDED
BY THIS UMBRELLA LIABILITY POLICY UNLESS EMPLOYEE
BENEFITS LIABILITY IS SCHEDULED AS AN UNDERLYING
POLICY IN THE “SCHEDULE OF UNDERLYING INSURANCE.”
SEE 07-02-1993 (Ed. 4-09).

$1,000,000 Per Claim
$1,000,000 Aggregate

DIRECTORS & CFFICERS LIABILITY

NO DIRECTORS & OFFICERS LIABILITY COVERAGE IS
PROVIDED BY THIS UMBRELLA LIABILITY POLICY

UNLESS DIRECTORS & OFFICERS LIABILITY 1S SCHEDULED AS
AN UNDERLYING POLICYIN THE “SCHEDULE OF UNDERLYING
INSURANCE.” SEE 07-02-1993 (Ed. 4-09).

$1,000,000 Per Claim
$1,000,000 Aggregate

LIQUOR LIABILITY

NO LIQUCR LIABILITY COVERAGE IS PROVIDED BY THIS
UMBRELLA LIABILITY POLICY UNLESS LIQUOR LIABILITY IS
SCHEDULED AS AN UNDERLYING POLICY IN THE “SCHEDULE
OF UNDERLYING INSURANCE."” SEE 07-02-1993 (Ed. 4-09).

$1,000,000 Each Common Cause
$1,000,000 Agaregate

Liguor Liability Policies Covering Muitiple Locations Owned By The insured Must Contain A "Per Location® Aggregate
Endorsement.

GARAGEKEEPERS LEGAL LIABILITY

NO GARAGEKEEPRERS LEGAL LIABILITY COVERAGE 1S
PROVIDED BY THIS UMBRELLA LIABILITY POLICY UNLESS
GARAGEKEEPERS LEGAL LIABILITY IS SCHEDULED AS AN
UNDERLYING POLICY IN THE “SCHEDULE OF UNDERLYING
INSURANCE."

SEE 07-02-1993 (Ed. 4-09).

$1,000,000 Per Occurrence

EOI-01 (v01.01.2011)




ITEM 5. WARRANTED UNDERLYING POLICIES & MINIMUM UNDERLYING LIMITS:

(Continued)

GARAGE LIABILITY

$1,000,000 Per Occurrence NO GARAGE LIABILITY COVERAGE IS PROVIDED BY THIS
UMBRELLA LIABILITY POLICY UNLESS GARAGE LIABILITY IS
SCHEDULED AS AN UNDERLYING POLICY [N THE *SCHEDULE
OF UNDERLYING INSURANCE.” SEE 07-02-1993 (Ed. 4-09).

UNINSURED / UNDERINSURED MOTORISTS LIABILITY

$1,000,000 Per Cccurrence NO UNINSURED / UNDERINSURED MOTORISTS LIABILITY
COVERAGE IS PROVIDED BY THIS UMBRELLA LIABILITY POLICY
UNLESS UNINSURED / UNDERINSURED MOTORISTS LIABILITY
1S SCHEDULED AS AN UNDERLYING POLICY IN THE
"SCHEDULE OF UNDERLYING INSURANCE.” SEE 07-02-1993 (Ed.
4-09).

PESTICIDE OR HERBICIDE APPLICATOR LIABILITY

$1,000,000 Per Occurrence NO PESTICIDE OR HERBICIDE APPLICATOR LIABILITY
COVERAGE IS PROVIDED BY THIS UMBRELLA LIABILITY POLICY
UNLESS PESTICIDE OR HERBICIDE APPLICATCR LIABILITY IS
SCHEDULED AS AN UNDERLYING POLICY IN THE “SCHEDULE
OF UNDERLYING INSURANCE.” SEE 07-02-1993 (Ed. 4-09).

All Underlying Coverages Must Be Witten On An Occurrence Form, Except Employee Benefits Liability. Underlying Carriers Must Be
Rated A-/ Vi Or Better By A.M. Best (Except For Underlying Employers Liability Carriers, Which Must Be Rated B++/ Vi Or Better By
A.M. Best), Unless A Specific Acceptance Of A Carrier With An A M. Best Rating Lower Than A- / VI Is Made By The Underwriter.

ITEM 6. COVERAGE MODIFICATIONS TO TERMS, CONDITIONS & EXCLUSIONS:

This ltem Supercedes Any Provision In The Policy, Endorsements, “Schedule Of Named Insureds —
Endorsement,” “Schedule Of Insured Locations — Endorsement,” Or This "Evidence Of Insurance &
Purchasing Group Membership” Granting Or Restricting Coverage To The Contrary.

The Only Coverage Medifications That Are Applicable Are Those Marked With An "X” Below:

| “Policy Exclusions — Lead” (Form 07-02-1453 Rev 7-01} Is Hereby Removed.

E “Policy Exclusions — Bacteria or Fungi” (Form 07-02-1982 Ed. 10-03) Is Hereby Removed.
x| Other:

This Pelicy Shall Not Apply To And Shall Exclude Any And All Claims, Law Suits, Administrative Actions, Losses, Costs, Damages, Injuries,
Or Expenses, Icluding Attorneys' Fees, And Interest Thereupon Arising From Or In Cennection With The Fellowing Entities Or Persons: (1)
Scottsdale Shadows Regime |, (2) Scoltsdale Shadows Regime [1; {3) Scottsdale Shadows Regime Ill; (4} Scoltsdale Shadows Regime [V,
(5) Scottsdale Shadows Regime V; (6} Scottsdale Shadows Regime Vi; (7) Seoltsdale Shadows Regime VI This Policy Shall Not Apply To
And Shall Exclude Any Lawsuits Brought By One Insured Under This Policy Against Any Other Insured Under This Policy.

EOLGE (v01.01.2011)




ITEM 7. SCHEDULED UNDERLYING INSURANCE (“SCHEDULE OF UNDERLYING INSURANCE"):

The Only Scheduled Underlying Insurance Policies ("Scheduled Underlying Policies™) Are Those
Marked With An “X" Below: [See 07-02-1993 (Ed. 4-09}]

Policy Type:

General Liability

Hired & Non-Owned Automohile

Owned Automobile Liability

Employers Liability

Employes Benefits Liability

Directors & Officers Liability

Liquor Liahility

Garagekeepers Legal Liabiity

Garage Liability

| | Uninsured / Underinsured Motorists Liability
Pesticide Or Herbicide Applicator Liability
Terrorism Liability

Cther:

Other:

> ]

L x>

Please Be Advised That This Policy Shall Not Apply To Any Claim, Suit Or Loss If Such Claim,
Suit Or Loss Is Not Covered By A Scheduled Underlying Insurance Policy Marked With An “X”
Above.

With Regards Scheduled Underlying Insurance Policies:

Carriers: Per Application On File With Carrier
Lirnits: Per Application On File With Carrier
Premiums: Per Application On File With Carrier

Effective Dates: Per Application On File With Carrier
Policy Numbers: Per Application On File With Carrier

With Regards Scheduled Underlying Excess / Umbrelia Liability Policies (If Applicable):

Carriers: Per Application on File With Carrier
Limlt§: See 07-02-1993 (Ed. 3-04)
Premiums: Per Application on File With Carrier

Effective Dates:  per Application on File With Carrier
Policy Numbers: pgr Application on File With Carrier

ITEM 8. SCHEDULE OF NAMED INSUREDS & SCHEDULE OF INSURED LOCATIONS:

See 07-02-1993 (Ed. 04-09).

See Attached “Schedule of Named Insureds - Endorsement”

See Attached "Schedule of Insured Locations — Endorsement”

EO1-01 (v01.01.2011}




ITEM 9. IMPORTANT COVERAGE NOTES & ADDITIONAL TERMS, CONDITIONS &
EXCLUSIONS:

(1) THIS INSURANCE DOES NOT APPLY TO ANY ENTITY WHICH DOES NOT APPEAR ON
THE ATTACHED “SCHEDULE OF NAMED INSUREDS — ENDORSEMENT” AND 07-02-1993
(ED. 04-09).

(2) THIS INSURANCE DOES NOT APPLY TO ANY LOCATION WHICH DOES NOT APPEAR
ON THE ATTACHED “SCHEDULE OF INSURED LOCATIONS — ENDORSEMENT.”

(3) You Must Notify Us If You Add Named Insureds Or Insured Locations. This Policy Does Not
Provide Automatic Coverage To Newly-Acquired Premises.

(4) You Must Notify Us If There Are Changes To The Scheduled Underlying Insurance Policies.

(5) You Must Notify Us If You Have A Change In Operations Or Exposures Which Increases The
Insurance Company's Risk Of Loss.

&) Any Term, Condition, Or Exclusion Contained Within The “Evidence Of Insurance &
Membership Agreement” Supercedes Any Provision In The Policy, Endorsements, “Schedule
Of Named Insureds — Endorsement,” Or “Schedule Of Insured Locations — Endorsement,”
Granting Or Restricting Coverage To The Contrary.

(7) The Umbrella Premium Is Subject To A Minimum Earned Premium Of $1,000.00.

ITEM10. SCHEDULE OF CHARGES

Total Premium, Fees, Surcharges & Taxes (If Applicable): $ 2,400.00

Premium: $ 2,112.00 Charged By Insurance Company

Purchasing Group Membership Fee: $ 288.00 Charged By Purchasing Group

Surplus Lines Tax: $ 0.00 Charged By State

Stamping Fee: 3 a.an Charged By State

Other State Or Municipal Surcharge: 3 0.00 Charged By State Or Municipality

Loss Control Inspection Fee: $ 0.00 Charged By Program Administrator Or Inspection Service

Purpose & Effect Of “Application For Insurance & Purchasing Group Membership.” By Signing An “Application For Insurance
& Purchasing Group Membership” (Hereinafter “Application”), Applicant Agreed: (1) To Become A Member Of Community
Associations PG, Inc. (Hereinafter “PG"); (2) To Participate In A Program Of Insurance Designed Exclusively For The Members Of
PG; (3) To Accept, Abide By, And Be Bound By The "Terms & Conditions Of Insurance” Posted At www.purchasinggroups.com; (4)
To Accept, Abide By, And Be Bound By The "Membership Agreement — Terms & Conditions Of Membership”™ Posted At
www.purchasingaroups.com; (5) To Pay All Premiums (Including Audit And Additional Premiums, If Applicable), Fees (Including
Broker & Purchasing Group Membership Fees), And State & Federal Taxes & Surcharges When Due (If Applicable); (6) That Any
Additional Material Supplied By Applicant Or Applicant's Insurance Broker To The Managing General Underwriter For A Given
Program Of Insurance Becomes A Material Part Of The Application For Insurance; (7) That The Application Which It Signed Was The
Basis Of The Contract [Policy &/Or “Evidence Of Insurance” (Hereinafter “EOI")]), Whether Or Not Said Application Was/|s Attached
To The Policy &/Or EOI; And, (8) That The Application Is A Material Part Of The Policy &Or EOI, Whether Or Not It Is Attached To
The Policy &QOr EQI.

Disclosure Pursuant To Federal Law Regarding Purchasing Groups [U.S.C, 15 3901, Et Seq.] PG Is A “Purchasing Group,” As
Defined Under Federal Law, Formed To Purchase Liability Insurance On A Group Basis For Its Members To Cover The Similar Or
Related Liability Exposure(s) To Which The Members Of PG Are Exposed By Virtue Of Their Related, Similar, Or Common Business
Or Service. Members Do Not Share Limits And Each Member Is Provided With Its Own Policy &/Or EOL.

Disclosure Pursuant to Terrorism Risk Insurance Act of 2002, By Signing Below, Applicant Agrees That It Has Read And
Understands The “Disclosure Pursuant To The Terrorism Risk Insurance Act Of 2002" Which Appears At www.purchasinggroups.com

To Learn More. Please Visit www.purchasinggroups.com, Which Contains More Information About Your Purchasing Group And
Purchasing Groups, In General, As Well As Your Insurance Coverage, Premiums, Fees, Taxes, The MGUs' Income, And Your
Insurance Broker's Income.

EOI-01 (v01.01.2011)




'ADDENDUM TO EVIDENCE NUMBER:[79934443.56907 | * Effective Date:

This “Schedute of Named Insureds - Endorsement” Forms A Part Of The Policy And The “Evidence Of Insurance & Purchasing Group
Membership.” No Coverage Is Provided By This Policy To Any Insured Which Is Not Listed Below. This Endorsement Supercedes Any
Terms In The Policy Or Any Endorsement Granting Coverage To The Contrary.

Recreation Center, inc.

EQI-02 McGowan & Company, Inc. ©




'SCHEDULE OF NAMED INSUREDS - ENDORSEMENT

_ADDENDUM TO EVIDENCE NUMBER: [~ | Effective Dute: ozomaoi |

This “Schedule of Named Insureds - Endorsement” Forms A Part Of The Policy And The “Evidence Of Insurance & Purchasing Group
Membership.” No Coverage Is Provided By This Policy To Any Insured Which Is Not Listed Below. This Endorsement Supercedes Any
Terms In The Poliey Or Any Endorsement Granting Coverage To The Contrary.

EOIL.02 MeGowan & Company, Inc. ©




'SCHEDULE OF INSURED LOCATIONS -

_ADDENDUM TO EVIDENCE NUMBER: [79934443.856007 =} prpcrive Dates.

This “Schedule Of Insured Locations - Endorsement” Forms A Part Of The Policy And The *Evidence Of Insurance &
Purchasing Group Membership,” This Insurance Shall Not Apply To Any Location Which Is Not Listed Below. This
Insurance Only Applies To Losses, Claims, Suits, Or Other Proceedings Which Allege “Bodily Injury,” “Property Damage,”
“Personal Injury,” Or “Advertising Injury” Avising Out Of The Use, Ownership, Maintenance, Or Operation Of The
Locations That Are Listed Below. This Endorsement Supersedes Any Terms In The Policy Or Any Endorsement Granting
Coverage To The Contrary.

1 7800 E. Camelback Rd. Scottsdale AZ 85251

EOI-03 McGowan & Company, Tnc. ©




Endorsement

Policy Period 07/01/2011 To  o7/01/2042
Policy Number 79934443-56907

Recreation Center, Ing.
Insured

A Member of Community Associations PG, Inc.

Narmme of Company  Federal Insurance Company
Date Issued 08/03/2011

¥

The following is added as an additional named insured:

Who Is An

Insured/Excess See the “Schedule of Insureds — Endorsement.”
Follow-Form
Coverage A And

Umbrella Coverage B

The period of time for which this insured stalus applies begins at 12:01 AM standard time on:
0710172011 and ends at 12:01 AM standard time on; 07/01/2012
at the location of the insured shown above.

The Limits Of Insurance applicable to this insured are:

Excess Coverage Other Aggregate Limit: S&45 DONLONG
Umbrella Coverages Agaregate Limit; $415.000.000
Products Completed Operations Aggregate Limit: $$15.000.000
Advertising Injury and Personal Injury Aggregate Limit: $515.000.000
Each Occurrence Limit; 515,000,000
Schedule Of For the insured shown above, and subject to all the terms and conditions of Coverage/Excess

Underlying Insurance Follow-Form Coverage A, this insurance follows form only to those coverages:
* which are indicated below by an [X; and

* for which policies of underlying insurance for at least the fimits shown have been issued to
and remain in force for such insured.

Chubb Commercial Excess And Umbrella Insurance Additional Named Instrred conlinued
Form 07-02-1993 (Rev. 4-09) Endorsement Page 1




Schedule Of
Underlying Insurance
(continued)

Commercial General Liability:

$1,000,000 Per Occurrence
$2,000,000 General Aggregate {per
location if more than ene location)
$1,000,000 Products/Completed
Operations Aggregate

$1,000,000 Personal & Advertising

tnjury

Commercial Automobile Liability;
$1,000,000 Combined Single Limit

Directors & Officers Liability:

$1,000,000 Per Claim
$1,000,000 Aggregate

Garagekeepers Legal Liability:

$1,000,000 Comprehensivef
Specified Causes of Loss
$1,000,000 Collision

Pesticide or Herbicide Operations
Liability:

$1,000,000 Each Occurrence Limit
$1,000,000 Aggregate

T T

Exclusions

Employers Liability:

$100,000 Each Accident
$500,000 Disease Policy Limit
$100,000 Disease Each Employee

Employee Benefits Liability:
$1,000,000 Per Claim

Liquor Liability:
$1,000,000 Aggregate

Garage Liability:
$1,000,000 Combined Single Limit

Watercraft Liabifity:

$1,000,000 Combined Single Limit

For the insured shown above, and subject to all other terms and conditions of Coverage/Excess

Follow-Form Coverage A, the following Exclusions are not applicable:

Please See “ltem 6.” of the “Evidence of Insurance & Purchasing Group Membership.”

Conditions

Continuation Of Coverage

* for the benefit of the named insured shown above; and

The foﬂowmgCondmomsadded TR

In the event that the policy to which this endorsement attaches is cancelled midterm, coverage
as provided under this endorsement will remain in effect:

* for the term of insured status shown above (and will not be renewed);

as if the first named insured's policy had not been cancelled, unless such named insured
requests earlier cancellation of this endorsement.

Chubb Commercial Excass And Umbrelia Insurance

Additional Named Insured

continued

Form 07-02-1893 (Rev. 4-09)

Endorsement

Page 2




Endorsement

Effective Date 0710112011

Policy Number 79934443-56907

Ali other terms and conditions remain unchanged.

Authorized Representafive ; A\Q@

Chubb Commercial Excess And Umbrella Insurance Additional Namad Insured fast page
Form 07-02-1893 (Rev. 4-09) Endarsement Page 3




CHUBB GROUP OF INSURANCE COMPANIES
15 Mountain View Road
Warren, NJ 07059

COMMUNITY ASSOCIATIONS PG, INC AND ITS
DESIGNATED MEMBERS

30 SOUTH WACKER DRIVE 22ND FL
CHICAGO, 1L 60606

Re: Financial Strength

Dear Insured:

Chubb continues to deliver strong financial performance. Our financial strength, as reflected in our
published reports and our ratings, should give you peace of mind that Chubb will be there for you
when you need us most.

Chubb’s financial results during 2009 stand out in the industry.

Chubb’s balance sheet is backed with investments that we believe emphasize quality, safety,

and liquidity, with total invested assets of $42.0 billion as of September 30, 2009.

With 127 years in the business, Chubb is here for the long term, which is why we vigorously

guard our financial strength and take what we believe is a prudent approach to assuming risk —on

both the asset and liability sides of our balance sheet.

Chubb is one of the most highly rated property and casualty companies in the industry, which is a

reflection of our overall quality, strong financial condition, and strong capital position.

o Chubb’s financial strength rating is "A++" from A.M. Best Company, "AA" from Fitch,
"Aa2" from Moody’s, and "AA" from Standard & Poor’s ” the leading independent
evaluators of the insurance industry.

o Chubb’s senior unsecured corporate debt rating from Standard & Poor’s was upgraded from
"A" to "A+" on December 15, 2008. Standard & Poor’s also reaffirmed all of Chubb’s
ratings with a "stable" outlook. '

o A.M. Best, Fitch, and Moody’s recently affirmed all of Chubb’s ratings with a "stable"
outlook. (For reference, A.M. Best reaffirmed us on 12/23/08, Moody’s on 2/4/09 and Fitch
on 2/13/09.)

& For more than 50 years, Chubb has remained part of an elite group of insurers that have
maintained A.M, Best’s highest ratings.

Chubb was named to Standard & Poor’s list of S&P 500 Dividend Aristocrats, one of 52

companies in the S&P 500 index that have increased dividends every year for at least 25

consecutive years.

Chubb’s investment portfolio has held up extremely well. Chubb takes what we believe is a

conservative approach to selecting and managing our assets. Furthermore, Chubb does not have

any direct exposure to the subprime mortgage backed securities market, and we stopped doing
new credit derivative business in 2003 and put existing business in runoff.

December 2009 (over)



Rarely has Chubb’s business philosophy ~ to underwrite conservatively and invest judiciously ~
been more important than it is today. By adhering to this philosophy, we now have the capacity
and flexibility to respond to opportunities, especiatly when you engage us in fully understanding
your business risks.

We want you to know that Chubb is well-positioned to continue serving your needs with our
underwriting expertise; broad underwriting appetite across all property, casualty, and specialty lines;
and claim services. If you have any questions, feel free to call your agent or broker or your local
Chubb underwriter. As always, we appreciate the trust you place in us as your insurance partner.

December 2009




IMPORTANT NOTICE TO POLICYHOLDERS
TERRORISM RISK INSURANCE ACT

This Iinportant Notice is being provided with your policy to further satisfy the disclosure
requirements of the Terrorism Risk Insurance Act.

At the time you received the written offer for this policy, we provided you with an Important
Notice to Policyholdersindicating that the insurance provided in your policy for losses caused by
certainacts of terrorisin (as defined in the Terrorism Risk Insurance Act) would be partially
reimbursed by the United States of America, pursuant to the formula set forth in the Terrorisin Risk
Insurance Act. Inn addition, as required by the Terrorism Risk Insurance Act, we:

indicated that we would make available insurance for such losses in the same manner as we
provide insurance for other types of losses;

specified the premium we would charge, if any, for providing such insurance; and

except to the extent prohibited by law, gave you the opportunity to reject such insurance and
have a terrorism exclusion, sublimit or other limitation included in your policy.

This Important Notice refers back to that Important Notice and provides infonmationabout your
decisionand the manner in which your policy has been subsequently modified.

If:

You rejected terrorism insurance under the Terrorism Risk Insurance Act, your policy
includes the appropriate amendatory endorsement(s).

You did not reject terrorism insurance under the Terrorism Risk Insurance Act, the premiuin
charged for your policy, including that portion applicable to terrorism insurance under the
Terrorism Risk Insurance Act, is shown in your policy. To the extent your policy includes a
limitation on terrorism insurance, it has been modified so that such limitation does not apply
to terrorism insurance under the Terrorism Risk Insurance Act.

Pleass carefully review your policy and the Important Notice previously provided to you for further
details. Please remernber that only the terms of your policy establish the scope of your insurance
protection.

Please note that if your policy:

provides commercial property insurance in a jurisdiciion that has a statutory
standard fire policy, the preminm we charge for terrorism insurance under the
Terrorisin Risk Insurance Act, includes an amount attribatable to the insurance
provided pursuant fo that standard fire policy. Rejection of such statutory
insurance is legally prohibited.

is a workers compensation policy, rejection of insurance for terrovism is legally
prohibited.

If aggregate insured losses attributableto terroristacts certified under the Terrorism Risk Insurance
Act exceed $100 billionin a Program Year (January [ through December 3 1), the Treasuty shall
not make any payment for any portion of the amount of such losses that exceeds $100 billion.

If aggrepate insured losses atibtable to terroristacts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a Program Year (January 1 through December 31) and we have met our
insurer deductibleunder the Terrorism Risk Insurance Act, we shall not be liable for the payment
of any portion of the amount of such losses that exceeds $100 billion, and in such case insured
losses up to that amount are subject to pro rata allocationin accordance with procedures established
by the Secretary of the Treasury.

last page
Form 99-10-0734Rev. 12-07} important Nolice Page 1




IMPORTANT NOTICE TO POLICYHOLDERS

This Important Notice is not your policy. Please read your policy carefully to determine
your rights, duties, and what is and what is not covered. Only the provisions of your
policy determine the scope of your insurance protection.

THIS INPORTANT NOTICE PROVIDES INFORMATION CONCERNING POSSIBLE
IMPACT ON YOUR INSURANCE COVERAGE DUE TO COMPLIANCE WITH
APPLICABLE TRADE SANCTION LAWS.

PLEASE READ THIS NOTICE CAREFULLY.

Various trade or economic sanctions and other laws or regulations prohibit us from providing

insurance in certain circumstances. For example, the United States Treasury Departiment’s Office
of Foreign Asset Control (OFAC) administers and enforces economic and trade sanctions and
places restrictions on transactions with foreign agents, front organizations, terrorists terrorists
organizations and narcotic traffickers OFAC acts pursuant to Executive Orders of the President
of the United States and specific legislation, to impose controls on transactions and freeze foreign
assets under United States j urisdiction (To learn more about OFAC, please refer to the United
States Treasury’s web site at hitp/www.treas.gov/ofac}

To the extent that you or any other insured, or any person or entity claiming the benefits of this
insurance has violated any applicable sanction laws, this insurance will not apply.

We have added a condition or section that applies to the entire policy called Compliance With
Applicable Trade Sanctions, which stipulates that your insurance policy does not apply to the
extent that trade or economic sanctions or other laws or regulations prohibit us from providing
insurance.

last page

Form 99-10-0792 (Fd. 9-04)
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IMPORTANT NOTICE

Hiinois Policy Section 143¢ of the Tllinois Insurance Code requires that we notify you of the addresses of our
Information Notice company'’s complaint department and the IHinois Insurance Department Customer Service Section,
They are:

Chubb Group Of Insuraice Companies
Attn: Customer Complaint Coordinator
15 Mountain View Road

P.0. Box 1615

Warren, New Jersey 070611615

Illinois Department of Insurance
Customer Service Section

320 West Washington Street

4" Floor

Springfield, [llinois 62767

Please include in any correspondeice your policy number, policy petiod, and the name and address
of your agent or broker. Thank you.

llinois Policy Information Nolice last page
Form 99-10-0838 (Ed. 5-05) Importanf Notice Page 1




POLICYHOLDER NOTICE

All of the members of the Chubb Group of Tnsurance companies doing business in the United States
{hereinafter"Chubb") distribute their products through licensed insurance brokers and agents
{"producers"). Detailed informationregarding the types of compensation paid by Chubb te
producers on US insurance transactionsis available under the Producer Compensation link located
at the bottom of the page at www.chubb.com or by calling 1-866-588-9478. Additional information
may be available from your producer,

Thauk you for choosing Chubb.

last page
Form 99100872 Ed. 6-07) Policyholder Notice Page 1




Chubb Commercial Excess And Umbrella Insurance

Declarations
Chubb Group of insurance Companies
15 Mountain View Road
Warren, NJ 07059
Named Insured and Malling Address

COMMUNITY ASSOCIATIONS PG, INC AND ITS Policy Number — 7993-44-43
DESIGNATED MEMBERS SEE EVIDENCE
30 SOUTH WACKER DRIVE 22ND FL

CHICAGO, 1L 60606 ;
’ Issued by the stock insurance company

indicated below, herein called the company.

FEDERAL INSURANCE COMPANY

Producer No. 0083429-99999 Incorporated under the laws of Indiana

Producer SEE EVIDENCE

Policy Period

SEE "EVIDENCE OF INSURANCE & PURCHASING GROUP MEMBIRSHIP (HEREINAFTER "EVIDENCE") FOR THE
COVERAGE PERIOD PROVIDED TO A SPECIFIC MEMBER OF COMMUNITY ASSOCIATIONS PG, INC,

Premium SEE EVIDENCE OF INSURANCE

Limits Of Insurance

Excess Coverage Other Aggregate Limit (as applicable) SEE 07-02-1993

Umbrella Coverages Aggregate Limit SEE 07-02-1993

Products Completed Operations A ggregate Limit SEE 07-02-1993

Advertising Injury and Personal Injury Aggregate Limit SEE 07-02-1993

Each Occurrence Limit SEE 07-02-1993
Authorization

In Witness Whereof, the company issuing this policy has caused this policy to be signed by its authorized officers, but this
policy shall not be valid unless also signed by a duly anthorized representative of the company.,

FEDERAL INSURANCE COMPANY

.t fe iy

Secretary President

Authorized Represantative ; c,—@m@

Chubb Commercial Excess And Umbrella Insurance last page
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Chubb Commercial Excess And Umbrella Insurance

Schedule Of Forms

Policy Period SEE 07-02-1993

Effective Date SEE 07-02-1993

Policy Number 7993-44-43 SEE 07-02-1993

Insured COMMUNITY ASSOCIATIONSPG, INC.

SEE 07-02-1993

Name of Company FEDERALINSURANCECOMPANY

Date Issued SEE 07-02-1993

Form Number

As of the effective date printed above, this is the Schedule Of Forms applicable fo this policy:

IMPORTANTNOTICETO POLICYHOLDERS-TRIPRA
IMPORTANTNOTICE-OFAC

ILLINOISPOLICY INFORMATIONNOTICE

AOD IMPORTANTPOLICYHOLDERNOTICE
COMMERCIALEXCESS AND UMBRELLADECLARATIONS
CHUBB COMMERCIALEXCESS & UMBRELLAINSURANCE
ILLINOIS CANCELLATION

COMPLIANCEWITH APPLICABLETRADE SANCTIONS
DECLARATIONSMINIMUM PREMIUMILLINOIS

POLICY EXCL-INFORMATIONDISTRIBUTIONLAWS
EXCLUSIONOF CERTIFIEDACTS OF TERRORISM
EXCLUMB COV B BACTERIAOR FUNGI

POLICY EXCLUSIONBACTERIAOR FUNGIL
SPECIALPROVISIONS-COMMUNITYASSOCIATIONSPG
EXCL-SEXUAIABUSE OR MOLESTATION-ILLINOIS
AIRCRAFTEXCLUSION
ALCOHOLICBEVERAGESEXCLUSION-BI/PD-COVB
CARE, CONTROLOR CUSTODY ~POLICY EXCLUSION
CONTRACTUALLIABILITYEXCL.COV.B
INTELLECTUALPROPERTY LAWS OR RIGHTS

LEAD EXCLUSION

LEAD EXCLUSION-COVERAGEB
PROFESSIONALSERVICESEXCL

PERSONALINJURY EXCLUSION-COV.B
WATERSKIINGEXCL

SCHEDULEOF UNDERLYINGINSURANCE

EVIDENCE OF INSURANCE & PURCHASING GROUP MEMBERSHIP
SCHEDULE OF NAMED INSUREDS - ENDORSEMENT
SCHEDULE OF INSURED LOCATIONS - ENDORSEMENT

Chubb Commoercial Excess And Umbrella Insurance

99-10-0732
99-10-0792
99-10-0838
95-10-0872
07-02-2267
07-02-0815
07-02-0997
07-02-1988
07-02-2032
07-02-2172
07-02-1958
07-02-1981
07-02-1982
07-02-1992
07-02-2046
07-02-0826
07-02-0871
07-02-0837
07-02-0839
07-02-1146
07-02-1153
07-02-1154
07-02-0864
07-02-0884
07-02-0907
07-02-0922
EO-01

EOI-02

EQI-03

(12/07)
(09/04)
(05/05)
(06/07)
(02/09)
(07/01)
(07/02)
(02/04)
(09/02)
(11/04)
(12/07)
(10/03)
(10/03)
(03/04)
(11/03)
(07/01)
(07/01)
(07/01)
(07/01)
(07/01)
(07/01)
(07/01)
(07/01)
(07/01)
(07/01)
(07/01)
(01/07)
(01/07)
(01/07)

last page
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Chubb Commercial Excess And Umbrella Insurance

Schedule Of Underlying Insurance
Effective date: SEE 07-02-1993

Policy Number;  7993-44-43 SEE 07-02-1993

Insured: COMMUNITY ASSOCIATIONS PG, INC.
SEE 07-02-1993

Description Limits

Employers Liability

Insurer: RISK PURCHASING GROUP (SEE BORDEREAU REPORT)

Policy No.: SEE 07-02-1993 Coverage B —-Employer’s Liability

Policy Perfod:  SEE 07-02-1983 Baodily Infury By Accident

to:  SEE 07-02-1993 SEE 07-02-1993 Each Accident

Bodily Injury By Disease
SEE 07-02-1993 Policy Limit
8EE 07-02-1993 Each Employee

Commercial General Liability

Insurer: RISK PURCHASING GROUP (SEE BORDEREAU REPORT)
Palicy No.: SEE 07-02-1993 SEE 07-02-1993 Each Occurrence
Policy Period: SEE 07-02-1993 SEE 07-02-1993 General Aggregale
to: SEE 07-02-1993 SEE 07-02-1993 Products/Completed
Operafions Aggregate
SEE 07-02-1993 Personal and Advertising
Infury (aggregate when
applicable)
Automobile Liability
Insurer; RISK PURCHASING GROUP (SEE BORDEREAU REPORT)
Policy No.: SEE 07-02-1993 SEE 07-02-1993 Each Accident
Policy Period: SEE 07-02-1993 or- o
tor  SEE 07-02-1993 Bodily Injury Liability
Each Person
Each Accident
Property Damage Liability
Each Accident
Chubb Commerclal Excess And Umbrella Insurance continued
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Effective dale:
Policy Number:

Insured:

Description

Chubb Commercial Excess And Umbrella Insurance

Schedule Of Underlying Insurance
SEE 07-02-1993

7993-44-43 SEE 07-02-1993

COMMUNITY ASSOCIATIONS PG, INC.
SEE 07-02-1993

Limits

Directors And Officers Liability

Insurer:
Policy No.:

Policy Period:
to:

Occurrence

RISK PURCHASING GROUP (SEE BORDEREAU REPORT)

SEE 07-02-19983 SEE 07-02-1983 Claim

SEE 07-02-1823

SEE 07-02-1993 SEE 07-02-1993 Aggregate

Employee Benefits Liability

Insurer:

Policy No.:
Policy Period:
to:

RISK PURCHASING GROUP (SEE BORDEREAL REPORT)

SEE 07-02-1983 SEE 07-02-1993 Claim

SEE 07-02-1993

SEE 07-02-1993 SEE 07-02-1993 Aggregate

Garage Keepers Legal Liability

Instirer:

Paolicy No.:
Policy Period:
fo:

RISK PURCHASING GROUP (SEE BORDEREAU REPORT)

SEE 07-02-1093 SEE 07-02-1993 Occurrence

SEE 07-02-1993
SEE 07-02-1993

Chubb Commercial Excess And Umbrella Insurance

conlinued
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Effective dale:
Policy Number:

Insured:

Description

Chubb Commercial Excess And Umbrella Insurance

Schedule Of Underlying Insurance
SEE 07-02-1993
7993-44-43 SEE 07-02-1993

COMMUNITY ASSOCIATIONS PG, INC.
SEE 07-02-1993

Limits

Garage Liability

Insurer;

Policy No.:
Policy Period:
to:

RISK PURCHASING GROUP (SEE BORDEREAU REPORT)

SEE 07-02-1993 SEE 07-02-1993 Each Accident

SEE 07-02-1993
SEE 07-02-1993

Liquor Law Legal Liability

insurer: RISK PURCHASING GRCUP (SEE BORDEREAU REPORT)
Policy No.: SEE 07-02-1993 SEE 07-02-1993 Each Common Cause
Policy Perfod:  SEE 07-02-1993

tor SEE 07-02-1993 SEE 07-02-1993 Aggregate
Authorization  Allother terms and conditions remain unchanged.

Authiorized Representative ; ‘—..__D\\Kq @

Chublb Commercial Excess And Umbrella Insurance

last page
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Chubb Commercial Excess And Umbrella Insurance

Table Of Contents
Section

Coverage/ExcessFollow-FornCoverageA

Coverages/UmbrellaCoverageB.

Investigation DefenseAnd Settlements

SupplementaryPayments

Coverage Territory
Whols An Insured/ExcessFollow—FormCoverageA
Whols An Insured/UmbrellaCoverageB

Limits Of Insurance

When Excess Follow-FormCoverageA Applies (Drop Down)

Exclusions/ExcessFollow-FormCoverageA

Exdlusions/UmbreliCoverageB . . .. ..

Policy Exclusions

Conditions

Definitions/UmbreliaCoverage8
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Coverage/
Excess Follow"™ Form
Coverage A

Coverages/
Umbrella Coverage B

Bodily Injury And
PropertyDamage
Liablflity Coverage

Chubb Commercial Excess And Umbrella Insurance

Contract

Please read the entire policy carefully. The terms and conditions of this insurance include the
various sections of this contract: Coverages; Investigation, Defense And Settfements;
Supplementary Payments; Coverage Territory; Who Is An Insured; Limits Of Insurance; When
Excess Follow—FormCoverage A Applies (Drop Down); Exclusions; Conditions and Definitions, as
well as the Declarations and any Endorsementsand Schedules made a part of this insurance.

Throughout this contract the words "you" and "your" refer to the Named Insured shown in the
Declarations and other persons or organizations qualifying as a Named Insured under this contract.
The words "we," "us" and "our" refer to the Company providing this insurance,

In addition to the Named Insured, other persons or organizationsmay qualify as insureds. Those
persons or organizations and the conditions under which they qualify are identified in the Who Is
An Insured section of this contract.

Words and phrases that appear in bold print have special meanings and are defined in the
Definitions section of this contract.

Subject to all of the terms and conditions applicable to Excess Follow—FormCoverage A, we will

pay, on behalf of the insured, that part of loss to which this coverage applies, which exceeds the
applicable underlying lintits.

This coverage applies only if the triggering event that must happen during the policy period of the
applicable underlying insurance happens during the policy period of this insurance.

This coverage will follow the terms and conditions of underlying insurance described in the
Schedule Of Underlying Insurance, unless a term or condition contained in this coverage:

differs from any term or condition contained in the applicable underlying insurance; or
is not contained in the applicable underlying insurance.

With respect to such exceptions described above, the terms and conditions contained in this
coverage will apply, to the extent that such terms and conditions provide less coverage than the
terms and conditions of the applicable underlying insurance

This coverage does not apply to any part of loss within underlying limits, or any related costs or
expenses.

We have no obligation under this insurance with respect to any claim or suit settled without cur
conseitt.

Other than as provided under the Investigation, Defense And Settlements and Supplementary
Payments sections of this contract, we have no other obligation or liability to pay sums or perform
acts or services under this coverage.

Subject to all of the terms and conditions applicable to Umbrella Coverage B, we will pay, on
behalf of the insured, loss by reasen of Hability:

imposed by law; or

assumed in an insured contract;

Chubb Commercial Excass And Umbrella Insurance
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Coverages/
Umbrella Coverage B

Bodily Injury And
PropertyDamage
Liability Coverage
{continued)

Advertisinginjury And
Personalinjury
Liability Coverage

for bodily injury or property damage caused by an eccurrence to which this coverage applies.

This coverage applies only to such bodily injury or property damage that occurs during the
policy period.

Damages for bodily injury include damages claimed by a person or organization for care or loss of
servicesresulting at any time from the bedily injury.

This coverage does not apply to any part of:

A, loss to which underlying insurance would apply, regardless of whether or not:
1. underlyinginsuranceis available; and
2. the applicable underiying limits have been exhausted;

B.  lessto which underlying Hmits apply; or

C.  any costs or expenses related to loss as described in paragraphs A. or B. above.

We have no obligation under this insurance with respect to auny claim or suit settled without our
consent.

Other than as provided under the Investigation, Defense And Settlementsand Supplementary
Payments sections of this contract, we have no other obligation or liability to pay sums or perfonn
acts or services under this coverage.

Subject to all of the terms and conditions applicable to Umbrella Coverage B, we will pay, on
behalf of the insured, loss because of liabitity:

imposed by law; or
assumed in an insured contract;
for advertisinginjury or personalinjury to which this coverage applies.

This coverage applies only to such advertising injury or personakinjury caused by an offense
that is first committed during the policy period.

This coverage does not apply to any part of:

A.  loss to which underlying insurance would apply, regardless of whether or not;
. underlying insuranceis available; and
2. the applicable underlying limits have been exhausted,

B.  1ossto which underlying limits apply; or

C.  any cosls or expenses related to loss as described in paragraphs A. or B. above.

We have no obligation under this insurance with respect to any claim or suit settled without our
consent.

Other than as provided under the Investigation, Defense And Settlements and Supplementary
Payments sections of this contract, we have no other obligation or Hability to pay sums or perform
acts or services under this coverage.

Chubb Commercial Excess And Umbrella Insurance
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Investigation, Defense
And Settlements

:Sa;bpl'en%én'tary
Payments

Chubb Commercial Excess And Umbrella Insurance

Subject to all of the terms and conditions of this insurance, we will have the right and duty to
defend the insured:

under Excess Follow—FormCoverage A, against a suit in connection with loss to which such
coverage applies, if the applicable underlying limits have been exhausted by payment of
judginents, settlements or related costs or expenses (if such costs or expenses reduce such
limits); or

under Umbrella Coverage B, against a suit to which such coverage applies, even if such suit
is false, fraudulent or groundless.

We have no duty to defend any person or organization against any claim or suit:
to which this insurance does not apply; or
if any other insurer has a duty to defend.

When we have the duty to defend, we may, at our discretion, investigate any occurrence or offense
and settle any claim or suit. In all other cases, we may, at our discretion, participate in the
investigation, defense and settlement of any occurrence, offense, claim or suit.

Our duty to defend any person or organization ends when we have used up the applicable Limit Of
Insurance,

Subject to all of the terms and conditions of this insurance, under Excess Follow—FomiCoverage A

or Umbrella Coverage B:

A, wewill pay, with respect to a claim we investigate or settle, or a suit against an insured we
defend:

1. the expenses we incur.
2. the cost of:
a. bail bonds; or
b.  bondsrequired to:
(1) appeal judgments; or
(2) release attachments,

but only for bond amounts within the available Limit Of Insurance. We do not have to
furnish these bonds.

3. reasonable expenses incurred by the insured at our request to assist us in the
investigation or defense of such claim or suit, including actual loss of earnings up to
$1000 a day because of time off from work.

4. costs taxed against the insured in the suit, except any:
a. attorney fees or litigation expenses; or
b. other loss, cost or expense;
inn connection with any injunction or other equitable relief,

5. prejudgment interest awarded against the insured on that part of a judgment we pay,
Ifwe make an offer to pay the applicable Limit Of Insurance, we will not pay any
prejudgment interest based on that period of time after the offer.

Chubb Commercial Excess And Umbrella Insurance
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Supplementary
Payments
{continued)

Coveréée Tefritory |

Excess Follow Form
CoverageA

UmbreltaCoverageB

Who Is An Insured/
Excess Follow” Form
Coverage A

Who Is An Insured/

Umbrella Coverage B

Sole Proprietorships

PartnershipsOr Joint
Ventures

6. intereston the full amount of a judgment that accrues after entry of the judgment and
before we have paid, offered to pay or deposited in court the part of the judgment that is
within the applicable Limit Of Insurance,

B.  Supplenientary Payments does not include any fine or other penalty.
C.  Supplementary Payments will not reduce the Limits Of Insurance.

Our obligation to make these payments ends when we have used up the applicable Limit Of
Insurance.

With respect to Excess Follow—ForimCoverage A, this insurance applies anywhere that the
applicable underlying insurance applies.

With respect to Umbrella Coverage B, this insurance applies anywhere.

as insureds
the Named Insured shown in the Declarations; and

other persons or organizations qualifying as an insured in underlying insurance, but not
beyond the extent of any limitation imposed under any contract or agreement,

With respect to Umbrella Coverage B, the following persons and organizations qualify as insureds

If you are an individual, you and your spouse are insureds; but you and your spouse are insureds
only with respect to the conduct of a business of which you are the sole owner.

If you die:

persons or organizations having proper temporary custody of your property are insureds; but
they are insureds only with respect to the maintenance or use of such property and only for
acts until your legal representative has been appointed; and

your legal representativesare insureds; but they are insureds only with respect to their
duties as your legal representatives. Such legal representativeswill assume your rights and
duties under this insurance.

If you are a partnership (including a limited Hability partnership) or a joint venture, you are an
insured. Your members, your partners and their spouses are insureds; but they are insureds only
with respect to the conduct of your business,

Chubb Commercial Excess And Umbrella Insurance
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Who Is An Insured/
Umbrella Coverage B
(continued)

Limited Liability Companies

Other Organizations

Employees

Volunteers

Real Estate Managers

Lessors Of Equipment

Lessors Of Premises

Chubb Commercial Excess And Umbrella Insurance

If you are a limited liability cormpany, you are an insured. Your members and their spouses are
insureds; but they are insureds only with respect to the conduct of your business. Your managers
are insureds but they are insureds only with respect to their duties as your managers.

If you are an organization (including a professional corporation) other than a partnership, joint
venture or limited liability company, you are an insured. Your directors and officers are insureds;
but they are insureds only with respect to their duties as your directors or efficers. Your
stockholders and their spouses are insureds;, but they are insurceds only with respect to their
liability as your stockholders,

Your employees are insureds; but they are insureds only for acts within the scope of their
employment by you or while performing duties related to the conduct of your business,

Persons who are volunteer workers for you are insureds; but they are insureds only for acts within
the scope of their activities for you and at your direction.

Persons (other than your employees) or organizationswhite acting as your real estate managers are
insureds; but they are insureds only with respect to their duties as your real estate managers,

Persons or organizations from whom you lease equipment are insureds; but they are insureds only
with respect to the maintenance or use by you of such equipnent and only if you are contractually
obligated to provide them such insurance as is afforded by this contract.

However, no such person or organization is an insured with respect to any:
damages arising out of their sole negligence; or

occurreitce that occurs, or offense that is committed, after the equipment lease ends.

Persons or organizations from whom you lease premises are insureds; but they are insureds only
with respect to the ownership, maintenance or use of that particular part of such premises feased to
you and only if you are contractually obligated to provide them with such insurance as is afforded
by this contract.

However, no such person or organization is an insured with respect to any:
damages arising out of their sole negligence;

oceurrence that occurs, or offense that is committed, after you cease to be a tenant in the
premises; or

structural alteration, new construction or demolition operations performed by or on behalf of
themn.

Chubb Commercial Excess And Umbrella Insurance
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Who Is An Insured/
Umbrella Coverage B
{continued)

SubsidiaryOr Newly
AcquiredOr Formed
Organizations

LimitationsOn Whols An
Insured

LJm.'ts Of lnsurance

if there is no other insurance available, the following organizations will qualify as named insureds:

a subsidiary organization of the first named insured shown in the Declarations of which, at
the beginning of the policy period and at the time of loss, such first named insured controls,
either divectly or indirectly, more than fifty (50) percent of the interests entitled to vote
generally in the etection of the governing body of such organization; or

a subsidiary organization of the first named insured shown in the Declarations that such first
named insured acquires or forms during the policy period, if at the time of loss such first
named insured controls, either directly or indirectly, more than fifty (50) percent of the
interests entitled to vote generally in the election of the goveming body of such organization.

With respect to Umbrella Coverage B, the following limitations apply to Who Is An Insured.

Al

Except to the extent provided under the Subsidiary Or Newly Acquired Or Formed
Organizations provision, no person or organization is an insured with respect to the conduct
of any person or organization that is not shown as a named insured in the Declarations.

No person or organization is an insured with respect to the:
I. ownership, nintetance or use of any assets; or
2. conduct of any persoti or organization whose assets, business or organization;
you acquire, either directly or indirectly, for any:
bodity injury or property damage that occurred; or
advertising injury or persenal injury arising out of an offense first committed,

in whole or in part, before you, directly or indirectly, acquired such assets, business or
organization.

No person or organization is an insured with respect to the conduct of any partnership
{including any limited liability partnership),joint venture or limited liability company that is
not shown as a named insured in the Declarations.

With respect to all coverages under (his contract, the Limits Of Insurance shown in the Declarations
and the rutes below fix the most we will pay, regardless of the number of:

insureds;

claims made or suits brought;

persans or organizations making claims or bringing suits;
vehicles involved; or

coverages provided in this contract.

Chubb Commercial Excess And Umbrolla Insurance
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Limits Of Insurance
(continued)

ExcessCoverageQther
Aggregatelimit

UmbrelfaCoverages
Aggregatel.imit

Products Completed
OperationsAggregatelimit

Advertisinginjury And
Personallnjury Aggregate
Limit

Each Cccurrencelimit

Chubb Commercial Excess And Umbrella Insurance

The aggregate limits apply separately to each consecutive annual period and to any remaining
period of less than twelve (12) months (starting with the beginning of the policy period shown in
the Declarations), provided the applicable aggregate limits in underlying insurance apply in such
manner. If the aggregate limits in underlyinginsurance do not so apply, the applicable aggregate
limits of this insurance will apply to the entire policy period and not separately to any portion
(whether annual or otherwise) thereof,

if the policy period is extended after issuance, the additional period will be deemed part of the last
preceding period for purposes of determining the Limits Of Insurance.

Subject to the Each Occurrence Limit, the Excess Coverage Other Aggregate Limit is the niost we
will pay for the sum of less under Excess Follow—FormCoverage A, except loss:

included in the products—completedoperations hazard;

arising out of advertising injury or personal injury; or

otherwise covered by underlying insuranee but to which no aggregate limit in such
underlying insurance applies,

The Excess Coverages Other Aggregate Limit will apply separately to loss in the same manner as
each aggregate limit so applies in each coverage or policy described in the Schedute Of Underlying
Insurance,

Subject to the Each Occurrence Limit, the Umbrella Coverages Aggregate Limit is the most we
will pay for the sun of less under Umbrella Coverages, except loss:

included in the products—completedbperations hazard; or

arising out of advertisinginjury or personalinjury.

Subject to the Each Occurrence Limit, the Products—CompletedDperations Aggregate Limit is the
most we will pay for the sum of loss included in the products—completecoperations hazard, even if
such loss is or otherwise would be covered in whole or in part under more than one coverage.

The Advertising Injury And Personal Injury Aggregate Limit is the most we will pay for the sum of
loss for advertising injury and personal injury, even if such loss is or otherwise would be covered in
wheole or in part under more than one coverage.

The Each Qccurrence Limit is the most we will pay for the sum of loss arising out of any one
occurrence, even if such loss is or otherwise would be covered in whole or in part under more than
one coverage.

Any amount paid for loss will reduce the amount of the applicable aggregate limit available for any
other payment.

If the applicable aggregate limit has been reduced to an amount that is less than the Each
Occurrence Limit, the remaining amount of such aggregate limit is the most that will be available
for any other payment.

Chubb Commercial Excess And Umbrella Insurance
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When Excess
Follow~Form
Coverage A Applies
(Drop Down)

Exclus:ons/
Excess Follow-Form
Coverage A

Pollution

Subject to all of the terms and conditions of this insurance, with respect to Excess Follow—Form
Coverage A, if the applicable underlying limits are:

reduced by payment of judgments, settlements or related costs or expenses (if such costs or
expenses reduce such limits), Excess Follow—FormCoverage A will drop down to apply in
excess of the remaining anount of the applicable underlying limits; or

exhausted by payment of judgments, settlements or related costs or expenses (if such costs ot
expenses reduce such limits), Excess Follow—FornCoverage A will apply in the same
manner as the applicable underlying insurance would have applied but for such exhaustion,

This insurance does not apply to any liability or loss, cost or expense arising out of the
actual, alleged or threatened discharge, dispersal, seepage, migration, release or escape of
pollutants, other than as described in paragraph C. below.

Paragraph A. above does not apply to:

i. bodily injury or property damage included in the products—completedoperations
hazard;

2. badily injury or property damage:

a. caused by the escape of operating fluids which are needed to perform the
normal electrical, hydraulic or mechanical functions necessary for the operation
of mobile equipment or its parts;

b.  ifsustained within a building and caused by the release of gascous irritants or
contarninants from materials brought into that building, in connection with
operations being performed by you or on your behalf by a contractor or
subcontractor; or

c. resulting from your other ongoing contracting operations;

3. bodily injury if sustained within a building and caused by the escape of gaseous
irritants or contaminants froin equipment used to heat that building;

4. bodily injury or property damage caused by heat, smoke or fumes from a hostile fire;
or

5. bodily injury or property damage resulting from the ownership, maintenance or use of
an auto.

This insurance does not apply to any liability or loss, cost or expense arising out of the
actual, alleged or threatened discharge, dispersal, seepage, migration, release or escape of
pollutants

1. which are or were at any time transported, handled, stored, disposed of, processed or
treated as waste by or for any:

a. insured; or
b.  person or organization for whom any insured may be legally respousible,
2. at or from any premises, site or location:

a.  which is or was at any time used by or for any Insured or others for the
handling, storage, disposal, processing or treatment of waste; or

Chubb Commercial Excess And Umbrella Insurance

Form 07-02-0814Rev. 7-01)

Coniract Page 10 of 32




Exclusions/
Excess Follow-Form
Coverage A

Pollution
{continusd)

ObligationsOf Underlying
Insurance

Underlyinginstrance
Exclusions

Exclusions/
Umbrella Coverage B
Bodily Injury/
Property Damage

Aircraft: Owned Or Rented
Without Crew

Chubb Commercial Excess And Umbrella Insurance

b.  onwhich any insured or any contractor or subcontractorworking directly or
indirectly on any insured’s behalf is perforining operations, if the operations
are to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize,
or in any way respond to, or assess the effects of pollutants

D.  Thisinsurance does ot apply to any loss, cost or expense arising out of any:

l.  request,demand, order, or regulatory or statutory requirement that any insured or
others test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects of pollutants or

2. claim or proceeding by or on behalf of any governmental authority or others for
damages because of testing for, monitoring, cleaning up, removing, containing,
treating, detoxifying or neutralizing, or in any way responding to, or assessing the
effects of pollutants.

Paragraph D. above does not apply to the liability for dainages, for property damage, that the
insured would have in the absence of such request, demand, order or regulatory or statutory
requirement, or such claim or proceeding by or on behalf of a governmental authority.

This exclusion applies regardless of whether or not the pollution was accidental, expected, gradual,
intended, preventable or sudden.

This insurance does not apply to any liability or oss, cost or expense for which the liability or
obligation under underlying insurance is by law unlimited.

Notwithstanding anything to the contrary set forth in any other provision of this contract, this
insurance does not apply to any liability or loss, cost or expense to which the terms and conditions
of underlying insurance do not apply.

With respect to Umbretla Coverage B, Bodily Injury And Property Damage Liability Coverage, the .
following exclusions apply.

This insurance does not apply to bodily injury or property damage arising out of the ownership,
maintenance, use (use includes operation and loading or unloading) or entrustment to others of
any aircraft owned or operated by or loaned or rented to any insured.

This exclusion does not apply to an aircraft that is:
loaned or rented to you with a paid, trained crew; and

not owned, in whole or in part, by any insured.

Chubb Commercial Excess And Umbrelia Insurance
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Exclusions/
Umbrella Coverage B
Bodily Injury/
Property Damage
{continued)

Autos: U.S.A., CanadaOr
Puerto Rico

Damage To Impaired
Property Or PropertyNot
PhysicallyInjured

DamageTo Insureds
Property

Damage To Your Product

DamageTo Your Work Or
RelatedProperty

This insurance does not apply to bodily injury or property damage arising out of the ownership,
maintenance, use (use includes operation and loading or unloading) or entrustinent to others of
any auto owned or operated by or loaned or rented to any insured.

This exclusion does not apply to bodily injury or property danage caused by an oceurrence that
takes place outside of the United States of America (including its possessionsor territories}, Canada
and Puerto Rico.

This insurance does not apply to property damage to:
impaired property; or
property that has not been physically injured;
arising out of any:
defect, deficiency, inadequacy or dangerous condition in your product or your work; or

delay or failure by you or anyone acting on your behalf to perforn a contract or agreement in
accordance with its terms and conditions.

This exclusion does not apply to the loss of use of other tangible property resulting from sudden and
accidental physical injury to your preductor your work after it has been put to its intended use.

This insurance does not apply to property damage to any property:
owned by you; or

of any insured, that is in the care, control or custody of any other insured.

This insurance does not apply to property damage to your product arising out of it or any part of
it.

This insurance does not apply to property damage to:
your work arising out of it or any part of it;

that particular part of real property on which you or any contractor or subcontractor working
directly or indirectly on your behalfis performing operations, if the property damage atises
out of those operations; or

that particutar part of any property that must be restored, repaived or replaced because your
waork was incorrectly performedon it.
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Exclusions/
Umbrella Coverage B
Bodily Infury/
Property Damage
{continued}

ExpectedOr Intended
injury

Loss In Progress

Watercraft: Owned

Chubb Commercial Excess And Umbrella Insurance

This insurance does not apply to bodily injury or property damage arising out of an act that:
is intended by the insured; or

would be expected from the standpoint of a reasonable person in the circumstances of the
insured,

to cause bodily injury or property damage, even if the actual bodily injury or property damage
is of a different degree or type than intended or expected.

This exclusion does not apply to bodily injury or property damage resulting from the use of
reasonable force to protect persons or tangible property.

This insurance does not apply to bodily injury or property daniage that is a change, continuation
or restimption of any bodily injury or property damage known by you, prior to the begiming of
the policy period, to have occurred.

Bodily injury or property damage will be deemed to be known by you:

A.  if such injury or damage is known by, or should have been known from the standpointof a
reasonable person in the circumstances of:

1. you

2. any of your directors, managers, members, officers (or their designees) or partners
(whether ot not an employee); and

B.  whenany person described in paragraph A. above:
L. reports all, or any pari, of any such injury or damage to us or any other insurer;
2. receivesa claim or a demand for damages because of any such injury or damage; or

3. becomes aware that any such injury or damage has occurred or has begun to occur.

This insurance does not apply to bedily injury or property damage arising out of the ownership,
maintenance, use (use includes operation and loading or unloading) or entrustment to others of
any watercraft owned ov operated by or loaned or rented to any insured,

This exchision does not apply to a watercraft:
while ashore on premises owned by or rented to you; or

that is not owned, in whole or in part, by any insured.
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