PRODUCER: Aliance Insurance Group

6970 E. Chauncey Lane, Suite 100
Phoenix, AZ, 85054

NAMED INSURED: PROGRAM ADMINISTRATOR:
Scottsdale Shadows Regime #1 McGowan & Com pany, Inc.
7800 E. Camelback Rd. Old Forge Centre — 20595 Lorain Road
Scottsdale, AZ, 85251 Fairview Park, OH 44126
Ph: (440) 333-6300 / F: (440) 333-3214

ITEM1. COVERAGE PERIOD: Effective 07/01/2009 To Q7/01/2010 At 12:01 A M. Standard Time
At the Named Insured’s Mailing Address Shown Above

POLICY NUMBER: 04-188-52-43
ITEM 2. INSURER: National Union Fire Insurance Company of Pittsburgh, Pa.
ITEM 3. LIMITS OF INSURANCE AND DEDUCTIBLES:

See “Commercial Crime Policy — Declarations” (Form CR DS 02 03 00)
ITEM 4. FORMS, TERMS & CONDITIONS ATTACHED AT INCEPTION:

See “Forms Schedule” In Your Policy.
ITEM 5. IMPORTANT COVERAGE NOTES & ADDITIONAL TERMS, CONDITIONS &

EXCLUSIONS:

(1) You Must Neotify Us If You Have A Change In Operations Or Exposures Which Increases The
Insurance Company’s Risk Of Loss.

(2) This “Evidence Of Insurance & Purchasing Group Membership Agreement” Does Not Convey Or
Modify Insurance Coverage. The Policy Is The Controlling Instrument With Regards To The
Terms And Conditions Of Insurance Coverage. The Policy Will Also Contain Coverage
Enhancement, Coverage Restrictions, And Exclusions. The Application Becomes A Material Part
Of The Policy Of Insurance. This “Evidence Of Insurance & Purchasing Group Membership
Agreement” Is Intended To Highlight The Pertinent Terms & Conditions Of Coverage, Provide A
Detailed Statement Of Charges, And Convey Membership Terms And Conditions.
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ITEM 7. SCHEDULE OF CHARGES:

Total Premium, Fees, Surcharges & Taxes (If Applicable): $278.00

Premium: 3 278.00 Charged By Insurance Company

Purchasing Group Membership Fee: $ 0.00 Charged By Purchasing Group

Surplus Lines Tax: $ 0.00 Charged By State

Stamping Fee: $ 0.00 Charged By State

Other State Or Municipal Surcharge: $ 0.00 Charged By State Or Municipality

Loss Control Inspection Fee: $ 0.00 Charged By Program Administrator Or Inspection Service

Purpose & Effect Of “Application For Insurance & Purchasing Group Membership.” By Signing An “Application For Insurance &
Purchasing Group Membership® (Hereinafter “Application”), Applicant Agreed. (1) To Become A Member Of Community Associations
PG, Inc. (Hereinafter “PG”); (2) To Participate In A Program Of Insurance Desighed Exclusively For The Members Of PG; (3) To
Accept, Abide By, And Be Bound By The “Terms & Conditions Of Insurance” Posted At www.purchasinggroups.com; (4) To Accept,
Abide By, And Be Bound By The “Membership Agreement — Terms & Conditions Of Membership” Posted At
www. purchasinggroups.com; (5) To Pay All Premiums (Including Audit And Additional Premiums, If Applicable), Fees (Including Broker
& Purchasing Group Membership Fees), And State & Federal Taxes & Surcharges {If Applicable) When Due; (6) That Any Additional
Material Supplied By Applicant Or Applicant's Insurance Broker To The Managing General Underwriter For A Given Program Of
Insurance Becomes A Material Part Of The Application For Insurance; (7) That The Application Which It Signed Was The Basis Of The
Contract [Policy &/Or “Evidence Of Insurance & Purchasing Group Membership” {(Hereinafter “"EOI™)], Whether Or Not Said Application
Was/ls Attached To The Policy &Or EQI; (8) That The Application Is A Material Part Of The Policy &Or EQI, Whether Or Not It Is
Attached To The Policy &/Or EOI; And, (9) That The Application |s Considered Attached To The Policy &Or EQI For Legal Purposes,
Whether Or Not It Is Physically Or Electronically Attached To The Policy &/Or EOI.

Disclosure Regarding Shared Limits. Members Do Not Share Limits And Each Member |s Provided With Its Own Policy &/Or EOI.

Disclosure Pursuant To Federal Law Regarding Purchasing Groups [U.S.C. 15 3901, Et Seq.] PG Is A “Purchasing Group,” As
Defined Under Federal Law, Formed To Purchase Liability Insurance On A Group Basis For lts Members To Cover The Similar Or
Related Liability Exposure(s) To Which The Members Of PG Are Exposed By Virtue Of Their Related, Similar, Or Common Business
Or Service. Members Do Not Share Limits And Each Member Is Provided With Its Own Policy &/Or EOL.

Disclosure Pursuant To Terrorism Risk Insurance Act Of 2002. By Signing Below, Applicant Agrees That It Has Read And
Understands The “Disclosure Pursuant To The Terrorism Risk Insurance Act Of 2002” Which Appears At www, purchasinggroups.com

To Learn More. Please Visit www, purchasinggroups.com, Which Contains More Information About Your Purchasing Group And
Purchasing Groups, In General, As Well As Your Insurance Coverage, Premiums, Fees, Taxes, The MGUs Income, And Your
Insurance Broker's Income.
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COPY OF ISSUED POLICY - NOT AN ORIGINAL

POLICYHOLDER NOTICE

Thank you for purchasing insurance from a member company of American
International Group, Inc. (AlG). The AIG member companies generally pay
compensation to brokers and independent agents, and may have paid
compensation in connection with your policy. You can review and obtain
information about the nature and range of compensation paid by AIG member
companies to brokers and independent agents in the United States by visiting

our website at www.aigproducercompensation.com or by calling AIG at
1-800-706-3102.

91222 (7/06)



COPY OF ISSUED POLICY - NOT AN ORIGINAL

COMMERCIAL CRIME POLICY
DECLARATIONS

CRIME AND FIDELITY

CR DS 02 08 07
POLICY NUMBER:
04-188-52-43
REPLACEMENT OF
POLICY NUMBER:
00-666-35-44

In Return For The Payment Of The Premium, And Subject To All The Terms And Conditions Of This

Policy, We Agree With You To Provide The Insurance As Stated In This Policy.

Coverage Is Written:

Primary

|:| Excess

|:| Coindemnity

|:| Concurrent

Company Name Area: National Union Fire Insurance Company of Pittsburgh, Pa.

Producer Name Area: MCGOWAN & COMPANY INC
20695 [ORAIN RD
CLEVELAND, OH 44126-0958

Named Insured:

SCOTTSDALE SHADOWS REGIME # I

{including any Employee Welfare or Benefit Plans)

Mailing Address:

/800 £ CAMELBACK RD

SCOTISDALE, AZ 85251-2226

Policy Period

From: July 1, 2009
To: July 1, 2010 12:01 AM. at your mailing address shown above.
Limit of Insurance | Deductible Amount
Insurance Agreements Per Occurrence Per Occurrence

1. Employee Theft $50, 000 $250
2. Forgery Or Alteration $50, 000 $250
3.Inside The Premises - Theft Of Money And

Securities $25.000 $250
4.Inside The Premises - Robbery Or Safe Burglary

Of Other Property $25.000 $250
5. Outside The Premises $25.000 $250
6. Computer Fraud $50.000 $250
7.Funds Transfer Fraud $50.000 $250
8. Money Orders And Counterfeit Money Not Covered

Coverage is provided only if an amount is shown opposite an Insuring Agreement. If the amount is
left blank or "Not Covered" is inserted, such Insuring Agreement and any other reference thereto in

this policy is deleted.

1071874

CR DS 02 08 07

@150 Properties, Inc., 2006
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COPY OF ISSUED POLICY - NOT AN ORIGINAL
CRIME AND FIDELITY

CR DS 02 08 07
POLICY NUMBER:

COMMERCIAL CRIME POLICY 04-188-52-43
DECLARATIONS REPLACEMENT OF
POLICY NUMBER:

00-666-35-44

Endorsements Forming Part Of This Policy When Issued:

#1.%#2.#3.9#4.#5

Cancellation Of Prior Insurance Issued By Us:

By acceptance of this Policy you give us notice cancelling prior policy Nos. 0000626820/ the
cancellation to be effective at the time this Policy becomes effective.

Premium: $2/78

Countersignature Of Authorized Representative

Name:
Title:
Signature:

Date:

S, 2w
SECRETARY% g(@é PRESIDENT

AUTHORIZED REPRESENTATIVE

1071874
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CR 00 23 05 06

CRIME AND FIDELITY
CR 00 23 05 06

COMMERCIAL CRIME POLICY
(LOSS SUSTAINED FORM)

Various provisions in this policy restrict
coverage. Read the entire policy carefully
to determine rights, duties and what is or
is not covered.

Throughout this policy the words "you"
and "your" refer to the Named Insured
shown in the Declarations. The words

we", "us" and "our" refer to the Company
providing this insurance.

Other words and phrases that appear in
quotation marks have special meaning.
Refer to Section F. Definitions.

A. Insuring Agreements

Coverage is provided under the follow-
ing Insuring Agreements for which a
Limit of Insurance is shown in the Dec-
larations and applies to loss that you
sustain resulting directly from an "oc-
currence” taking place during the Policy
Period shown in the Declarations, ex-
cept as provided in Condition E.1.0. or
E.1.p., which is "discovered" by vyou
during the Policy Period shown in the
Declarations or during the period of
time provided in the Extended Period
To Discover Loss Condition E.1j.:

1. Employee Theft

We will pay for loss of or damage to
"money", ‘"securities” and ‘other
property” resulting directly from
"theft" committed by an "employee”,
whether identified or not, acting
alone or in collusion with other
persons.

For the purposes of this Insuring
Agreement, "theft" shall also include
forgery.

2. Forgery Or Alteration

a. We will pay for loss resulting
directly from "™orgery" or alter-
ation of checks, drafts, promis-
sory notes, or similar written
promises, orders or directions to
pay a sum certain in "money" that
are:

(1) Made or drawn by or drawn
upon you,; or

(2) Made or drawn by one acting
as your agent;

or that are purported to have
been so made or drawn.

€ ISO Properties, Inc., 2005

For the purposes of this Insuring
Agreement, a substitute check as
defined in the Check Clearing for
the 21st Century Act shall be
treated the same as the original it
replaced.

. If you are sued for refusing to
pay any instrument covered in
Paragraph 2.a., on the basis that
it has been forged or altered, and
you have our written consent to
defend against the suit, we will
pay for any reasonable legal
expenses that you incur and pay
in that defense. The amount that
we will pay is in addition to the
Limit of Insurance applicable to
this Insuring Agreement.

3. Inside The Premises - Theft Of
Money And Securities

a. We will pay for loss of "money"
and "securities" inside the "prem-
ises” or "banking premises™

{1) Resulting directly from "theft”
committed by a person present
inside such "premises" or
"wanking premises”; or

{2) Resulting directly from disap-
pearance or destruction.

. We will pay for loss from damage

to the "premises"” or its exterior
resulting directly from an actual
or attempted "theft" of "money”
and "securities", if you are the
owner of the "premises" or are
liable for damage to it.

. We will pay for loss of or damage
to a locked safe, vault, cash re-
gister, cash box or cash drawer
located inside the "premises"” re-
sulting directly from an actual or
attempted "theft" of or unlawful
entry into those containers.

4, Inside The Premises - Robbery Or
Safe Burglary Of Other Property

a. We will pay for loss of or damage
to "other property™

{1) Inside the "premises” resulting
directly from an actual or at-
tempted "robbery” of a "cus-
todian"; or
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(2) Inside the "premises” in a safe
or vault resulting directly from
an actual or attempted "safe
burglary™.

b. We will pay for loss from damage
to the "premises” or its exterior
resulting directly from an actual
or attempted "robbery" or "safe
burglary"” of "other property”, if
you are the owner of the "prem-
ises” or are liable for damage to
it.

. We will pay for loss of or damage
to a locked safe or vault located
inside the "premises” resulting di-
rectly from an actual or attempt-
ed "robbery" or "safe burglary"”.

5. Outside The Premises

a. We will pay for loss of "money’
and "securities” outside the
"nremises” in the care and cus-
tody of a "messenger” or an
armored motor vehicle company
resulting directly from T"theft”,
disappearance or destruction.

. We will pay for loss of or damage
to "other property” outside the
"nremises” in the care and cus-
tody of a "messenger” or an
armored motor vehicle company
resulting directly from an actual
or attempted "robbery".

6. Computer Fraud

We will pay for loss of or damage to
"money"”, 'securities” and "other
property" resulting directly from the
use of any computer to fraudulently
cause a transfer of that property
from inside the T"premises" or
"nanking premises™:

a. To a person {other than a "mes-
senger") outside those "prem-
ises”; or

b. To a place outside those "prem-
ises”.
. Funds Transfer Fraud

We will pay for loss of "unds" re-
sulting directly from a "™raudulent
instruction” directing a financial
institution to transfer, pay or
deliver "funds" from your "transfer
account™.

. Money Orders And Counterfeit
Money

We will pay for loss resulting di-
rectly from your having accepted in
good faith, in exchange for mer-
chandise, "money" or services:

€ ISO Properties, Inc., 2005

a. Money orders issued by any post
office, express company or bank
that are not paid upon presen-
tation; or

. "Counterfeit money" that is ac-
quired during the regular course
of business.

B. Limit Of Insurance

The most we will pay for all loss
resulting directly from an "occurrence”
is the applicable Limit of Insurance
shown in the Declarations.

If any loss is covered under more than
one Insuring Agreement or Coverage,
the most we will pay for such loss
shall not exceed the largest Limit of
Insurance available under any one of
those Insuring Agreements or Cov-
erages.

. Deductible

We will not pay for loss resulting
directly from an Toccurrence" unless
the amount of loss exceeds the De-
ductible Amount shown in the Dec-
larations. We will then pay the amount
of loss in excess of the Deductible
Amount, up to the Limit of Insurance.

D. Exclusions

1. This policy does not cover:

a. Acts Committed By You, Your
Partners Or Your Members

Loss resulting from "theft" or any
other dishonest act committed
by:

(1) You; or

{2) Any of your partners or "mem-
bers";

whether acting alone or in
collusion with other persons.

. Acts Of Employees Learned Of
By You Prior To The Policy
Period

Loss caused by an "employee” if
the "employee" had also com-
mitted "theft" or any other dis-
honest act prior to the effective
date of this policy and you or any
of vyour partners, "members"”,
"managers"”, officers, directors or
trustees, not in collusion with the
"employee"”, learned of that "theft"
or dishonest act prior to the Pol-
icy Period shown in the Decla-
rations.

. Acts Of Employees, Managers,
Directors, Trustees Or Repre-
sentatives

CR 00 23 05 06
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Loss resulting from "theft"” or any
other dishonest act committed by
any of your "employees”, "man-
agers”, directors, trustees or au-
thorized representatives:

(1) Whether acting alone or in
collusion with other persons;
or

(2) While performing services for
you or otherwise;

except when covered under In-
suring Agreement A.1l.

. Confidential Information
Loss resulting from:

(1) The unauthorized disclosure of
your confidential information
including, but not limited to,
patents, trade secrets, proc-
essing methods or customer
lists; or

(2) The unauthorized use or dis-
closure of confidential infor-
mation of another person or
entity which is held by you
including, but not limited to,
financial information, personal
information, credit card infor-
mation or similar non-public
information.

e. Governmental Action

Loss resulting from seizure or
destruction of property by order
of governmental authority.

Indirect Loss

Loss that is an indirect result of
an "occurrence” covered by this
policy including, but not limited
to, loss resulting from:

(1) Your inability to realize income
that you would have realized
had there been no loss of or
damage to "money", "secu-
rities" or "other property”.

Payment of damages of any
type for which you are legally
liable. But, we will pay com-
pensatory damages arising di-
rectly from a loss covered un-
der this policy.

Payment of costs, fees or
other expenses you incur in
establishing either the exis-
tence or the amount of loss
under this policy.

g. Legal Fees, Costs And Expenses

Fees, costs and expenses incurred
by you which are related to any

2.
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legal action, except when covered
under Insuring Agreement A2.

. Nuclear Hazard

Loss or damage resulting from
nuclear reaction or radiation, or
radioactive contamination, how-
ever caused.

Pollution

Loss or damage caused by or
resulting from pollution. Pollution
means the discharge, dispersal,
seepage, migration, release or
escape of any solid, liquid, gas-
eous or thermal irritant or con-
taminant, including smoke, vapor,
soot, fumes, acids, alkalis, chem-
icals and waste. Waste includes
materials to be recycled, recon-
ditioned or reclaimed.

War And Military Action
Loss or damage resulting from:

(1) War, including undeclared or
civil war;

(2) Warlike action by a military
force, including action in hin-
dering or defending against an
actual or expected attack, by
any government, sovereign or
other authority using military
personnel or other agents; or

Insurrection, rebellion, revolu-
tion, usurped power, or action
taken by governmental author-
ity in hindering or defending
against any of these.

Insuring Agreement A.1. does not
cover:

. Inventory Shortages

Loss, or that part of any loss, the
proof of which as to its existence
or amount is dependent upon:

{1) An inventory computation; or
{2) A profit and loss computation.

However, where vyou establish
wholly apart from such com-
putations that you have sus-
tained a loss, then you may offer
your inventory records and actual
physical count of inventory in
support of the amount of loss
claimed.

. Trading

Loss resulting from trading,
whether in your name or in a
genuine or fictitious account.
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. Warehouse Receipts

Loss resulting from the fraudulent
or dishonest signing, issuing,
cancelling or failing to cancel, a
warehouse receipt or any papers
connected with it.

3. Insuring Agreements A3. AA4. and
ADb5. do not cover:

Accounting Or Arithmetical Er-
rors Or Omissions

Loss resulting from accounting or
arithmetical errors or omissions.

. Exchanges Or Purchases

Loss resulting from the giving or
surrendering of property in any
exchange or purchase.

. Fire

Loss or damage resulting from
fire, however caused, except:

(1) Loss of or damage to "money”
and "securities"”; and

(2) Loss from damage to a safe or
vault.

. Money Operated Devices

Loss of property contained in any
money operated device unless
the amount of "money"” deposited
in it is recorded by a continuous
recording instrument in the de-
vice.

. Motor Vehicles Or Equipment

And Accessories

Loss of or damage to motor ve-
hicles, trailers or semi-trailers or
equipment and accessories at-
tached to them.

Transfer Or Surrender Of Prop-
erty

(1) Loss of or damage to property
after it has been transferred or
surrendered to a person or
place outside the "premises" or
"panking premises™:

{(a) On the basis of unauthor-
ized instructions;

(b) As a result of a threat to do

malicious instruction into
your computer system
which is designed to dam-
age, destroy or corrupt data
or computer programs
stored within your computer
system;

As a result of a threat to
contaminate, pollute or ren-
der substandard vyour prod-
ucts or goods; or

{g) As a result of a threat to
disseminate, divulge or util-
ize:

(i) Your confidential infor-
mation; or

(ii) Weaknesses in the
source code within your
computer system.

(2) But, this Exclusion does not
apply under Insuring Agree-
ment AD. to loss of "money”,
"securities" or "other property”
while outside the "premises"” in
the care and custody of a
"messenger” if you:

fa) Had no knowledge of any
threat at the time the con-
veyance began; or

(b) Had knowledge of a threat
at the time the conveyance
began, but the loss was not
related to the threat.

g. Vandalism

Loss from damage to the
"oremises" or its exterior, or to
any safe, wvault, cash register,
cash box, cash drawer or "other
property” by wvandalism or ma-
licious mischief.

. Voluntary Parting Of Title To Or

Possession Of Property

Loss resulting from vyour, or any-
one acting on your express of
implied authority, being induced
by any dishonest act to wvolun-
tarily part with title to or pos-
session of any property.

bodily harm to any person; 4, Insuring Agreement A.6. does not

{c) As a result of a threat to do cover.

damage to any property; a. Credit Card Transactions

(d) As a result of a threat to
introduce a denial of service
attack into vyour computer
system;

Loss resulting from the use or
purported use of credit, debit,
charge, access, convenience,
identification, stored- value or
{e) As a result of a threat to other cards or the information
introduce a virus or other contained on such cards.

Page 4 of 16
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b. Funds Transfer Fraud

Loss resulting from a "fraudulent
instruction” directing a financial
institution to transfer, pay or
deliver "funds" from your "transfer
account”.

. Inventory Shortages

Loss, or that part of any loss, the
proof of which as to its existence
or amount is dependent upon:

{1} An inventory computation; or
(2) A profit and loss computation.

5. Insuring Agreement A.7. does not
cover:

COMPUTER FRAUD

Loss resulting from the use of any
computer to fraudulently cause a
transfer of "money”, "securities” or
"other property".

E. Conditions

1. Conditions Applicable To All Insur-
ing Agreements

a.

b.

CR 00 23 05 06

Additional Premises Or Employ-
ees

If, while this policy is in force,
you establish any additional
"premises” or  hire additional
"employees”, other than through
consolidation or merger with, or
purchase or acquisition of assets
or liabilities of, another entity,
such "premises” and "employees”
shall automatically be covered
under this policy. Notice to us of
an increase in the number of
"nremises” or "employees” need
not be given and no additional
premium need be paid for the
remainder of the Policy Period
shown in the Declarations.

Cancellation Of Policy

(1) The first Named Insured shown
in the Declarations may cancel
this policy by mailing or de-
livering to us advance written
notice of cancellation.

(2) We may cancel this policy by
mailing or delivering to the
first Named Insured written
notice of cancellation at least:

{(a) 10 days before the effective
date of cancellation if we
cancel for nonpayment of
premium; or

(b} 30 days before the effective
date of cancellation if we

€ ISO Properties, Inc., 2005

cancel for any other reason.

(3) We will mail or deliver our
notice to the first Named In-
sured's last mailing address
known to us.

Notice of cancellation will
state the effective date of
cancellation. The policy period
will end on that date.

If this policy is cancelled, we
will send the first Named In-
sured any premium refund due.
If we cancel, the refund will bhe
pro rata. If the first Named
Insured cancels, the refund
may be less than pro rata. The
cancellation will be effective
even if we have not made or
offered a refund.

(6) If notice is mailed, proof of
mailing will be sufficient proof
of notice.

¢. Changes

This policy contains all the
agreements between you and us
concerning the insurance afford-
ed. The first Named Insured
shown in the Declarations is au-
thorized to make changes in the
terms of this policy with our
consent. This policy's terms can
be amended or waived only by
endorsement issued by us and
made a part of this policy.

. Concealment, Misrepresentation

Or Fraud

This policy is void in any case of
fraud by you as it relates to this
policy at any time. It is also void
if you or any other Insured, at
any time, intentionally conceal or
misrepresent a material fact con-
cerning:

(1) This policy;

(2) The property covered under
this policy;

{(3) Your interest in the property
covered under this policy; or

{4) A claim under this policy.

e. Consolidation - Merger Or Ac-

quisition
If you consolidate or merge with,

or purchase or acquire the assets
or liabilities of, another entity:
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(1) You must give us written no-
tice as soon as possible and
obtain our written consent to
extend the coverage provided
by this policy te such con-
solidated or merged entity or
such purchased or acquired
assets or liabilities. We may
condition our consent by re-
quiring payment of an addi-
tional premium; but

For the first 90 days after the
effective date of such con-
solidation, merger or purchase
or acquisition of assets or lia-
bilities, the coverage provided
by this policy shall apply to
such consolidated or merged
entity or such purchased or
acquired assets or liabilities,
provided that all "occurrences”
causing or contributing to a
loss involving such conso-
lidation, merger or purchase or
acquisition of assets or lia-
bilities, must take place after
the effective date of such con-
solidation, merger or purchase
or acquisition of assets or lia-
bilities.
Cooperation

You must cooperate with us in all
m atters pertaining to this policy
as stated in its terms and con-
ditions.

. Duties In The Event Of Loss

After you "discover”" a loss or a

situation that may result in loss

of or damage to "money", "secu-
rities" or Tother property"” you
must:

(1) Notify us as soon as possible.
If you have reason to believe
that any loss (except for loss
covered under Insuring Agree-
ment A.1. or A.2.) involves a
violation of law, you must also
notify the local law en-
forcement authorities.

Submit to examination under
oath at our request and give
us a signed statement of your
answers.

(3) Produce for our examination all
pertinent records.

(4) Give us a detailed, sworn proof
of loss within 120 days.

(5) Cooperate with us in the in-
vestigation and settlement of

any claim.

h. Employee Benefit Plans
(1) The "employee benefit plans”

shown in the Declarations
{hereafter referred to as Plan)
are included as Insureds under
Insuring Agreement A.1.

If any Plan is insured jointly
with any other entity under
this policy, you or the Plan
Administrator must select a
Limit of Insurance for Insuring
Agreement A.1. that is suffi-
cient to provide a Limit of
Insurance for each Plan that is
at least equal to that required
if each Plan were separately
insured.

With respect to loss sustained
or "discovered" by any such
Plan, Insuring Agreement A.1l.
is replaced by the following:

We will pay for loss of or
damage to "funds" and "other
property” resulting directly
from fraudulent or dishonest
acts committed by an "em-
ployee", whether identified or
not, acting alone or in col-
lusion with other persons.

If the first Named Insured is an
entity other than a Plan, any
payment we make for loss
sustained by any Plan will be
made to the Plan sustaining
the loss.

If two or more Plans are in-
sured under this policy, any
payment we make for loss:

fa) Sustained by two or more
Plans; or

(b) Of commingled "funds" or
"other property” of two or
more Plans;

resulting directly from an "oc-
currence"” will be made to each
Plan sustaining loss in the
proportion that the Limit of
Insurance required for each
Plan bears to the total Limit of
Insurance of all Plans sus-
taining loss.

(6) The Deductible Amount appli-

cable to Insuring Agreement
A1l. does not apply to loss
sustained by any Plan.

Examination Of Your Books And
Records
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We may examine and audit your
books and records as they relate
to this policy at any time during
the Policy Period shown in the
Declarations and up to 3 vyears
afterward.

Extended Period To Discover
Loss

We will pay for loss that you
sustained prior to the effective
date of cancellation of this policy,
which is "discovered" by vou:

(1) No later than 1 year from the
date of that cancellation. How-
ever, this extended period to
"discover"” loss terminates im-
mediately upon the effective
date of any other insurance
obtained by you, whether from
us or another insurer, replacing
in whole or in part the cov-
erage afforded wunder this
policy, whether or not such
other insurance provides cov-
erage for loss sustained prior
to its effective date.

No later than 1 year from the
date of that cancellation with
regard to any "employee ben-
efit plans™.

. Inspections And Surveys
(1) We have the right to:

(a) Make inspections and sur-
veys at any time;

(b} Give vyou reports on the
conditions we find; and

{c) Recommend changes.

(2) We are not obligated to make
any inspections, surveys, re-
ports or recommendations and
any such actions we do un-
dertake relate only to insur-
ability and the premiums to be
charged. We do not make
safety inspections. We do not
undertake to perform the duty
of any person or organization
to provide for the health or
safety of workers or the public.
And we do not warrant that
conditions:

(a) Are safe or healthful; or

(b} Comply with laws, regu-
lations, codes or standards.

(3) Paragraphs k{1) and k.(2) apply
not only to us, but also to any
rating, advisory, rate service or
similar organization which
makes insurance inspections,
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surveys, reports or recom-
mendations.

Joint Insured

(1) If more than one Insured is
named in the Declarations, the
first Named Insured will act for
itself and for every other In-
sured for all purposes of this
policy. If the first Named In-
sured ceases to be covered,
then the next Named Insured
will become the first Named
Insured.

{(2) If any Insured, or partner,
"member" or officer of that
Insured has knowledge of any
information relevant to this
policy, that knowledge is con-
sidered knowledge of every
Insured.

{3) An "employee" of any Insured
is considered to be an "em-
ployee" of every Insured.

(4) If this policy or any of its
coverages is cancelled as to
any Insured, loss sustained by
that Insured is covered only if
it is "discovered" by you:

fa) No later than 1 year from
the date of that cancellation.
However, this extended pe-
riod to "discover" loss ter-
minates immediately upon
the effective date of any
other insurance obtained by
that Insured, whether from
us or another insurer, re-
placing in whole or in part
the coverage afforded under
this policy, whether or not
such other insurance pro-
vides coverage for loss sus-
tained prior to its effective
date.

No later than 1 vyear from
the date of that cancellation
with regard to any "employ-
ee benefit plans”.

(5) We will not pay more for loss
sustained by more than one
Insured than the amount we
would pay if all such loss had
been sustained by one Insured.

Payment by us to the first
Named Insured for loss sus-
tained by any Insured, other
than an ‘"employee benefit
plan”, shall fully release us on
account of such loss.
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m. Legal Action Against Us

You may not bring any legal
action against us involving loss:

(1) Unless you have complied with
all the terms of this policy;

(2) Until 90 days after you have
filed proof of loss with us; and

(3) Unless brought within 2 years
from the date you "discovered”
the loss.

If any limitation in this Condition
is prohibited by law, such lim-
itation is amended so as to equal
the minimum period of limitation
provided by such law.

. Liberalization

If we adopt any revision that
would broaden the coverage un-
der this policy without additional
premium within 45 days prior to
or during the Policy Period shown
in the Declarations, the broad-
ened coverage will immediately
apply to this policy.

. Loss Sustained During Prior In-

surance Issued By Us Or Any
Affiliate

(1) Loss Sustained Partly During
This Policy And Partly During
Prior Insurance

If you "discover" loss during
the Policy Period shown in the
Declarations, resulting directly
from an "occurrence" taking
place:

(a)Partly during the Policy Pe-
riod shown in the Dec-
larations; and

(b}Partly during the Policy Pe-
riod{s) of any prior cancelled
insurance that we or any
affiliate issued to you or any
predecessor in interest;

and this policy became effec-
tive at the time of cancellation
of the prior insurance, we will
first settle the amount of loss
that you sustained during this
Policy Period. We will then
settle the remaining amount of
loss that you sustained during
the Policy Period{s) of the
prior insurance.

Loss Sustained Entirely Dur-
ing Prior Insurance

If you "discover" loss during
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(3)

the Policy Period shown in the
Declarations, resulting directly
from an Toccurrence" taking
place entirely during the Policy
Period(s) of any prior cancelled
insurance that we or any af-
filiate issued to vyou or any
predecessor in interest, we will
pay for the loss, provided:

{a) This policy became effective
at the time of cancellation of
the prior insurance; and

(b)The loss would have been
covered under this policy
had it been in effect at the
time of the "occurrence”.

We will first settle the amount
of loss that you sustained dur-
ing the most recent prior in-
surance. We will then settle
any remaining amount of loss
that you sustained during the
Policy Period(s) of any other
prior insurance.

In settling loss subject to this
Condition:

fa) The most we will pay for
the entire loss is the high-
est single Limit of Insurance
applicable during the period
of loss, whether such limit
was written under this pol-
icy or was written under the
prior insurance issued by
us.

(b) We will apply the applicable
Deductible Amount shown
in the Declarations to the
amount of loss sustained
under this policy. If no loss
was sustained under this
policy, we will apply the
Deductible amount shown in
the Declarations to the
amount of loss sustained
under the most recent prior
insurance.

If the Deductible Amount is
larger than the amount of
loss sustained under this
policy, or the most recent
prior insurance, we  will
apply the remaining De-
ductible Amount to the
remaining amount of loss
sustained during the prior
insurance.
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We will not apply any other
Deductible Amount that
may have been applicable
to the loss.

(4) The following examples dem-
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onstrate how we will settle
losses subject to this Con-
dition E.1.0.:

EXAMPLE NO. 1:

The insured sustained a cov-
ered loss of $10,000 resulting
directly from an "occurrence"
taking place during the terms
of Policy A and Policy B.

POLICY A

The current policy. Written at a
Limit of Insurance of $50,000
and a Deductible Amount of
$5,000.

POLICY B

Issued prior to Policy A. Writ-
ten at a Limit of Insurance of
$50,000 and a Deductible
Amount of $5,000.

The amount of loss sustained
under Policy A is $2,500 and
under Policy B is $7500.

The highest single Limit of In-
surance applicable to this
entire loss is $50,000 written
under Policy A. The Policy A
Deductible Amount of $5,000
applies. The loss is settled as
follows:

1. The amount of loss sus-
tained under Policy A
($25b00) is settled first. The
amount we will pay is nil
($0.00) because the amount
of loss is less than the De-
ductible Amount (i.e., $2,500
loss - $b,000 deductible =
$0.00).

. The remaining amount of
loss sustained under Policy
B ($7b00) is settled next.
The amount recoverable is
$5,000 after the remaining
Deductible Amount from
Policy A of $2500 is applied
to the loss [i.e. $7.500 loss
- $2.500 deductible =
$5,000).

The most we will pay for this
loss is $5,000.

EXAMPLE NO. 2:
The insured sustained a cov-
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ered loss of $250,000 resulting
directly from an T"occurrence”
taking place during the terms
of Policy A and Policy B.

POLICY A

The current policy. Written at a
Limit of Insurance of $125,000
and a Deductible Amount of
$10,000.

POLICY B

Issued prior to Policy A.
Written at a Limit of Insurance
of $150,000 and a Deductible
Amount of $25,000.

The amount of loss sustained
under Policy A is $175,000 and
under Policy B is $75,000.

The highest single Limit of
Insurance applicable to this
entire loss is $150,000 written
under Policy B. The Policy A
Deductible Amount of $10,000
applies. The loss is settled as
follows:

1. The amount of loss
sustained under Policy A
($175,000) is settled first.
The amount we will pay is
the Policy A Limit of
$125,000 because $175,000
loss - $10,000 deductible =
$165,000 which is greater
than the $125000 policy
limit.

. The remaining amount of
loss sustained under Policy
B ($75,000) is settled next.
The amount we will pay is
$25,000 {i.e., $150,000 Policy
B limit - $125000 paid
under Policy A =$25,000].

The most we will pay for this
loss is $150,000.

EXAMPLE NO. 3:

The insured sustained a cov-
ered loss of $2,000000 re-
sulting directly from an "oc-
currence"” taking place during
the terms of Policies A, B, C
and D.

POLICY A

The current policy. Written at a
Limit of Insurance of
$1,000,000 and a Deductible
Amount of $100,000.
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POLICY B

Issued prior to Policy A. Writ-
ten at a Limit of Insurance of
$750000 and a Deductible
Amount of $75,000.

POLICY C

Issued prior to Policy B. Writ-
ten at a Limit of Insurance of
$500000 and a Deductible
Amount of $50,000.

POLICY D

Issued prior to Policy C. Writ-
ten at a Limit of Insurance of
$500000 and a Deductible
Amount of $50,000.

The amount of loss sustained
under Policy A is $350,000, un-
der Policy B is $250,000, under
Policy C is $600,000 and under
Policy D is $800,000.

The highest single Limit of In-
surance applicable to this en-
tire loss is $1,000,000 written
under Policy A. The Policy A
Deductible Amount of $100,000
applies. The loss is settled as
follows:

1. The amount of loss sus-
tained under Policy A
($350,000) is settled first.
The amount we will pay is
$250,000 (i.e., $350,000 loss
- $100,000 deductible =
$250,000).

. The amount of loss sus-
tained under Policy B
($250,000) is settled next.
The amount we will pay is
$250,000 (no deductible is
applied).

. The amount of loss sus-
tained under Policy C
($600,000) is settled next.
The amount we will pay is
$500,000, the policy limit
(no deductible is applied).

. We will not make any fur-
ther payment under Policy
D as the maximum amount
payable under the highest
single Limit of Insurance
applying to the loss of
$1,000,000 under Policy A
has been satisfied.

The most we will pay for this
loss is $1,000,000.

(1) If you "discover"” loss during

the Policy Period shown in the
Declarations, resulting directly
from an Toccurrence" taking
place during the Policy Period
of any prior cancelled insur-
ance that was issued to you or
a predecessor in interest by
another company, and the pe-
riod of time to discover loss
under that insurance had ex-
pired, we will pay for the loss
under this policy, provided:

{a) This policy became effective
at the time of cancellation
of the prior insurance; and

(b) The loss would have been
covered under this policy
had it been in effect at the
time of the "occurrence".

{2) In settling loss subject to this

Condition:

fa) The most we will pay for
the entire loss is the lesser
of the Limits of Insurance
applicable during the period
of loss, whether such Ilimit
was written under this pol-
icy or was written under the
prior cancelled insurance.

(b) We will apply the applicable
Deductible Amount shown
in the Declarations to the
amount of loss sustained
under the prior cancelled
insurance.

(3) The insurance provided under

this Condition is subject to the
following:

fa) If loss covered under this
Condition is also partially
covered under Condition
E.10. the amount recover-
able under this Condition is
part of, not in addition to,
the amount recoverable un-
der Condition E.1.0.

For loss covered under this
Condition that is not subject
to Paragraph (3}a), the
amount recoverable under
this Condition is part of, not
in addition to, the Limit of
Insurance applicable to the
loss covered under this
policy and is limited to the
lesser of the amount re-
coverable under:

p. Loss Sustained During Prior

Insurance Not Issued By Us Or (i) This .p°”CV as of its
Any Affiliate effective date; or
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(ii}) The prior cancelled in-
surance had it remained
in effect.

q. Other Insurance

If other valid and collectible in-
surance is available to you for
loss covered under this policy,
our obligations are limited as fol-
lows:

(1) Primary Insurance

When this policy is written as
primary insurance, and:

{a) You have other insurance
subject to the same terms
and conditions as this pol-
icy, we will pay our share of
the covered loss. Our share
is the proportion that the
applicable Limit of Insurance
shown in the Declarations
bears to the total limit of all
insurance covering the
same loss.

(b) You have other insurance
covering the same loss
other than that described in
Paragraph (1)a), we will
only pay for the amount of
loss that exceeds:

(i) The Limit of Insurance
and Deductible Amount
of that other whether you
can collect on it or not;
or

(ii) The Deductible Amount
shown in the Decla-
rations;

whichever is greater. Our
payment for loss is subject
to the terms and conditions
of this policy.

(2) Excess Insurance

{a) When this policy is written
excess over other insurance,
we will only pay for the
amount of loss that exceeds
the Limit of Insurance and
Deductible Amount of that
other insurance, whether
you can collect on it or not.
Our payment for loss is
subject to the terms and
conditions of this policy.

However, if loss covered
under this policy is subject
to a Deductible, we will
reduce the Deductible
Amount shown in the Dec-
larations by the sum total of

r.

t.

all such other insurance
plus any Deductible Amount
applicable to that other in-
surance.

Ownership Of Property; Inter-
ests Covered

The property covered under this
policy is limited to property:

(1) That you own or lease; or

(2) That vyou heold for others
whether or not you are legally
liable for the loss of such
property.

However, this policy is for vyour
benefit only. It provides no rights
or benefits to any other person or
organization. Any claim for loss
that is covered under this policy
must be presented by you.

. Premiums

The first Named Insured shown in
the Declarations:

(1) Is responsible for the payment
of all premiums; and

(2) Will be the payee for any
return premiums we pay.

Records

You must keep records of all
property covered under this pol-
icy so we can verify the amount
of any loss.

u. Recoveries
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(1) Any recoveries, whether ef-
fected before or after any
payment under this policy,
whether made by us or vyou,
shall be applied net of the
expense of such recovery:

{a) First, to you in satisfaction
of your covered loss in ex-
cess of the amount paid
under this policy;

(b) Second, to us in satisfaction
of amounts paid in settle-
ment of your claim;

{c) Third, to you in satisfaction
of any Deductible Amount;
and

{d) Fourth, to vyou in satisfac-
tion of any loss not covered
under this policy.

{2) Recoveries do not include any
recovery:

fa) From insurance, suretyship,
reinsurance, security or in-
demnity taken for our ben-
efit; or
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X.

Y.
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(b} Of original "securities" after
duplicates of them have
been issued.

Territory

This policy covers loss that you
sustain resulting directly from an
"occurrence" taking place within
the United States of America
(including its territories and pos-
sessions), Puerto Rico and
Canada.

. Transfer Of Your Rights And

Duties Under This Policy

(1) Your rights and duties under
this policy may not be trans-
ferred without our written
consent except in the case of
death of an individual Named
Insured.

If you die, your rights and
duties will be transferred to
your legal representative but
only while acting within the
scope of duties as your legal
representative. Until your legal
representative is appointed,
anyone having temporary cus-
tody of your property will have
yvour rights and duties but only
with respect to that property.

Transfer Of Your Rights Of Re-
covery Against Others To Us

You must transfer to us all your
rights of recovery against any
person or organization for any
loss you sustained and for which
we have paid or settled. You
must also do everything nec-
essary to secure those rights and
do nothing after loss to impair
them.

Valuation - Settlement

(1) The value of any loss for pur-
poses of coverage under this
policy shall be determined as
follows:

{a) Loss of "money"” but only up
to and including its face
value. We will, at vyour
option, pay for loss of
"money"” issued by any
country other than the
United States of America:

(i) At face wvalue in the
"money" issued by that
country; or

(ii) In the United States of
America dollar equivalent
determined by the rate of
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exchange published in
The Wall Steet Journal on
the day the loss was
"discovered”.

(b) Loss of "securities” but only
up to and including their
value at the close of busi-
ness on the day the loss
was "discovered”". We may,
at our option:

(i) Pay the market value of
such "securities” or re-
place them in kind, in
which event vyou must
assign to wus all vyour
rights, title and interest
in and to those "secu-
rities™; or
Pay the cost of any Lost
Securities Bond required
in connection with issu-
ing duplicates of the "se-
curities”. However, we
will be liable only for the
payment of so much of
the cost of the bond as
would be charged for a
bond having a penalty
not exceeding the lesser
of the:

i. Market wvalue of the
"securities"” at the
close of business on
the day the loss was
"discovered"”; or

ii. The Limit of Insurance
applicable to the "se-
curities”.

¢) Loss of or damage to "other
property"” or loss from dam-
age to the "premises” or its
exterior for the replacement
cost of the property without
deduction for depreciation.
However, we will not pay
more than the least of the
following:

(i) The cost to replace the
lost or damaged property
with property of com-
parable m aterial and
quality and used for the
same purpose;

The amount you actually
spend that is necessary
to repair or replace the
lost or damaged prop-
erty; or
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(iii) The Limit of Insurance
applicable to the lost or
damaged property.

With regard to Paragraphs
y.{1}eli) through y.{1)eliii),
we will not pay on a re-
placement cost basis for
any loss or damage:

i. Until the lost or
damaged property is
actually repaired or
replaced; and

Unless the repairs or
replacement are
made as soon as
reasonably possible
after the loss or
damage.

If the lost or damaged
property is not repaired or
replaced, we will pay on an
actual cash value basis.

(2) We will, at your option, settle
loss or damage to property
other than "money™

{a) In the "money" of the coun-
try in which the loss or
damage occurred; or

(b) In the United States of
America dollar equivalent of
the "money" of the country
in which the loss or damage
occurred determined by the
rate of exchange published
in The Wall Street Journal on
the day the loss was "dis-
covered".

(3) Any property that we pay for
or replace becomes our prop-
arty.

2. Conditions Applicable To Insuring
Agreement A.l.

a. Termination As To Any Employ-

ee

This Insuring Agreement ter-
minates as to any "employee™:

(1) As soon as:
(a) You; or

(b} Any of your partners,
"members"”", "managers”, of-
ficers, directors, or trustees
not in collusion with the
"employee”;

learn of "theft" or any other

dishonest act committed by

the "employee" whether before
or after becoming employed

On the date specified in a
notice mailed to the first
Named Insured. That date will
be at least 30 days after the
date of mailing.

We will mail or deliver our
notice to the first Named
Insured's last mailing address
known to wus. If notice is
mailed, proof of mailing will be
sufficient proof of notice.

b. Territory

We will pay for loss caused by
any "employee” while temporarily
outside the territory specified in
the Territory Condition E.1wv. for a
period of not more than 20 con-
secutive days.

. Conditions Applicable To Insuring

Agreement A2,

a.

a.
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Deductible Amount

The Deductible Amount does not
apply to legal expenses paid
under Insuring Agreement A2,

. Electronic And Mechanical Sig-

natures

We will treat signatures that are
produced or reproduced elec-
tronically, mechanically or by
other means the same as hand-
written signatures.

. Proof Of Loss

You must include with your proof
of loss any instrument involved in
that loss, or, if that is not
possible, an affidavit setting forth
the amount and cause of loss.

. Territory

We will cover loss that you sus-
tain resulting directly from an
"occurrence” taking place any-
where in the world. Territory
Condition E.1.v. does not apply to
Insuring Agreement A.2.

. Conditions Applicable To Insuring
Agreements A4. And A5.

Armored Motor Vehicle Com-
panies

Under Insuring Agreement Ab,,
we will only pay for the amount
of loss you cannot recover:

(1) Under your contract with the
armored motor vehicle com-
pany; and

Page 13 of 16

O




{(2) From any insurance or in-
demnity carried by, or for the
benefit of customers of, the
armored motor wvehicle com-
pany.

b. Special Limit Of Insurance For

Specified Property

We will only pay up to $5,000 for
any one "occurrence" of loss of
or damage to:

(1) Precious metals, precious or
semi- precious stones, pearls,
furs, or completed or partially
completed articles made of or
containing such materials that
constitute the principal wvalue
of such articles; or

Manuscripts, drawings, or rec-
ords of any kind, or the cost of
reconstructing them or repro-
ducing any information con-
tained in them.

5. Conditions Applicable To Insuring

Agreement A.6.

a. Special Limit Of Insurance For
Specified Property

We will only pay up to $5,000 for
any one "occurrence" of loss of
or damage to manuscripts, draw-
ings, or records of any kind, or
the cost of reconstructing them
or reproducing any information
contained in them.

. Territory

We will cover loss that you sus-
tain resulting directly from an
"occurrence" taking place any-
where in the world. Territory
Condition E.1.v. does not apply to
Insuring Agreement A6.

F. Definitions

1.
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. "Counterfeit

. "Custodian” means vyou, or
your partners or "members”, or any

. "Discover” or

"Banking premises” means the in-
terior of that portion of any building
occupied by a banking institution or
similar safe depository.

money"” means an
imitation of "money" that is intended
to deceive and to be taken as
genuine.

any of
"employee”" while having care and
custody of property inside the
"premises”, excluding any person
while acting as a "watchperson” or
janitor.

"discovered"”
yvou first

means

the time when become
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5.

aware of facts which would cause a
reasonable person to assume that a
loss of a type covered by this policy
has been or will be incurred, re-
gardless of when the act or acts
causing or contributing to such loss
occurred, even though the exact
amount or details of loss may not
then be known.

"Discover" or "discovered also
means the time when you first
receive notice of an actual or
potential claim in which it is alleged
that you are liable to a third party
under circumstances which, if true,
would constitute a loss under this
policy.
"Employee™:
a. "Employee"” means:

(1) Any natural person:

fa) While in vyour service and
for the first 30 days im-
mediately after termination
of service, unless such ter-
mination is due to "theft" or
any other dishonest act
committed by the "employ-

",

ee |

(b) Who vyou compensate di-
rectly by salary, wages or
commissions; and

{c) Who you have the right to
direct and control while
performing services for you;

(2) Any natural person who is
furnished temporarily to you:

fa) To substitute for a per-
manent "employee" as de-
fined in Paragraph a.(1), who
is on leave; or

(b) To meet seasonal or short-
term workload conditions;

while that person is subject to
your direction and control and
performing services for vyou,
excluding, however, any such
person while having care and
custody of property outside
the "premises”;

Any natural person who s
leased to you under a written
agreement between you and a
labor leasing firm, to perform
duties related to the conduct
of your business, but does not
mean a temporary employee
as defined in Paragraph al{2);
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{4) Any natural person who is:

{a) A trustee, officer, employee,
administrator or manager,
except an administrator or
manager who is an inde-
pendent contractor, of any
"employee benefit plan™;, and

(b) A director or trustee of
yours while that person is
engaged in handling "funds"
or "other property" of any
"employee benefit plan™;

(5) Any natural person who is a
former "employee"”, partner,
"member”, "manager”, director
or trustee retained as a con-
sultant while performing ser-
vices for you;

Any natural person who is a
guest student or intern pur-
suing studies or duties, ex-
cluding, however, any such
person while having care and
custody of property outside
the "premises”;

Any "employee” of an entity
merged or consolidated with
you prior to the effective date
of this policy; or

(8) Any of your "managers"”, di-
rectors or trustees while:

{(a) Performing acts within the
scope of the usual duties of
an "employee”; or

(b} Acting as a member of any
committee duly elected or
appointed by resolution of
your board of directors or
board of trustees to perform
specific, as distinguished
from general, directorial
acts on your behalf.

. "Employee” does not mean any
agent, broker, factor, commission
merchant, consignee, independent
contractor or representative of
the same general character not
specified in Paragraph b.a.

. "Employee benefit plan” means any
welfare or pension benefit plan
shown in the Declarations that you
sponsor and which is subject to the
Employee Retirement Income Secu-
rity Act of 1974 (ERISA) and any
amendments thereto.

. "Forgery" means the signing of the
name of another person or orga-
nization with intent to deceive; it

8.

€ ISO Properties, Inc., 2005

does not mean a signature which
consists in whole or in part of one's
own name signed with or without
authority, in any capacity, for any
purpose.

"Fraudulent instruction"” means:

a. An electronic, telegraphic, cable,
teletype, telefacsimile or tele-
phone instruction which purports
to have been transmitted by you,
but which was in fact fraudulently
transmitted by someone else
without your knowledge or con-
sent;

. A written instruction (other than
those described in Insuring
Agreement A.2) issued by vyou,
which was forged or altered by
someone other than you without
vour knowledge or consent, or
which purports to have been
issued by you, but was in fact
fraudulently issued without vyour
knowledge or consent; or

. An electronic, telegraphic, cable,
teletype, telefacsimile, telephone
or written instruction initially re-
ceived by vyou which purports to
have been transmitted by an
"employee" but which was in fact
fraudulently transmitted by some-
one else without vyour or the
"employee's" knowledge or con-
sent.

. "Funds” means "money" and "secu-

rities™.

. "Manager” means a person serving

in a directorial capacity for a limited
liability company.

. "Member"” means an owner of a

limited liability company represented
by its membership interest, who also
may serve as a "'manager”.

. "Messenger" means vyou, or a rel-

ative of yours, or any of your part-
ners or "members”, or any "employ-
ee" while having care and custody of
property outside the "premises”.

. "Money" means:

a. Currency, coins and bank notes in
current use and having a face
value; and

. Travelers checks, register checks
and money orders held for sale to
the public.

. "Occurrence" means:

a. Under Insuring Agreement A.1.

Page 15 of 16
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(1) An individual act;

(2) The combined total of all sep-
arate acts whether or not re-
lated; or

(3) A series of acts whether or not
related;

committed by an "employee”
acting alone or in collusion
with other persons, during the
Policy Period shown in the
Declarations, except as provid-
ed under Condition E.lo. or
E.1p.

b. Under Insuring Agreement A.2.:
{1} An individual act;

(2) The combined total of all sep-
arate acts whether or not re-
lated; or

(3) A series of acts whether or not
related;

committed by a person acting
alone or in collusion with
other persons, involving one or
more instruments, during the
Policy Period shown in the
Declarations, except as provid-
ed under Condition E.1o. or
E.1p.

¢. Under All Other Insuring Agree-
ments:

(1) An individual act or event;

(2) The combined total of all sep-
arate acts or events whether
or not related; or

(3) A series of acts or events
whether or not related;

committed by a person acting
alone or in collusion with other
persons, or not committed by any
person, during the Policy Period
shown in the Declarations, except
as provided under Condition E.1.0.
or E1p.

. "Other property” means any tangible
property other than "money” and
"securities” that has intrinsic value.
"Other property" does not include
computer programs, electronic data
or any property specifically excluded
under this policy.

. "Premises” means the interior of that

portion of any building you occupy
in conducting your business.

. "Robbery"™ means the unlawful taking
of property from the care and cus-

€ ISO Properties, Inc., 2005

tody of a person by one who has:

a. Caused or threatened to cause
that person bodily harm; or

b. Committed an obviously unlawful
act withessed by that person.

. "Safe burglary” means the unlawful

taking of:

a. Property from within a locked
safe or wvault by a person un-
lawfully entering the safe or vault
as evidenced by marks of forcible
entry upon its exterior; or

b. A safe or wvault from inside the
"oremises”.

. "Securities” means negotiable and

nonnegotiable instruments or con-
tracts representing either "money” or
property and includes:

a. Tokens, tickets, revenue and other
stamps (whether represented by
actual stamps or unused value in
a meter) in current use; and

. Evidences of debt issued in con-
nection with credit or charge
cards, which cards are not issued
by you;

but does not include "money".

. "Theft" means the unlawful taking of

property to the deprivation of the
Insured.

. "Transfer account"” means an ac-

count maintained by vyou at a
financial institution from which you
can initiate the transfer, payment or
delivery of "funds™

a. By means of electronic, tele-
graphic, cable, teletype, tele-
facsimile or telephone instruc-
tions communicated directly
through an electronic funds
transfer system; or

. By means of written instructions

{(other than those described in
Insuring Agreement A.2.) estab-
lishing the conditions under
which such transfers are to be
initiated by such financial insti-
tution through an electronic funds
transfer system.

. "Watchperson”" means any person

you retain specifically to have care
and custody of property inside the
"oremises” and who has no other
duties.

CR 00 23 05 06




COPY OF ISSUED POLICY - NOT AN ORIGINAL
ENDORSEMENT# I

CRIME AND FIDELITY

CR 02 27 08 07

This endorsement, effective 12:01 am forms a part of
policy number 04-188-52-43

issued to SCOTTSDALE SHADOWS REGIME # I

July 1. 2009

by National Union Fire Insurance Company of Pittsburgh, Pa.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
ARIZONA CHANGES

This endorsement modifies insurance provided under the following:

COMMERCIAL CRIME POLICY

EMPLOYEE THEFT AND FORGERY POLICY
GOVERNMENT CRIME POLICY
KIDNAP/RANSOM AND EXTORTION POLICY

A. The following is added to the Can-
cellation Of Policy Condition:

(7) Cancellation Of Policies In Effect
For 60 Days Or More

If this policy has been in effect for
60 days or more, or if this policy is
a renewal of a policy we issued, we
may cancel this policy only for one

Insurance that the continuation
of the policy would place us in
violation of the insurance laws
of this state or would jeopardize
our solvency,; or

{h) Acts or omissions by you or
your representative which ma-
terially increase the hazard in-

or more of the following reasons:
{(a) Nonpayment of premium;

(b} Your c¢onviction of a crime
arising out of acts increasing
the hazard insured against;

{c) Acts or omissions by you or
your representative constituting
fraud or material misrepresen-
tation in the procurement of
this policy, in continuing this
policy or in presenting a claim
under this policy;

d

ot

Substantial change in the risk
assumed, except to the extent
that we should have reasonably
foreseen the change or con-
templated the risk in writing the
contract;

(e} Substantial breach of con-
tractual duties or conditions;

(f} Loss of reinsurance applicable
to the risk insured against re-
sulting from termination of
treaty or facultative reinsurance
initiated by our reinsurer or
reinsurers;

{g) Determination by the Director of

sured against.

If we cancel this policy based on
one or more of the above reasons,
we will mail by certified mail to the
first Named Insured, and mail to
the agent, if any, written notice of
cancellation stating the reasons for
cancellation. We will mail this
notice to the last mailing addresses
known to us, at least:

fa) 10 days before the effective
date of cancellation if we cancel
for nonpayment of premium.

(b) 60 days before the effective
date of cancellation if we cancel
for any of the other reasons.

B. The following are added and supersede
any other provisions to the contrary:

Nonrenewal

a. If we elect not to renew this
policy, we will mail by certified
mail to the first Named Insured,
and mail to the agent, if any,
written notice of nonrenewal.
We will mail this notice to the
last mailing addresses known to
us at least 60 days prior to the
expiration of this policy.

END 001
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COPY OF ISSUED POLICY - NOT AN ORIGINAL
ENDORSEMENT# ]

b. If notice is mailed, proof of
mailing will be sufficient proof
of notice.

c. If either one of the following
occurs, we are not required to
provide written notice of non-
renewal:

(1) We or a company within the
same insurance group has
offered to issue a renewal
policy; or

{(2) You have obtained replace-
ment coverage or agreed in
writing to do so.

2. Renewal

a. If we elect to renew this policy
and the renewal is subject to
any of the following:

(1) Increase in premium;
(2) Change in deductible;

(3) Reduction in limits of insur-
ance; or

(4) Substantial reduction in cov-
erage;

we will mail or de- liver written
notice of the change(s) to the
first Named Insured, at the last
mailing address known to us, at
least 60 days before the an-
niversary or expiration date of
the policy.

b. If renewal is subject to any
condition described in Para-
graphs aJf1) through ad{4), and
we fail to provide notice 60
days before the anniversary or
expiration date of this policy,
the following procedures apply:
(1) The present policy will re-

main in effect until the
earlier of the following:

{a) 60 days after the date of
mailing or delivery of the
notice; or

(b) The effective date of re-

END 00171
@ 1SO Properties, Inc., 2008/

{continued)

placement coverage ob-
tained by the first Named
Insured.

(2) If the first Named Insured
elects not to renew, any
earned premium for the
period of extension of the
terminated policy will be
calculated pro rata at the
lower of the following rates:

fa) The rates applicable to
the terminated policy; or

(b) The rates presently in
effect.

(3) f the first Named Insured
accepts the renewal, the
premium increase, if any,
and other changes are ef-
fective the day following this
policy's anniversary or ex-
piration date.

C. The Concealment, Misrepresentation

Or Fraud Condition is replaced by the
following:

CONCEALMENT, MISREPRESENTATION
OR FRAUD

We will not pay for any loss or
damage in any case involving mis-
representations, omissions, conceal-
ment of facts or incorrect statements:

1. That are fraudulent;

2. That are material either to the
acceptance of the risk, or to the
hazard assumed by us; and

3. Where, if the true facts had been
made known to us as required
either by the application for the
policy or otherwise, we in good
faith would either:

a. Not have issued the policy;

b. Not have issued the policy in as
large an amount; or

¢. Not have provided coverage
with respect to the hazard re-
sulting in the loss.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

D b

AUTHORIZED REPRESENTATIVE

CR 02 27 08 07
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COPY OF ISSUED POLICY - NOT AN ORIGINAL
ENDORSEMENT# 2

CRIME AND FIDELITY
CR 25 41 08 07
This endorsement, effective 12:01 am July 1, 2009 forms a part of
policy number 04-188-52-43
issued to SCOTTSDALE SHADOWS REGIME # I

by National Union Fire Insurance Company of Pittsburgh, Pa.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
INCLUDE DESIGNATED PERSONS OR CLASSES
OF PERSONS AS EMPLOYEES

This endorsement modifies insurance provided under the following:

COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL CRIME POLICY

EMPLOYEE THEFT AND FORGERY POLICY
GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY

and applies to the Employee Theft Insuring Agreement:

SCHEDULE

Persons Or Classes Of Persons

PROPERTY MANAGER

Infermation required to complete this Schedule, if not shown above, will be shown in
the Declarations.

The definition of "employee" is amended to
include any natural person or group of
persons named or described in the Schedule.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

D b

AUTHORIZED REPRESENTATIVE

END 002
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COPY OF ISSUED POLICY - NOT AN ORIGINAL
ENDORSEMENT# 3

CRIME AND FIDELITY
CR 25 01 08 07

This endorsement, effective 12:01 am July 1, 2009 forms a part of
policy number 04-188-52-43
issued to SCOTTSDALE SHADOWS REGIME # I

by National Union Fire Insurance Company of Pittsburgh, Pa.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUDE DESIGNATED PERSONS OR CLASSES
OF PERSONS AS EMPLOYEES

This endorsement modifies insurance provided under the following:

COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL CRIME POLICY

EMPLOYEE THEFT AND FORGERY POLICY
GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY

and applies to the Employee Theft Insuring Agreement:

SCHEDULE

Persons Or Classes Of Persons

EXCLUDE EMPLOYEES WHO RECONCILE BANK ACCOUNTS
EXCLUDE CHECK SIGNERS

Information required to complete this Schedule, if not shown above, will be shown in
the Declarations.

"Employee” does not include any person
named or class of persons shown in the
Schedule.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

D b

AUTHORIZED REPRESENTATIVE

END 003
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COPY OF ISSUED POLICY - NOT AN ORIGINAL
ENDORSEMENT# 4

This endorsement, effective 12:01 am July 1, 2009 forms a part of
policy number 04-188-52-43

issued to SCOTTSDALE SHADOWS REGIME # I

by National Union Fire Insurance Company of Pittsburgh, Pa.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COVERAGE TERRITORY ENDORSEMENT

Payment of loss under this policy shall only be made in full compliance with all United
States of America economic or trade sanction laws or regulations, including, but not
limited to, sanctions, laws and regulations administered and enforced by the U.S. Treasury
Department's Office of Foreign Assets Control ("OFAC").

D b

AUTHORIZED REPRESENTATIVE

END 004
89644 (7/05) Page 1 of 1



COPY OF ISSUED POLICY - NOT AN ORIGINAL
ENDORSEMENT# 5

This endorsement, effective 12:01 am July 1, 2009 forms a part of
policy number 04-188-52-43
issued to SCOTTSDALE SHADOWS REGIME # I

by National Union Fire Insurance Company of Pittsburgh, Pa.

FORMS INDEX ENDORSEMENT

The contents of the Policy is comprised of the following forms:

EDITION
FORM NUMBER DATE FORM TITLE
CRDS02 08707 |COMMERCIAL CRIME POLICY DECLARATIONS
CR0023 05/06 | COMMERICAL CRIME POLICY (LOSS SUSTAINED FORM)
CRO227 08/07 |ARIZONA CHANGES
CR2541 08/07 | INCLUDE DESIGNATED PERSONS OR CLASSES OF PERSONS AS EMPLOYEES
CR2501 08/07 | EXCLUDE DESIGNATED PERSONS OR CLASSES OF PERSONS AS EMPLOYEES
89644 07/05 | COVERAGE TERRITORY ENDORSEMENT (OFAC)
78859 10/01 | FORMS INDEX ENDORSEMENT

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

U2

AUTHORIZED REPRESENTATIVE

END 005
78859 (10/01) Page 1 of 1
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National Union Fire Insurance Company of Pittsburgh, Pa.
CLAIM REPORTING INFORMATION SHEET

Reporting Under Policy/Bond Number: 04-188-57-43

Type Of Coverage: CC0/700

Insured's Name, As Given On Policy Declaration{Face Page):

SCOTTSDALE SHADOWS REGIME # I

Contact Person:

Title:

Phone: _{ )

- Ext

Case or Claimant Name:

If The Party Involved Is
Declaration) State

Relationship:

Different From "Insured”" Name {(As Given On The Policy

Insurance Broker/Agent: MCGOWAN & COMPANY INC

Address:_20595 [ORAIN RD

CLEVELAND., OH 44126-0958

Contact: JOEL MESKIN

Phone:

Please Provide The Information Requested Above So That We Can Expedite Our Service To

You.

Send Notice Of Claims To:

¢- Claim for Financial Lines Phone: (888) 602-5246

AlG Domestic Claims, Inc. Fax: (866) 227- 1750
175 Water Street Email: c- Claim@AIG.com
9th Floor

New York, NY 10038

centralized Customer Link and Information Management



