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on MS CO 02 07 99,

PREMIUM: Per Agency Bill Statement 544D9505

INSURING COMPANIES:

In return for payment of the premium, the Company agrees with the Named Insured to provide the insurance

afforded by this policy. That insurance will be provided by the Company designated by an "X’ below.

X The Travelers Indemnity Company { a Stock Company)
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11811 N TATUM BLVD STE 4010 Date:

PHOENIX, AZ 85028
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Supplemental Coverage Declarations

READ THE ENTIRE POLICY CAREFULLY TO DETERMINE RIGHTS, DUTIES AND WHAT 8§ AND 15
NOT COVERED.

A. BLANKET LIMITS: Insurance applies on a Blanket basis only to a coverage for which a Limit of
Insurance is shown below, But in no event shall liability in any one occurrence far any ane Building,
any one Structure or Business Personal Property at any one location exceed 105% of the
individually stated value for such property as shown in the latest Statement of Values or other
documentation on file with the Company, nor shall liability exceed any specific Limit of Insurance
applying to any insured loss, coverage or location(s).

If, at the time of loss, the values shown on the latest Statement of Values or other documerntation
on file with the Company are not individually stated for each Building, each Structure or Business
Persanal Property at each location:

1. The value for each Building and Structure will be developed by muitiplying the total reported
Building and Structure value by the proportion that the square footage of the individual Building
or Structure bears to the {otal square footage of all Buildings and Structures contemplated in the
total reported Building and Structure valus.

2. The value of Business Personal Property at each location will be developed by multinlying
the total reported Business Personal Property value by the proportion that the square footage of
all Buildings and Structures at the individual location bears to the total square footage of all
Buildings and Structures at all locations contemplated in the total reported Business Personal

Property value.

Covered Property Blanket Limit{s) of
Insurance

Buildings -3 117,378,600
Business Personal Property 5 586,000
The Blanket Limit(s) above do not apply to the property for which a
separafe Blanket Limit of Insurance is shown below:
Perscnal Property of Others $ 1,000

B. LIMITS OF INSURANCE - For application of Limits of Insurance refer to Section Q. Limits of
Insurance in the General Conditions:

1. Electronic Data Processing Equipment and Electronic Data

Processing Data and Media, in any one occurrence: 5 250,000
2. Accounis Receivable, in any one occurrence: $ 250,000
3. Valuable Papers, in any one occlrrence: $ 250,000
4, Fine Arts, in any one gccurrence! $ 100,000
subject o 2 maximum per item of: $ 1,000
5. Newly Constructed or Acquired Property, at any one building,
In any one ocourrence:
Number of days 120. $ 2,500,000
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13.

14,

15.

Outdeoor Property including Debris Removal, in any one
occurrence:
Trees, shrubs and plants are subject to a maximum per
item of:

Pollutant Cleanup and Removal, aggregats in any one policy
year:

Claim Data Expense, in any one occurrencs;

Ordinance or L.aw

Loss to the Undamaged Portion, in any one accurrence:

Demaolition, in any one occurrence;

Increased Cost of Construction, in any one occurrence:
Included means, included in the Limit shown for Loss to the
Undamaged Portion.

Boiler and Machinery {Insured’s Locations only)
Property Damage, in any one accident;

Hazardous Substance, in any one accident:
Ammonia Contamination:
Any other substance:

Water Damage, in any ohe accident:

Included means, included in the Limit of Insurance that
otherwise applies under this policy to the coverage for which
included is indicated.

Boiler and Machinery {Insured’s Locations only) all coverages
combined, maximum in any one accident:

Limited “Fungus,” Wet Rot and Dry Rot Coverage:

Direct Damage

In any one cceourrence:

Aggregate, in any one policy year:
Renovation Projects, in any one occurrence:
Maximum at any one Renovation Site:

Maximum at all Renovation Sites:

Renovation Property At Temporary Storage Location:
Renovation Froperty in transif:

Contractors Equipment in any ane occurrence;
Newly Acquired Contractors Equipment in any one
occurrence:

Equipment Rental Expense in any one acclrrence:

Expediting Expenses, Boiler & Machinery only, in any one
occurrence:

Utility Services — in any one occurrence:
Utility Services Direct Damage Boiler and Machinery only:
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100,000

1,000

100,000
25,000
1,000,000

Included
Included

Included

160,000
100,000
160,000

50,000,000

25,000
100,000

500,000
500,000
10,000
10,000
77,000

100,000
100,000

100,000

1,000,000
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C. DEDUCTIBLES: For application of Deductibles refer to Section B. Application of Deductibles in
the General Conditions

1. By Boiler and Machinery in any one accident: $ 1,000
Applicable to Direct Damagse only.

2. To any other cavered lass, in any one ocourrence: g 10,000

D. COINSURANCE:
Direct Damage:

No coinsurance applies.
E. VALUATION PROVISION:

Replacement Caost applies as per MS C5 05, except as otherwise stated
within endorsement MS C5 05, within this Supplemental Declarations or
elsewhere in this policy.

EXCEPTIONS:
Actual Cash Value as per MS C5 07 applies to the following Property:

1} (7) MOTOROLA RADIOS

2) (8) ELECTRIC GOLF CARTS

3) DATA CARD PRINTER IMAGE CARD EXPRESS #3418
4) DIGITAL CAMERA OLYMPUS ID SYSTEM #12050153
5) FORKLIFT

8) MOTOROLA BASE STATION

7) TENANT 92 POWER CHASIS

F. SOLE AGENT PROVISION: For any insurance afforded by this policy, RECREATIONAL
GENTER, INC. shall act on behalf of all insureds with respect to the giving and receiving of
notice of cancellation or nonrenewal, the payment of premiums and the receiving of retum
premiums, and accepting of any endorsement issued to form a pari of this policy.

G. PREMIUM ADJUSTMENT: This policy will be adjusted as needed for any changes in values
and premiums.

H. ISSUING COMPANY: Travelers indemnity Company {a Stock Company)
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PROPERTY COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carsfully to determine rights, duties and
what is and is not covered. Words and phrases that appear in quotation marks have special meaning; refer to
Section G., Definitions.

A. INSURING AGREEMENT

The Company will pay for direct physical loss or damage to Covered Property at premises as described in the
most recent Statement of Values or other documentation on file with the Company, caused by or resulting
from a Covered Cause of Loss, Coverad Cause of Loss means risks of direct physical loss unless the loss is
excluded in Section D., Exclusions; limited in Section E_, Limitations; or excluded or limited in the
Supplemental Coverage Declarations or by endorsements.

B. COVERAGE

Coverage is provided for Covered Property and Covered Costs and Expenses, as described in Sections B.1.
and B.2., for which the Insured has an insurable interest, unless excluded in Section C., Property and Costs
Not Covered. Coverage applies only when a Limit of Insurance is shown in the Supplemental Coverage
Declarations for the specific type of Covered Property or Covered Costs and Expenses, except for items B.2.
a,d,e,g,h

and i. which do not require a specific Limit of Insurance to be shown.

1. COVERED PROPERTY
a. Building(s), means the buildings or other structures at the Insured’s premises, including:

{1) Completed additions;
) Fixtures, including outdoor fixtures;
(3) Machinery and squipment parmanently attached to the building;
) Personal property owned by the Insured that is used to maintain or service the buildings, structures
or grounds; and
{5) i not covered by other insurance:
(a) Additions under construction, alterations and repairs to the buildings or structures; and
(b)Y Materials, equipment, supplies and temporary structures, on or within 1,000 feet of the
Insured’s premises, used for making alterations or repairs to the buildings or structures.

Building(s) do not include “Qutdoor Property” except as provided in Section B.1.h.

b. Business Personal Property located in or on the buildings at the Insured’'s premises or in the open
{or in a vehicle) within 1,000 feet of the Insured’'s premises, consisting of the following unless
otherwise specified in the Supplemental Coverage Declarations:

{1} Furniture and fixtures;
(2) Machinery and equipment;
(3) "Stock™;
(4) All other personal property owned by the Insured and used in the Insured’s business;
(5) Labor, materials ar services furnished or arranged by the Insured on personal property of others;
(6) The Insured’s use interest as tenant in improvements and hetterments, Improvements and
betterments are fixtures, alterations, installations or additions:
() Made a part of the buildings or structures occupied or leased, but not owned, by the Insured,;
and
(b} Acquired or made at the Insured’s expense but which the Insured is not permitted to remove;
and
(7) Personal Property of Others (including the Insured’s employees) used in the Insured’s business
that is in the care, custody, or control of the Insured or for which the Insured has agreed in writing
to insure prior (o any loss or damage.

However, payment by the Company for loss or damage to Personal Property of Others will only be
for the account of the owner of the property.
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Business Personal Property does not include:

{1) "Electronic Data Processing Equipment” or “Electronic Data Processing Data and Media® except
as provided in Section B.1.c;

{2) Accounts Receivable except as provided in Section B.1.d.;

(3) Valuable Papers except as provided in Section B.1.e.; or

{4) "Fine Arts" except as provided in Section B.1.1.

¢. “Electronic Data Processing Equipment” and “Electronic Data Processing Data and Media”

This insurance applies to loss or damage to "Electronic Data Processing Equipment” and "Electronic
Data Processing Data and Media” at or within 1,000 feet of the Insured’s premises,

d. Accounts Receivable

This insurance applies to loss or damage to the accounts receivable records of the Insured while at or
within 1,000 feet of the Insured’s premises, including records stored on electronic data processing
media. Credit card company charge records will be considered accounts receivable records until
delivered to the credit card company.

(1} The Company will pay:

(a) Amounts due the Insured from customers that the Insured is unable to collect because of loss
ot damage to the Insured’s accounts receivable records;

(b) Interest charges on any loan reguired to offset amounts the Insured is unable ta collect
because of loss or damage to the Insured’s accounts receivable records, pending the
Company's payment of these amounts;

(c) Collection expsenses in excess of the Insured's normal collection expeanses that are made
necessary by the loss; and

(d)y Other reasanable expenses that the Insured incurs to re-establish the Insured’s records of
Accounts Receivable.

(2} The following additional exclusions apply ta Accounts Receivable:

The Company will not pay for loss or damaae caused by or resulting from any of the following:

(a) Bookkeeping, accounting or hilling errors or omissions; and

(b) Alteration, falsification, manipulation, concealment, destruction or disposal of records of
accounts receivable commiited {o conceal the wrongful giving, taking, abtaining or withholding
of money, securities or other property but only to the extent of such wrongful giving, taking,
obtaining or withholding.

(3} The Company will not pay for loss or damags that requires an audit of recards or any inventory
computation to prove its factual existence.

(4} Inthe event the Insured cannot accurately establish the amount of Accounts Receivable
outstanding as of the time of loss, the following method will be used:

(a) The Company will determine the totat of the average monthly amounts of Accounts
Receivable for the 12 months immediately preceding the month in which the loss occurs;
(b} The Company will adjust the total for any normal fluctuations in the amounts of Accounts
Receivable for the month in which the loss occurred or for any demenstrated variance from
the average for that month; and
(c) The following will be deducted from the total amount of Accounts Receivable, howaver that
amount is established:
(i) The amount of the accounts for which ihere is no loss;
(i) The amount of the accounts that the Insured is able to re-establish or collect;
(i) An amount to allow for probable bad debts that the Insured is normally unable to collect;
and
(iv) All unearned interest and service charges.

e. Valuable Papers and Records
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This insurance applies to loss or damage to Valuable Papers and Records while at or within 1,000 feet
of the Insured's premises. Coverage does not apply to Valuable Papers and Records that exist on
electronic data processing media.

{f. “Fine Arts”

This insurance applies to loss or damage to “Fine Arts” while at or within 1,000 feet of the Insured’s
premises.

g. Newly Constructed or Acquired Property

This insurance applies to:

{1) New buildings while being buiit on the Insured’s premises or on a newly acquired location including
materials, equipment, supplies and temporary structures which are at or within 1,000 feet of the
premises,;

{(2) Buildings newly acquired by the Insured at locations other than the Insured’s premises;

(3) Buildings the Insured becomes nawly required to insure under a written contract; and

{(4) Personal Property of a type insured under this policy at or within 1,000 feet of a newly acquired
buitding or a newly acquired location,

Insurance under this Coverage for each newly constructed or acquired property will end when any of
the following first occurs:

{1) This policy is cancelled or expires,

{2} 120 days expire after the Insured acquires or begins to construct the building(s);

{3) The Insured reports the new values to the Company; or

(4} The property is more specifically insured elsewhere.

The Company will charge the Insured additional premium for values reported from the date
construction begins or the Insured acquires the property.

h. “Outdcor Property”

This insurance applies to *Outdoor Praperty” at the Insured’s premises for loss or damage only by the
following Covererd Causes of Loss:

(1) Fire;

2) Lightning;

) Explosion;

)y Riot or civil commotion;

Y Vandalism or malicious mischief; or

) Aircraft or vehiclss.

(
(3
(4
(5
(6

This insurance also applies to the necessary and reasonable expense incurred by the Insured to
remove debris of “Outdoor Property” at the Insured's premises caused by or resulting from a Covered
Cause of Loss listed above that oceurs during the policy period. Such expenses will be paid only if
reported to the Company in writing within 180 days of the date of direct physical loss or damage. This
will not increase the Limit of Insurance that applies to “Outdoor Property”.

i. Personal Effects of Officers and Employees of the Insured

This insurance applies to the Personal Effects and "Fine Arts” owned by officers, partners or
employees of the Insured, Such property must be located at or within 1000 feet of the Insured’s
premises. Payment for loss or damage to Personal Effects and “Fine Arts” will only be for the account
of the owner of the property.

j. Covered Property At Undescribed Premises

This insurance applies to:

(1) Cavered Property at an “exhibition” including while in transit to and from the “exhibition” site.
Coverage for this property applies worldwide except within any country on which the United States
government has imposed sanchions, embargoes or any other similar prohibitions.

(2) Covered Property that will or has become a permanent part of an installation project being
performed for others by the Insured, or on the Insured’s behalf, while such property is at the
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instailation premises or at other premises where the property is temporarily stored. Coverage for
this installation property applies only within the Policy Territory and wili apply only until the
Insured's interest in the property ceases, the installation is accepted, the installation is abandoned,
or this policy is cancelled or expires, whichever occurs first.

(3} Covered Property at any other premises within the Policy Territory which are not otherwise insured
under this policy, and which the Insured does not own, lease or regularly aperate.

This Coverage does not apply to Personal Effects of Officers and Employees of the Insured.
k. Covered Property in Transit

This insurance applies to Cavered Property in due course of transit at the risk of the Insured between
points within the Palicy Territory, including inland and coastal waters and air space.

This Caverage will attach when the Covered Property lsaves the initial point of shipment and will
continue until the property is delivered at its destination. In the event the Covered Property is not
deliverable or is rejected by the consignee, such prapetty will be covered while in due course of transit
back to the Insured and while temporarily being held by the receiver or carrier awaiting its return to the
Insured.

The Company will also pay for:

(1Y Any general average or salvage charges incurred by the Insured as respects losses to waterborne
shipments.

(2) The Insured's contingent interest in shipments sold on a F.O.B. (Free Cn Board) basis but only in
the event that any loss recoverable hereunder is not collectible from the consignee or any other
insurance.

(3) Loss of Covered Property occasioned by the unintentianal acceptance of fraudulent bills of kading,
shipping receipts or messenger receipts by the Insured or any agent, customer or consignee of the
insured.

Thiz Coverage does not apply o

{1) Shipments by a government postal service except by registered mail;

{2) Any export shipment once the earlier of the following occurs:

{a) The shipment is placed on the export conveyance; or

{b) Coverage under an Ocean Marine or other insurance policy covering the shipment begins;
{3) Any import shipment until the fater of the following oceurs:

{a) The shipment is unloaded from the importing vessel or conveyance; or

{b) Coverage under an Ocean Marine or other insurance policy covering the shipment ends;

(4) Theft from a conveyance or container while unattended unless the portion of the conveyance or
container containing the Covered Property is fully enclosed and secursly locked, and the theft is
by forcible entry of which there is visible evidence;

{3) Property of others for which the Insured is responsible while acting as a cormmaon or contract
cartrier, freight forwarder, freight consoiidator, freight broker or public warehouseman; or

(8) Personal Effects of Officers and Employees of the Insured or to Covered Property in due course of
transit to or from an "exhibition™.

I. Covered Property Overseas

The Company will pay for loss or damage to Covered Property while in the custody of any officer or
employee of the Insured while temporarily traveling outside of the Policy Territory. But this Coverage
does not apply to Covered Property at. or in due course of transit to or from, an "exhibition”.

Coverages |. Covered Property At Undescribed Framises, k. Covered Property in Transit and . Covered
Property Overseas are each subject to the applicabie Limit of Insurance specified in the Supplemental
Coverage Declarations for the coverage, but in no event will the Company pay maore for loss or damage to
any type of Covered Property than the amount that would have been paid if the loss or damage had
occurred at or within 1000 feet of the Insured's premises,

2. COVERED COSTS AND EXPENSES

Page 4 of 14
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a. Debris Removal

(1) The Company will pay the nacessary and reasonable expense incurred by the Insured to remove
debris of Covered Property, other than "Outdoor Property”, caused by or resulting from a Covered
Cause of Loss that occurs during the policy period. Such expenses will be paid only if reported to
the Company in writing within 180 days of the date of direct physical loss or damage. Coverage
for the expense to remove debris of “Outdoor Property” is provided separately under Section
B.1.h. of this Coverage Form.

(2} For this Debris Removal Coverage, the Company will pay up to 25% of:
(@) The amount the Company pays for the direct physical loss or damage to the Covered
Property; plus
(b} The deductible in this policy applicable to that direct physicai loss or damage.

This limit is part of and not in addition to the Limit of Insurance that applies to the lost or damaged
Covered Property. But if:
{(a) {i) The sum of direct physical loss or damage and debris removal expense exceeds the Limit
of Insurance; or
{ii} The debris removal expense exceeds the above 25% limitation;
and
(b} A Limit of Insurance is specifiad in the Supplemental Coverage Declarations for Debris
Removal {additional);

the Company will also pay an additional amount, up fo the Limit of Insurance specified in the
Supplemental Coverage Declarations for Debris Removal (additional)

{3) tn no event will this Debris Removal Coverage apply to:
(a) Costs to extract “pollutants” from land or water; or
(b} Costs to remove, restore or replace polluted land or water.

b. Pollutant Cleanup and Removal

The Company will pay the necessary and reasonable expense incurred by the Insured to extract
“poiiutants” from iand or water at the insured’s premises if the dischargs, dispersal, ssepags,
migration, release or escape of the “pallutants” is caused by or results from a “"specified cause of loss”
which ccours during the policy period.

Such expenses will be paid only if reportad to the Caompany in writing within 180 days of the date on
which the “specified cause of loss” occurs.

This Coverage does not apply to costs to test for, monitor or assess the existence, concentration or
effects of “pollutants”. But the Company will pay for testing which is perfonmed in the course of
extracting the “pollutants” from the land or water.

The most the Company will pay under this Coverage for the sum of all covered sxpenses arising out of
all "specified cause of loss” ocourrences that occur during each separate 12 month period of this policy
is the Limit of Insurance specified for Pollutant Cleanup and Removal shown in the Supplemental
Coverage Declarations.

¢. Claim Data Expense

The Company will pay the reasonable expenses incurred by the Insured in preparing claim data
required by the Company. This includes the cost of taking inventories, making appraisals and
preparing cther documentation fo show the exient of foss. The Company will not pay for any expenses
incurred, directed, or billed by or payable to insurance adjusters or their associates or subsidiaries, or
any costs as provided in the General Conditions - Section C. Appraisal.

d. Fire Department Service Charge

When the fire department is called to save or protect Covered Property from a Covered Cause of
Loss, the Company will pay for any fire department service charges incurred by the Insured that are:
{1) Assumed by contract or agreement prior to loss; or

{2} Required by local ordinance.
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e. Fire Protective Equipment Discharge

If fire protective equipment discharges accidentally or to control a Covered Cause of Loss, the
Company will pay the Insured's cost to:

(1) Refill or recharge the system with the extinguishing agents that were discharged; and

(2) Replace or repair faulty valves or controls that caused the discharge.

f. Ordinance or Law
If a Covered Cause of Loss occurs to Covered Property, the Company will pay for:

(1) The loss to the undamaged portion of a covered building caused by the enforcement of any
ordinance or law that:
(a) Requires the demolition of parts of the same property not damaged by a Covered Cause of
Loss;
{b) Regulates the construction or repair of buildings, or establishes zoning or land use
requirermneants at the Insured’s premises; and
{c) lsin force at the time of loss.

The most the Company will pay for loss or damage under this portion of Ordinance or Law is the
Limit of Insurance specified for Ordinance or Law — Undamaged Portion shown in the
Supplemental Coverage Declarations.

{2) The cost to demolish and clear the site of undamaged parts of the covered building caused
by the enforcement of building, zoning or land use ordinance or law.

The Company will nat pay more for loss or damage under this portion of Ordinance or Law than

the lesser of:

{a) The amount the Insured actually spends to demolish and clear the site; or

{b) The Limit of Insurance specified for Ordinance or Law — Demolition shown in the
Supplemental Coverage Declarations.

{3) The increased cost to repair, rebuild or construct the Covered Property caused by
enforcement of building, zonina, land use or any other ordinance or law when the Coverad
Property is insured for replacement cost. If the covered building is repaired or rebuilt, it must be
intended for similar eccupancy as the current building, unless otherwise required by zoning or land
use ardinance or law.

The Company will not pay for increased construction costs until the Covered Property is actually
repaired or replaced, at the same location or elsewhere; and uniess the repairs or replacement are
made as soon as reasonably possible after the loss or damage but not to exceed 2 years. The
Company may extend this period in writing during the 2 years.

The most the Company will pay for loss or damage under this portion of Ordinance or Law is the

increased cost of construction repair or replacement:

{a} Of a building of the same size and at the same premises, or another premises if required by
the ordinance or law; and

(b} Limited to the minimum requirements of such ordinance or law regulating the repair or
reconstruciion of the damaged property on the same site.

not to exceed the Limit of Insurance spacified for Ordinance or Law — Increased Cost of

Construction shown in the Supplemental Coverage Declarations.

(4} Ordinance or Law Coverages do not apply to:
(a) Vacanl” properties,
(b) Any loss due to the Insured's failure to comply with any ordinance or law that the Insured was
required to comply with before the loss, even if the Cavered Property was undamaged; and
() Costs associated with the enforcement of any ordinance or law that requires the Insured or
others to test for, moniter, clean up, remove, contain, treat, detoxify or neutralize, or in any
way respond to, or assess the effects of "poilutants”.
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g. Preservation of Property

If it becomes necessary to move Covered Property from an insured premises to preserve it from loss
or damage by a Covered Cause of Loss, the Company will pay for:

(1) The necessary and reasonable expenses actually incurred by the Insured to remove the Covered
Property from an insured premises and to move the Covered Property back to an insured
premises; and

(2) Any direct physical loss or damage to Covered Property while it is being moved from an insured
premises, while tempaorarily stored at another location or while it is being moved back to an
insured premises.

However, this Coverage will apply only if the loss or damage occurs within 90 days after the property
is first moved and will cease when the policy is amended to provide insurance at the new location, the
praperty is returned to the existing location, or this policy is cancelled or expires, whichever ocours
first.

Protaction of Property

The Company will pay the necessary and reasonable expenses actually incurred by the Insured to
temporarily safeguard Covered Property against the threat of imminent direct physical loss or damage
by a “specified cause of loss™. This Coverage does not apply to any expenses (o which the above
Preservation of Property coverage applies.

Water, Other Ligquids, Powder or Molten Material Damage

If covered lass or damage caused by or resulting from water or other liquid, powder or malten material
damage occurs, the Company will also pay the cost to tear out and replace any part of the building or
structure to repair damage to the system or appliance from which the water or other substance
85Capes.

When a Limit of Insurance is specified in the Supplemental Coverage Declarations for Water, Other
Liquids, Powder or Molten Material Damage, that Limit of Insurance is the most the Company will pay
under this Coverage. Otherwise, this coverage is provided subject to the Limit of Insurance that
applies to the covered water or other liquid, powder or molten material damage loss.

€. PROPERTY AND COSTS NOT COVERED

Unless the foltawing property or costs are added by endorsement to this Coverage Form, Covered Property
and Covered Costs and Expenses do not include:

1.

Currency, deeds or cther evidences of debt, money, notes, checks, drafts, or securities;
Contraband or property in the course of illegal transportation or trade,

Water whether in its natural state or otherwise, above or beiow ground (except water normally contained in
plumbing, the process of manufacture or fire protection equipmeant) watercourses, aguifers or the cost of
reclaiming or restoring water;

Land whether in its natural state or otherwise (including land on which the property is located}, land
improvements, grain, hay straw or other harvested crops while outside of buildings, growing crops or
standing timber;

The cost of excavations, grading, backfilling or filling;

Property soid by the Insured undar an installment plan, conditional sale, trust agreement or other deferred
payment plan after delivery to the purchasers;

Vehicles or self-propelled machines that:
{a) Are licensed for use on public roads; or
{b) Are operated principally away from the insured premises;

Aircraft or watercraft;

Live animals or birds;
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Bulkheads, pilings, piers, wharves, docks, dikes, dams, canals, sea walls or vehicular bridges,

Underground tanks, pipes, flues, drains ar tunnels, all whether or not connected to buildings, mines or
mining property;
Any "Electronic Data Processing Data and Media” which is obsolete or unused by the Insured;

Property that is covered under anather coverage form ar endarsement of any other policy in which it is
more specificaliy described, except for the excess of the amount due {whether the Insured can collect on i
ar not) from that other insurance;

Any of the specific types of Covered Praperty described in Sections B.1.a. through B.1.1. of this Coverage
Form for which a Limit of Insurance is not shown in the Supplemental Coverage Declarations; or

Any of the following Covered Costs and Expenses for which a Limit of Insurance is not shown in the
Supplemental Coverage Declarations:

a. Poallutant Clean Up and Removal, as described in Section B.2.b.;
b. Claim Data Expense, as described in SectionB.2.¢c.; or

¢. Ordinance or Law, as described in Section B.2.f,

D. EXCLUSIONS

1.

The Company will not pay for loss or damage caused directly or indirectly by any of the following. Such
loss or damage is excluded regardiess of any other cause or event that contributes cancurrently or in any
sequence to the loss.

a. EARTH MOVEMENT

(1) Any earth movement (other than “sinkhole collapse"} including sarthquake, mine subsidence,
landslide, erosion, the expansion or contraction of sail due to the presence of moisture or water, or
the lack thereof, and any other earth sinking, rising, shifting or movement, all whether naturally
oceurring or due to man made or other artificial causes.

But if earth movement results in fire or sxplosion, the Company will pay for the ioss or damage
caused by that fire or explosion.

(2) Volcanic eruption, explosion or effusion. But if volcanic eruption, explosion or effusion restilts in
“volcanic action” or fire, the Company will pay for the loss or damage caused by that “volcanic
action” or fire.

All “voleanic action” that results from all voleanic eruptions or explosions that occur within any 168
consecutive hours peried will constitute a single occurrence.

b. FLOOD
Flood meaning:

(1} Flood, surface water, underground water, waves, tides, tidal waves, tsunamis, overflow of any
bedy of water, or thelr spray, all whether driven by wind or not;

(2) Mudslide or mudflow;

(3} Ralease of water impoundad by a dam; and

(4) Water or sewage which backs up through sewers, drains or sumps;

all whether naturally occurring or due fo man made or other artificial causes.

This exclusion will not apply to direct loss or damage from resulting fire, explosion or leakage from fire
protective equipment; however, the Company will be liable only for such resulting loss or damage.

c. GOVERNMENTAL ACTION

Seizure or destruction of property by order of governmental authority except as provided for under the
Covered Costs and Expenses, Section B.2.f. Ordinance or Law.
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But the Company will pay for loss or damage caused by or resulting from acts of destruction ordered
by governmental authority and taken at the time of a fire to prevent its spread, if the fire would be
covered under this Coverage Form.

d. NUCLEAR HAZARD
Nugclear reaction or radiation, or radioactive contamination however caused.

This exclusion will not apply to direct loss or damage by:
(1} Fire resulting from nuclear reaction or radiation, or radioactive contamination; ar
(2} Sudden and accidental radioactive contamination, including resultant radiation damage to
Covered Property provided:
{a2) Such radioactive contamination arises out of material at the Insured’s premises;
{b) Such radicactive materal is kept at an Insured's premises for the purpose of the Insured's
operations; and
{c)} Atthe time of such loss at the Insured’s premises there is neither a nuclear reactor capable of
sustaining nuclear fission in a self-supporting chain reaction, nor any new or used nuclear fusl
which is intended for or which has been used in a nuclear reaction.

But the most the Company wili pay for Sudden and Accidental Radioactive Contamination as
provided in d. (2){a), (b) and {c) above is the specified Limit of Insurance shown in the
Supplemental Coverage Declarations. This is not additional insurance.

e. WAR AND MILITARY ACTION

(1} Hostile or warlike action in time of peace or war, including action in hindering, combating or
defending against an actual, impending or expecied attack:
{a) By any government or sovereign power {de jure or de facto), or by any authority maintaining or
using military, naval or air forces;
{b} By military, naval or air forces; or
{c) By an agent of any such government, power, authority or forces.

(2} Insurrection, rebellion, revolution, civil war, usurped power, or action taken by governmental
authority in hindering, combating or defending against such an occurrence.

(3} Any discharge, explosion or use of any weapon of war employing nuclear fission or fusion will be
conclusively presumed to be such a hostile or warlike action by such a government, power,
authority or forces.

f. COMPUTER VIRUS

Computer Virus means intrusive codes or programming that are entered into a computer system
causing direct physical loss or damage to, or destruction of, “Electronic Data Processing Equipment”
or "Electronic Data Processing Data and Media".

This exclusion will not apply in the event the Computer Virus results in a “specified cause of loss”,
however, the Company will be liable only for such resulting loss or damage.

g. PROGRAMMING ERRORS OR OMISSIONS
Programming errors, omissions or incorrect instructions to a machine.

This exclusion will not apply in the event Programming errors, omissions or incorrect instructions to a
machine results in a “specified cause of loss", however, the Company will be fiable only for such
resuiting loss or damage.

h. ORDINANCE OR LAW
The enfarcement of any ordinance or law:

(1) Regulating the construction, use or repair of any property; or
(2) Requiring the tearing down of any property, inciuding the cost of removing its debris;

except as provided in the Coverad Costs and Expenses, item B.2.f. Ordinance or Law.
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The Ordinancs or Law exciusion applies whether the loss rasults from an ordinance or law that is
enforced even if the property has not been damaged; or from the increased costs incurred to comply
with an ardinance or law in the course of construction, remodeling or demclition of property, or
removal of its debris, following a physical loss to that property.

i. OFF PREMISES UTILITY SERVICES

The interruption, failure or fluctuation of power or cther utility service(s) provided to an insured
premises if the cause of the interruption, faiture or fluctuation occurs off an insured premises.

This exclusion wilt not apply in the event the interruption, failure or fluctuation of power or other utility
service(s) results in a Covered Cause of Lass; however, the Company will be liable only for such
resulting loss or damage.

j-  COLLAPSE OF BUILDINGS

Coilapse of buildings meaning an abrupt faltling down or caving in of a building or substantial portion of
a building with the result being that the building or substantial portion of a building cannot be occupied
for its intended purpose.

{1) This exclusion will not apply to collapse of buildings i the collapse is caused by one or more of the
following:

{a) A “specified cause of loss";

{b) Decay or insect or vermin damage that is hidden from view, unless the presence of such
decay or insect or vermin damage is known to the Insured prior to collapse;

{c) Weight of people or personal property;

{d) Weight of rain that collects on a roof,

{e) Use of defective material or methods in construction, remodeling or renovation if the collapse
occurs during the course of the construction, remodeling or renovation. However, if the
collapse accurs after the construction, remodeling or rencvation is complete and is caused in
part by a cause of loss listed in |.{1){a) through {d) above, the Company will be liable for loss
or damage caussd by the collapse even if use of defective material or methods in
construction, remodeling or renovation contributes to the coliapse.

In the event collapse results in a Covered Cause of Loss, the Company will be liable only for such
resulting loss or damage by that Covered Cause of Loss.

{2) A building or portion of a building that:
{a) Isin imminent danger of abruptly falling down or caving in; or
{b) Suffers a substantial impairment of structural integrity;
is not considered a collapse but is considered o be in a state of imminent collapse.

{3) As respects buiidings in a state of imminent collapse, the Company will not pay for loss or damage
unless the state of imminent collapse first manifests itsslf during the policy period and is caused
anly by ane or more of the following which occurs during the policy period:

{a) Firg,; lightning; explosion; windstorm or hail; aircraft or vehicles; riot or civil commotion;
"sinkhole collapse™; weight of snow, ice or sleet;

{b) Weight of peopie or personal property;

{c} Weight of rain that collects on a roof; or

{d) Use of defective material or methods in construction, remodeling or renaovation if the state of
imminent collapse occurs during the course of construction, remodeling or renovation.

As respects "Electronic Data Processing Equipment” and “Electronic Data Processing Data and Media®,
only exclusions D.1.a. through g. and D.1.i. apply. As respects Accounts Receivable, and Valuable Papers
and Records, only exclusions D.1.a, through g. apply. As respects Property in the due course of transit,
Exclusions D.1.a. and .1.b. do not apply.

2. The Company will not pay for loss or damage caused by or resulting from any of the following:
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a.  Artificially generated electric current, including electric arcing, that disturbs electrical devices,
equipment, appliances or wires.

But in the event artificially generated electric current results in fire or explosion, the Company will be
liable only for such resulting loss or damage.

b. Indirect or remote loss or damage; delay, loss of use or loss of market; or interruption of business;

c. (1) Wear and tear or depletion;

{2) Rust, carresion, erosion, fungus, decay, deterioralion, wet or dry rot, mold, hidden or latent defect
ar any quality in the property that causes it to damage or destroy itself;

{3) Settling, cracking, shrinking, bulging or expansion;

(4} Nesting or infestation or discharge or release of waste products or secretions, by insects, birds,
rodents or other animals;

{5) Mechanical or machinery breakdown, including rupture or bursting caused by centrifugal force,
and

{8) The following causes of loss to personal property:
{a) Dampness or dryness of atmosphere;
{b) Changes in or extremes of temperature;
{c) Changes in flavor, color, texiure or finish; and
{d) Contamination, evaporation or leakage.

However, in the event an excluded cause of loss that is listed in 2.c. (1) through {8) above results in a
“specified cause of loss”, the Company will pay for the loss or damage caused by that “specified cause
of loss",

d. Explosion of steam bailers, steam pipes, steam engines or steam turbines owned or leased by the
Insured, or operated under the Insured’s control. But if explosion of steam beilers, steam pipes, sieam
engines, or steam turbines results in fire or combustion explosion, the Company will pay for loss or
damage caused by that fire or combustion explosion. The Company will also pay for 1oss or damage
caused by or resulting from the explosion of gases or fuel within the furnace of any fired vessel or
within the flues or passages through which the gases of combustion pass,

e. Dishonest or criminal act by the Insured, any of the Insured’s partners, employees (inciuding leased
employees), directors, trustees, authorized representatives or anyone {cther than a carrier for hire or
bailee) to whom the Insured entrusts the property for any purpose:

(1} Acting alone or in cellusion with others; and
{2) Whether or not occurring during the hours of eamployment.

This exclusion does not apply to acts of destruction by the Insured’s employees, (including leased
employees) but theft by the insured's employess (including leased employees) is not covered.

f. Rain, snow, sand, dust, ice, or sleet to personal praperty in the open {other than to property in the
custody of a carrier for hire).

g. The cost of correcting or making good the damage to personal property atfributable to such property
heing processed, manufactured, tested or otherwise being worked upon.

h. Discharge, dispersal, seepage, migration, refease or escape of “pollutants” unless the discharge,
dispersal, seepage, migration, release or escape is itself caused by a "specified cause of loss". But in
the avent the discharge, dispersal, seepage, migration, release or escape of "poliutants” results in a
“specified cause of loss", the Company will be liable only for such resulting loss or damage caused by
that "specified cause of loss”.

i.  Voluntary parting with any property by the Insured or anyone else to whom the insured has entrusted
the property.

j.  Accumulated effects of smog, smoke, vapor, liquid or dust.

k. If the building or leased premises whare loss or damage has occurred has been "vacant” for more than
60 consecutive days before that loss or damage occurs, the Company will not pay for any loss or
damage caused by any of the following, even if they are Covered Causes of Loss:
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1} Vandalism;

2) Sprinkler leakage;

3) Building gtass breakage;
4y Water damage;

5) Theft; or

8) Attempted theft.

Buildings under construction ar renovation are not cansidered “vacant”,

I, Continuous or repeated seepage, leakage or flow of water that ocours over a period of 14 days or
more.

m. Shaortage disclosed by audit or upon taking inventory ar by a profit and loss statement or other
instances where there is no physical evidence to show what happened to the property.

As respects Accounts Receivable, Valuable Papers and Records, “Electronic Data Processing Equipment”
and "Electronic Data Processing Data and Media” only the following exciusions in Section D.2 apply:

(1) Exclusions ¢. (1}, ¢ (6) (a} and c. {6) (b); but if mechanical breakdown not otherwise excluded
results, the Company will pay Tor that resulting loss or damage by mechanical breakdown; and
{2} Exclusions b., e., g., i. and m.

3. The Company will not pay for loss ar damage caused by or resulting from any of the following:

a. Weather conditions. But this exclusion only applies if weather conditions contribute in any way with a
cause or event exciuded in 0.1 above to produce the loss or damage.

However, in the event weather conditions, as excluded above, result in a Covered Cause of Loss, this
exclusion does not apply to loss or damage caused by that resulting Covered Cause of Loss,

b. Acts or decisions, including the failure to act or decide, of any person, group, organization or
governmental body.

However, in the event an act or decision or the failure to act or decide, as excluded above, resuitsin a
Covered Cause of Loss, this exclusion does not apply to loss or damage caused by that resulting
Covered Cause of Loss.

c. Faulty, inadequate or defective:

{1) Planning, zoning, development, surveying, siting;

(2) Design, specifications, workmanship, repair, construction, renovation, remodeling, grading,
compaction;

{3} Materials used in repair, construction, renpvation or remodeling; or

{4} Maintenance;

of part or all of any property on or off an insured premises.

However, in the event an excluded cause of loss that is listed in 3.c.(1) through 3.c.{4) above results in
a Covered Cause of Loss, this exclusion does not apply to loss or damage caused by that resulting
Covered Cause of Loss. But the Company will not be liable for:

(a) Any cost of correcting or making good the fault, inadequacy or defect itself, except as provided for
fire extinguishing equipment under LIMITATION E.3. below; or

(b) Any cost incurred to tear down, tear out, repair or replace any part of any property to comect the
fault, inadequacy or defect, except as specifically provided under the Water, Other Liquids,
Powder or Molten Material Damage coverage in Section B.2.0. of this Coverage Form; of

(c) Any resulting loss or damage by a Covered Cause of Loss to the property that has the fault,
inadeguacy or defect until the fault, inadequacy or defect is corrected,

E. LIMITATIONS

1. The Company will not pay for loss of or damage to property, as described and limited in this section. In
addition, the Company will not pay for any loss that is a consequence of loss or damage as described and
limited in this section.
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a. Steam boilers, steam pipes, steam engines or sleam furbines caused by or resulting from any
condition or event inside such equipment. But the Company will pay for loss of or damage to such
equipment caused by or resulting from an explosion of gases or fuel within the furnace of any fired
vessel or within the flues or passages through which the gases of combustion pass.

b. Hot water boilers or other water heating equipment caused by or resulting from any condition or event
inside such boilers or equipment, other than explosion.

As respects furs, fur garments and garments trimmed with fur, jewelry, watches, watch movements,
jewels, pearls, precious and semi-precious stones, bullion, gold, silver, platinum and other precious alloys
or metals, the most the Company will pay Tor loss or damage by theft, regardiess of the types or number of
articles that are lost or damaged is $50,000.

The Company will not pay the cost to repair any defect to a system or appliance from which water, other
liquid, powder or molten material escapes. But the Company will pay the cost to repair or replace damaged
parts of the fire extinguishing equipment if the damage:

a. Results in discharge of any substance from an automatic fire protections system; or
h. s directly caused by freezing.

F. DEDUCTIBELES

When a deductible(s) is shown in the Supplemental Coverage Declarations, refer to Section B. Application of
Deductibles in the General Conditions,

pa

DEFINITIONS
1.

“Electronic Data Processing Data and Media™ means:

{a) Electronic data processing, recording or storage media such as films, tapes, discs, drums or cells, or
similar magnetic recording or storage devices;

{b) Data stored on such media; and

(¢) Original programming materials used to enter data andfor program media.

“Elactranic Data Processing Equinment” means electronic data processing equipment, facsimile
machines, word processors, multi-functional telephone equipment, laptop and portable computers; retated
surge protection devices; and their component parts and peripherals used solely for data processing
operations.

“Exhibition” means the temporary display of personal property at a convention, exposition, trade show ar
simitar event at a location not owned or regularly occupied by the Insured.

“Fine Arts” means paintings, etchings, pictures, tapestries, art glass windows, valuable rugs, statuary,
marbles, bronzes, antique furniture, rare books, anfique silver, manuscripts, porcelains, rare glass,
bric-a-brac and similar property of rarity, historical value, or artistic merit.

“Finished Stock” means goods manufactured by the Insured that in the ordinary course of the Insured’s
business are in their completed state and ready for sale.

“Finished Stock” does not include goads manufactured by the Insured that are held for sale on the
premises of any retail outlet insured under this Coverage Form.

“Qutdoor Property” means retaining walls not part of a building, lawns {including fairways, greens and
tees), trees, shrubs, plants, bridges (excluding vehicular bridges), walks, roadways, patios or other paved
surfaces.

“Paltutants” means any solid, quid, gaseous or thermal irritant or contaminant, including smoke, vapor,

soot, fumes, acids, alkalis, chemicals, waste and any unhealthy or hazardous building materials (including
but not limited to asbestos and lead products or materials containing lead). Waste includes materials to be
racycled, reconditioned or reclaimed.

“Raw Stock” means material in the state in which the Insured receives it for conversion by the Insured
inte “Stock in Process” or *Finished Stock”.
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9. “Sinkhole Collapse” means the sudden sinking or coliapse of land into underground empty spaces
created by the action of water on imestone or dolfomite.

This cause of loss does not include:
a. The cost of filling sinkholes; or
b. Sinking or collapse of land into man made underground cavities.

10. “Specified Cause of Loss” means any of the following: Fire; lightning; explosion; windstorm or hail;
smoke: aircraft or vehicles; riot or civil commolticn; vandalism; leakage from fire extinguishing equipmaent;
"sinkhole collapse"; "volcanic action™; falling objects; weight of snow, ice or sleet; or water damage.

a. Falling objects does not include loss or damage to:
{1} Personal property in the open; or
{2) The interior of a building, or property inside a building, unless the roof or an outside wall of the
building is first damaged by a failing object.

b. Water damage means accidental discharge or Jeakage of water or steam as the direct result of the
breaking apart or cracking of any part of a systemn or appliance (other than a sump system inctuding its
reiated equipment and parts) containing water or steam.

11. “Stock” means merchandise held in storage or for sale, “Raw Stock”, “Stock in Process” or "Finished
Stock” including supplies used in their packing ar shipping.

12. “Stock in Process” means “raw stock” which has undergone any aging, seasoning, mechanical or other
process of manufacturing but which has not become *finished stock”.

13. “VWacant” means the following:

a. When the Insured is the owner or general lessee of a building, vacant means 70% or more of the
square foatage of the entire building is not:

{1) Rented to a lessee or sub-lessee and used by the lessee or sub-lessee to conduct its customary
operations; or
{2) Used by the building owner to conduct customary operatians.

b. With respect to a unit or suite that is owned, rented or leased to the Insured, and not within a building
to which a. above applies, vacant means the unit or suite does not contain enough Business Personal
Property to conduct customary operations.

14. “Voleanic Action™ means direct loss or damage resulting from the eruption of a volcano when the loss or
damage is caused by:

a, Airborne volcanic blast or airborne shock waves;
b. Ash, dust or particulate matter; or
c. Lava flow.

"“Yolcanic Action" does not include the cost to remove ash, dust or particulate matter that does not cause
direct physical loss or damage tc the Coversd Property.
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BOILER AND MACHINERY

This endorsement modifies insurance provided under this policy.

A. Additional Covered Cause of Loss

Covered Causes of Loss and "specified causes of loss” are extendad {a include an Accident to a Covered
Object as defined and limited in this endorsement.

1.

Accident means a sudden and accidental breakdown of a Covered Object. At the time the breakdown
occurs, the breakdown must manifest itself by physical damage to the Covered Object that
necessitates repair or replacement.

Mone of the following is an Accident:

a.

b.

Depletion, deterioration, corrosion, erosion, or wear and tear, unless a sudden and accidental
breakdown of a Covered Object ensues; or

The functioning of any safety or protective device of the breakdown of any structure or
foundation, other than the bedplate of a machine.

If an initial Accident causes other Accidents, all will be considered one Accident. All Accidents that
manifest themselves at the same time and are the result of the same cause will also be considered
one Accident, regardless of the number of locations involved.

Covered Object

a.

Covered Object means equipment of a type listed in provision 2. b. below that is:

{1) At or within 1000 feet of the Insured's premises described in the most recent Statement of
Values or other documentation on fite with the Comipany or a newly acquired location as
otherwise insured and limited under this policy; and

(2) Owned ar leased by the insured or operated under the Insured’s control; and
{3) Mot otherwise exciuded under provision 2.c. bslow,

Covered Object includes the following types of equipment:

(1) Boilers;

{2) Fired or unfired pressure vessels subject to vacuum of internal pressure other than the static
pressure of their contents;

{3) Metal piping and its accessory equipment;
{4) Refrigeration or air conditioning systems;

(5} Other mechanical or electrical machines or apparatus used for the generation, transmission
or utilization of mechanical or electrical power; and

(8} Fiber optic cabile.
Covered Gbject does not mean any:

(1) Structure, foundation (other than the bedplate of a machine), cahinet or compartment
containing an object;

(2) Boiler setting, insulating or refractory material;

(3) Power shovel, dragline, excavator, vehicle, aircraft, floating vessel or structure, well casing,
penstack or draft tube;

{4) Catalyst;

{5} Buried vessel or piping;

(6) Sewer piping, piping forming a part of a fire protection system or water piping other than:
{a) Feed water piping between any boiler and its feed pump or injector;
{b) Boiler condensate return piping; or
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{(c) Water piping forming a part of a refrigerating or air conditioning vessels and piping used
for cooling, humidifying or space heating purposes;

{7} Part of a boiler, fired vessel or electric steam generator that does not contain steam or water.
But if the object uses a heat transfer medium cother than water or steam, the Company wili
consider the medium or its vapor to be water or steam.

{8) Part of an unfired vessel that is not under:
{a) Pressure of the contents of the vessel; or
(b} Internal vacuum;,

(8) Oven, stove, furnace, incinerator, pot or kilm;

(10)Conveyor, crane, elevator, escalatar or hoist, but not excluding any electrical machine or
electrical apparatus mounted on or used with this equipment;

(11)Felt, wire, screen, die, extrusion plate, swing hammer, grinding disc, cutting blade, cable,
chain, belt, rope, clutch plate, brake pad, non-metallic part or any part or tool subject to
frequent, periodic replacement;

(12)Objects manufactured or held by the Insured for sale to others; or

{13)CObjects at: '

{(a) Any of the insured’s premises to which this Boiler and Machinery Endorsement does not
apply, as indicated in the Supplemental Declaration or by endorsement to this policy; or

(b) Any other locations unless Boiler and Machinery coverage for such locations is
specifically provided for in this endorsement, in the Supplemental Declarations or by
endorsement to this policy. This exclusion applies regardless of whether such other
locations are otherwise insured against under this policy.

E. Boiler and Machinery Coverage Extensions

Each of the following Boiler and Machinery Coverage Extensions also applies when a Limit of Insurance
for the Coverage Extension is indicated in the Supplemental Coverage Declarations;

1. Hazardous Substance

a.

If as a result of an Accident 1o a Covered Object, property at or within 1000 feet of the Insured’s
premises or a newly acquired location is damaged, contaminated ar polluted by a substance
declared to be hazardous to health by a governmental agency, the Company will pay: '

{1) The additional expense the Insured incurs to clean up, repair, replace or dispose of any such
property that is Covered Property under the Property Coverage Form; and

(2} The increase in loss under the Business Income Coverage Forms or the Extra Expense
Coverage Form due to the additional time required to clean up, repair, replace or dispose of
the property provided Business income, Rental Value or Extra Expense loss resulting from
damage to such property is not otherwise excluded under thoss Coverage Forms. Subject to
the Limit of Insurance that applies to this Coverage Extension, the "period of restoration”
under the Business Income Coverage Forms and the Extra Expense Coverage Form is
extended to include this additional period of time.

As used in this Coverage Exiension, additional expense and ingcrease in loss mean expenses and
lass incurred beyond the expense and loss for which the Company would have been liable had no
substance declared to be hazardous to health by a governmental agency been involved.

The most the Company will pay under this Coverage Extension for all additional expense and
increase in loss arising out of any one Accident that is incurred due to damage, contamination or
pollution by:

(1} Ammonia is the Limit of Insurance specified for Boiler and Machinery Ammonia
Contamination shown in the Supplemental Coverage Declarations; or

(2) Any other substance declared to be hazardous to health by a governmental agency is the
Limit of Insurance specified for Boiler and Machinery Hazardous Substance shown in the
Supplemental Coverage Declarations.
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d. Payments under this Coverage Extension are part of, and not in addition to the Limit of Insurance
that applies to:

(1) Direct physical loss or damage to Covered Property; and
(2) Loss of Business Income, Rental Value andfor Extra Expense

caused by the Accident to a Covered Object.
2., Water Damage

The insurance provided under the Property Coverage Farm is extended to apply to direct physical
loss to Covered Property at the Insured’s premises or at a newly acquired location that is damaged by
water as a resull of an Accident to any Covered Object. The most the Company will pay for this kind
of damage, including salvage expense, is the Limit of Insurance specified for Boiler and Machinery
Water Damage shown in the Supplemental Coverage Declarations. This limit is part of and not in
addition to the Limit of Insurance that applies to direct physical loss or damage to Covered Property
caused by an Accident to a Covered Object.

3. Consequential Damage

a. The Insurance provided under the Praperty Coverage Form is extended ta apply to direct physical
loss or damage to perishable Business Personal Property at the Insured’s premises or at a newly
acquired location due to spoilage resulting from lack of power, light, heat, steam or refrigeration
that is caused solely by an Accident to a Covered Object.

Insurance under this Coverage Extension includes the reasonable expense the Insured incurs to
reduce or avert the spoilage loss or damage, but only to the extent the amount of loss otherwise
payahle under this Coverage Extension is reduced.

b. The most the Company will pay for loss or damage under this Coverage Extension is the Limit of
Insurance specified for Consequential Damage shown in the Supplemental Coverage
Declarations.

c. The Company will not pay for any loss or damage under this Coverage Extension resulting from
ihe Insured's failure to use dus diligence and dispatch and all reasenable means to protect the
property from damage following an Accident.

d. As soon as possible after an Accident, the Insured must make use of every available means to
reduce or avert loss under this Coverage Extension, including:

(1) Merchandise or other property such as surplus machinery, duplicate parts, equipment,
supplies and surplus or reserve stock you own, conirol or can obtain; and

{2} Salvaging the perishable Business Personal Property.

The Company will not pay for loss or damage under this Coverage Extension that results from the
Insured’s failure to use all reasonable means to protect the perishable Business Personal Property
from damage following an Accident. '

e. Insurance under this Coverage Extension applies only with respect to Accidents that occur during
the time this Coverage Extension is in effect, But if such Accidents result in loss or damage
under this Coverage Exiension that continues beyond the termination or expiration of this
Caverage Extension, the Company’s liability for that loss or damage will not be limited by the
termination or expiration of this coverage.

4. Utility Services
a. Under the;

(1) The Utility Services — Direct Damage endorsement applicable to direct physical loss or
damage to Covered Property under the Property Coverage Form; andfor

{2) The Utility Services — Time Element endorsement applicable to loss of Business income,
Rental Value and/or Extra Expense under the Business Income Coverage Forms and/or the
Extra Expense Coverage Form;

The term Covered Cause of Loss is extended to include an Accident to any object that is:
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(1) Ulility Supply Services Property, as defined in the Ulility Services endorsements, owned by a
public or private utility company; and

(2} Located:

(a) At a location other than the Insured’s premises with respect to the insurance provided
under the Ulility Services ~ Direct Damage endorsement applicable to direct physical loss
or damage to Covered Property under the Property Coverage Form; or

(b} Af alocation other than the Insured’s premises or outside a building at the Insured’'s
premises with respect to the insurance provided under the Utility Services — Time
Element endorsement applicable to loss of Business Income, Rental Value and/or Extra
Expense under the Business Income Coverage Forms andfor the Extra Expense
Coverage Form.

When “included"” is indicated in the Supplemental Coverage Declarations for Boiler and
Machinery Utility Services, the Limit of Insurance that applies to:

{1} The Utility Services — Direct Damage endaorsement applicable to direct physical loss or
damage to Covered Property under the Property Coverage Form; and

{2) The UHility Services — Time Element endersement applicabie to loss of Business Income,
Rental Value and/or Extra Expense under the Business Income Caverage Forms and/or the
Extra Expense Coverage Form;

also appties to loss under this Coverage Extension, and does not increase that Limit of Insurance.

When a specific Limit of Insurance is indicated in the Supplemental Coverage Declarations for
Boiler and Machinery Utility Services, that Limit of Insurance is the most the Company will pay for
loss under this Coverage Extension.

C. Boiler and Machinery Exclusions

The exciusions and limitations that apply to this policy apply to ioss or damage under this endorsement,
except as follows:

1.

Under the Exclusions contained in Section D. of the Property Coverage Form:

a.

Exclusion 1. j., Callapse, is amended io include Accident to a Covered Object as a cause of loss
for which coverage for buildings in a state of imminent collapse is provided.

Exclusion 1. h., Crdinance or Law, is amended by the addition of the following:

Except as otherwise provided under the Hazardous Substance Coverage Extension, this
exclusion applies to any increase in loss due to the discharge, dispersal, seepage, migration,
release or escape of any hazardous substance declared to be hazardous to health by a
government authority as a result of an Accident to a Cavered Object.

Exclusions 2. a., 2. ¢. {5), 2. d., 2. j. and 2. |. do not apply.
Exclusion 2. h. is replaced by the following:

The Company will not pay for loss caused by the discharge, dispersal, seepage, migration,
release or escape of "poliutants” caused by an Accident to an object except as otherwise provided
under the Hazardous Substance Coverage Extension.

LUnder the Limitations contained in Section E. of the Property Coverage Form:

a.
b.

Limitation 1. does not apply.
Limitation 3. is amended by the following:

The Company will not pay for the cost to repair any defect to a system or appliance from which
water, other liquid, powder or molien material escapes, unless the defect is itself caused by an
Accident to a Covered Obiject.

The following additional exclusions apply to the insurance provided by this endorsement:

a.

The Company will not pay for loss or damage caused directly or indirectly by any of the following.
Such loss or damage is excluded regardless of any other cause or event that contributes
concurrently or in any sequence to the loss.
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{1y Lack of pawer, light, heat, steam or refrigeration. But this exclusion does not apply to
Business Income, Rental Value, Extra Expense or Leasehold Interest coverage or to the
Conssquential Damage Coverage Extension or Utility Services Coverage Extension, when
applicable

{2} An Accident to any object while undergaing hydrostatic, preumatic, gas pressure or insulation
breakdown testing.

(3} An Accident to:
{a) Electronic data processing, recording or storage media such as films, tapes, discs, drums

or cells used in conjunction with electronic computer or electronic data processing
equipment;

{b) Data stored on this media; or

{t} Programming records used for electronic data processing or electronically controlied
equipment;
whether or not the media or data is in actual use at the time of the Accident,

b. The Company wili not pay for [oss or damage caused directly or indirectly by the discharge of
moiten material, even if the discharge is attributahle to an Accident to which this Boiler and
Machinery insurance applies.

¢. The Company will not pay for direct physical loss or damage to property caused by water, even
when the water is a result of an Accident to which this insurance applies. But this exclusion does
not apply to the Water Damage Coverage Extension or to Business Income, Rental Value, Exira
Expense or Leasshold Interest coverags.

d.  With respect only to the Utility Services Coverage Extension, the Caompany will nof pay for loss
caused by or resulting fram an Accident that is itself caused by collapse.

D. Boiler and Machinery Limits of Insurance

When ‘included” is indicated in the Supplemental Coverage Declarations for Boiler and Machinery
Property Damage, Business income, Rental Value, Extra Expense or Leasehold Interest, the insurance
under this endorsement is provided subject to the Limit of Insurance that otherwise applies under this
policy to the coverage for which “Included” is indicated. This is not additional insurance.

When a specific Limit of Insurance is indicated in the Supplemental Coverage Declarations for Boiler and
Machinery Property Damage, Business Income, Rental Value, Extra Expense or Leasehold Inferest, the
mast the Company will pay for loss under this endorsement is the appiicable Limit of Insurance specified
in the Supplemental Coverage Declarations. These Limits of Insurance are part of, and do not increase
the Limits of Insurance that otherwise apply to such coverages under this policy.

Payments under the Baoiler and Machinery Coverage Extensions will not increase the Boiler and
Machinery Limits of Insurance.

E. Boiler and Machinery Additional Condition

The following additional candition applies to the in insurance provided under this endorsement.
Suspension

If any Covered Object is found to be in, or exposed to a dangerous condition, the Company may
immediately suspend the insurance provided for loss caused by or resulting from an Accident to that
Covered Object. The suspension can be done by delivering or mailing a notice of the suspension to:

1. The Insured's last known address; or
2. The address where the Covered Object s located

The Insured will get a pro rata refund of premium for the suspended insurance. But the suspension will be
effective even if the Company has not yet made or offered a refund. Once suspended, such insurance
can only be reinstated by a written endorsement issued by the Company.
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FUNGUS, WET ROT, DRY ROT AND OTHER
CAUSE OF LOSS CHANGES

This endorsement modifies the insurance provided under this policy.

A. The EXCLUSIONS cantained in Section D. of the Property Coverage Form are amended as follows.
These changes apply to all Coverage Forms and endorsements in this policy that are subject to the
exclusions contained in the Property Coverage Form.

1. The following exclusion is added to Section D.1.:
"FIUNGUS", WET ROT AND DRY ROT

a. The Company will not pay for loss or damage, or any increase in the amount of loss or
damage, caused directly or indirectly by, or resulting from, the presence, growth, proliferation,
spread or any activity of *fungus”, wet rot or dry rot.

But if “fungus”, wet rot or dry rot results in a “specified cause of loss™, the Company will pay
for the loss or damage caused by that “specified cause of losg”.

This exclusion does not apply:
(1) When “fungus”, wet rot or dry rot results from fire or lightning; or

(2) To the extent that coverage is provided in the Limited “Fungus”, Wet Rot and Dry Rot
Coverage in b. below with respect to loss or damage by a cause of loss other than fire or
lightning.

b. Limited "Fungus”, Wet Rot and Dry Rot Coverage

(1) The coverage described in b.(2) and b.{3) below only applies when the "fungus”®, wet rot
or dry rot is the result of a "specified cause of loss®, cther than fire or lightning, that
occurs during the policy period, and only if alt reasonable means have been used to save
and preserve the property from further damage at the time of and after the occurrence of
the “specified cause of loss".

The exclusion of loss or damage caused by or resulting from "fungus”, wet rot and dry rot
in provision a. above does not apply to the insurance specifically provided under this
coverage. But alt other exclusions in this policy continue to apply to this Limited
*Fungus”, Wet Rot and Dry Rot Coverage.

(2; Limited “Fungus”, Wet Rot and Dry Rot Coverage — Direct Damage

(a) The Company will pay for direct physical loss or damage to Covered Property caused
by “fungus”, wet rot or dry rot, including:

(i) The cost of removal of the "fungus”, wet rot or dry rof;

{i) The cost to tear out and replace any part of the building or other property as
needed to gain access to the “fungus”, wet rot or dry rot; and

(iii) The cost of testing performed after removal, repair, replacement or restoration of
the damaged property is completed, provided thera is a reason to believe that
*fungus”, wet rot or dry rof is present.

(b The caverage described in {2){a) above is limited as follows:

(i} The most the Company will pay under this coverage for all "fungus”, wet rot and
dry rot loss or damage arising out of any one occurrence of “specified causes of
loss" {other than fire or lightning) is the Limit of insurance specified in the
Supplemental Coverage Declarations for Limited "Fungus”®, Wet Rot and Dry Rot
Coverage — Direct Damage in any one occurrence, With respect to a particular
occurrence of loss which results in "fungus”, wet rot or dry rot, the Company will
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not pay mare than this fimit even if the "fungus”, wet rot or dry rot continuss to be
present or active, or recurs, in this or a later policy period.

(i) The most the Company will pay under this coverage for the total of all “fungus”,
wet rot and dry rot loss or damage arising out of all “specified causes of loss”
{other than fire or lightning} ocourring during each separate 12 month period of
this policy (starting with the beginning of the present annual poiicy periad) is the
aggregate Limit of Insurance specified in the Supplemental Coverage
Declarations for Limited “Fungus”, Wet Rot and Dry Ret Coverage — Direct
Damage in any one policy year.

(c) The coverage provided under this Limited “Fungus", Wet Rot and Dry Rot Coverage
— Direct Damage does not increase the applicable Limit of Insurance on any Covered
Property. If a particular occurrence results in loss or damage by “fungus”, wet rot or
dry rot, and other loss or damage, the Company will not pay more for the total of all
joss or damage than the applicable Limit of Insurance on the Cavered Property.

(d} If there is covered loss or damage to Covered Property that is not caused by
“fungus”, wet rot or dry rot, loss payment will not be limited by the terms of this
Limited "Fungus”, Wet Rot and Dry Rot Coverage - Direct Damage, except to the
extent that *fungus”, wet rot or dry rot causes an increase in the loss. Any such
increase in the loss will be subject to the terms of this Limited “Fungus”, Wet Rot and
Dry Rot Caverage — Direct Damage.

{3} Limited "Fungus”, Wet Rot and Dry Rot Coverage — Business Income, Renfal Value and
Exira Expense

The following Limited "Fungus”, Wet Rot and Dry Rot Coverage provisions for Business
Income, Rental Value and Extra Expense apply only if Business Income, Rental Value
and/or Exira Expense coverage applies to the Insured’s premises and only if the
suspensian of “operations” satisfies all of the terms of the applicable Business Income,
Rental Value andfor Extra Expense coverage:

{a) If the loss which results in the *fungus”, wet rot or dry rot does not in itself necessitate
a suspension of “operations”, but such suspension of "operations” is necessary due
to loss or damage to property at the Insured’s premises caused by “fungus”, wet rot
or dry rot, then the Company's payment for Business Income, Rental Value and/or
Extra Expense is limited to the amount of loss and/or expense sustained in a period
of not more than 30 days. The days need not be consecutive.

{b) If a covered suspension of "operations” is caused by loss or damage at the Insured’s
premises by other than "fungus”, wet rot or dry rot, but remediation of “fungus, wet rot
or dry rot prolongs the "period of restoration”, the Company will pay for loss and/or
expense sustained during the delay, regardiess of when such a delay oceurs during
the "pericd of restoration”, but such coverage is limited to 30 days. The days need
not be consacutive,

The coverage provided under this Limited “Fungus”, Wet Rot and Dry Rot Coverage —
Business Income, Rentat Value and Extra Expense is included in, and does not increase
the applicable Business Income, Rental Value and/or Extra Expense Limit of Insurance.

{4} The terms of this Limited "Fungus”, Wet Rot and Dry Rot Coverage do not increase or
reduce the coverage provided under the Water Damage, Other Liquids, Powder or
Moiten Damage coverage in Section B.2.i. of the Property Coverage Fomm or the
coverage provided for collapse of buildings or structures under the Collapse of Buildings
exclusion in Section D.1.. of the Property Coverage Form.

2. The exclusions contained in Section D.2. are amended as follows:
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a. Under exclusion D.2. c.(2), the reference to fungus, the reference to wet or dry rot and the
reference to meld are deleted.

b. Exclusion D.2.1, is replaced by the following:
The Company will not pay for loss or damage caused by or resulting from:
(1) Continuous or repeated seepage, leakage or flow of waler, or
(2) The presence or condensation of humidity, moisture or vapor,
that occurs over a period of 14 days or more.

B. The following is added to the LIMITATIONS contained in Section E. of the Property Coverage Form,
This imitation applies to all Coverage Forms and endaorsements in this policy that are subject to the
limitations contained in the Property Coverage Form:

The Company will not pay for loss of or damage to, or any loss that is a consequence of foss or
damage to the interior of any building or structure, or to personal property in the building or
structure, caused by or resuiting from rain, snow, sleet, ice, sand or dust, whether driven by wind
or not, unless:

a. The building or structure first sustains damage by a Covered Cause of Loss to its roof o
walls through which the rain, snow, sleet, ice, sand or dust enters; or

b. The loss or damage is caused by or results from thawing of snow, sleet or ice on the building
or structure,

Any portion of a building or structure that is within the exterior-facing surface material of a building
or structure shall constitute the interior of that huilding or structure.

C. The DEFINITIONS contained in Section G. of the Property Coverage Form are amended as follows.
These definition changes apply wherever such defined terms are used in the policy.

1. The definition of “Specified Cause of Loss” is deleted and replaced by the following:

"Specified Cause of Loss™ means any of the following: Fire; lightning; explosion; windstorm or
hail; smoke; aircraft or vehicles; riot or civil commotion; vandalism; leakage from fire extinguishing
equipment; "sinkhole collapse”; velcanic action; falling objects as limited below, weight of show,
ice or sleet; or water damage as defined below; all only as otherwise insured against in this
policy.

a. Falling objects does not include loss or damage to:
{1} Personal property in the open; or

{2) The interior of a building or structure, or property inside a building or structure, unless the
roof or an oulside wall of the building or structure is first damaged by a falling object. Any
portion of a building or structure that is within the exterior-facing suirface material of a
building or structure shall constitute the interior of that building or structure.

b. Water damage means accidental discharge or leakage of water or steam as the direct result
of the breaking apart or cracking of any part of a system or appiiance {other than a sump
system including its related equipment and parts) containing water or steam.

“Specified Cause of Loss™ also means any cause of loss that is specifically added to the
*specified causes of loss” by endorsement, but only to the extent such cause of loss is insured
against under this policy.

2. The following definition is added:

“Fungus” means any type or form of fungus, including but not limited to mald or mildew, and any
mycotoxins, spores, scents or byproducts produced or released by fungi.

0. Under:
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1. The Ordinance or Law coverage in Section B.2 f. of the Property Coverage Form;

2. The Ordinance ar Law — Increased “Period of Restoration”™ Additional Coverage Extension in
Section B.4. of the Business Income Coverage Form Inctuding Extra Expense and the Business
Income Coverage Form Excluding Extra Expense;

3. The Ordinance or Law — Increased “Period of Restoration™ Additional Coverage Extension in
Section B.3. of the Extra Expense Coverage Form; and

4. Any other Ordinance or Law or Qrdinance or Law —~ Increased “Period of Restoration” coverage
provided under this policy;

the following exclusion is added:
This coverage does not apply to:

a. Loss caused by or resulting from the enforcement of any ordinance or law which requires the
demolition, repair, replacement, reconsiruction, remodeling or remediation of property due to
the presence, growth, proliferation, spread or any activity of "fungus”, wet rot or dry rot; or

b. Costs associated with the enforcement of any ordinance or kaw which requires any insured or
othars to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, ot in any
way respond to, or assess the effects of “fungus”, wet rot or dry rot.
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EXCLUSION OF NUCLEAR HAZARD, WAR, MILITARY ACTION, ELECTRONIC

VANDALISM AND PATHOGENIC OR POISONOUS BIOLOGICAL OR
CHEMICAL MATERIALS

This endorsement modifies the insurance provided under this palicy.

A. The Nuclear Hazard Exclusion is replaced by the following Exclusion. With respect to any form,
endorsement or coverage to which the Nuclear Hazard Exclusion does not apply, that Exclusion is
hereby added as follows.

NUCLEAR HAZARD

1.

The Company will not pay for loss or damage caused directly or indirectly by nuclear reaction or
radiation, or radioactive contamination, however caused. Such loss or damage is excluded
regardless of any other cause or event that contributes concurrently or in any seguence to the
loss.

With respect only to direct physical loss or damage to Covered Froperty occurring within the
states of:

Arizona, California, Connecticut, Georgia, Hawaii, Idaho, lllinois, lowa, Louisiana, Maine,
Massachusetts, Michigan, Minnesota, Missouri, Nebraska, New Hampshire, New Jersey, New
York, North Carclina, North Dakota, Oklahoma, Oregon, Pennsylvania, Rhode Island, Virginia,
Washington, West Virginia, Wisconsin

the following exception to this Nuclear Hazard Exclusion applies:

If nuclear reaclion or radiation, or radicactive contamination, results in fire, the Company will pay
for the loss or damage caused by that fire. However, this exception for fire applies only to direct
loss or damage by fire to Covered Property. This fire exception does not apply to any other
insurance provided under this policy including, but not limited to, any insurance provided under
this policy for Business Income, Rental Value, Extra Expense, Leasehold Interest or Legal
Liability coverage.

In the event of loss or damage under this exception for fire, the value of the lost or damaged
Cavered Property will be determined at actual cash value at the time of loss, without allowance
for any increased cost attributable to enforcement of any ordinance or law regulating the
construction, use or repair of the property. Any Ordinance or Law coverage provided under this
policy does not apply to loss or damage under this exception for fire.

With respect to any activity that comes within the terms of the War and Military Action Exclusion
and involves nuclear reaction or radiation, or radioactive contamination, the War and Military
Action Exclusion supersedes this Nuclear Hazard Exclusion.

B. The War and Military Action Exclusion is replaced by the following Exclusion. With respect ta any
form, endorsement or coverage to which the War and Military Action Exclusion does not apply, that
Exclusion is hereby added as follows.

WAR AND MILITARY ACTION

1.

The Company will not pay for foss or damage caused directly or indirectly by the following. Such
loss or damage is excluded regardiess of any other cause or avent that contributes concurrently
or in any sequence to the loss.

a. Hostile or warlike action in time of peace or war, including action in hindering, combating or
defending against an actual, impending or expected attack:

(1) By any government ar sovereign power {de jure or de facto), or by any authority
maintaining or using military, naval or air forces,

(2) By military, naval or air forces; or

(3) By an agent of any such government, power, authority or forces.
Page 1 0of 3
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b. Insurrection, rebellion, revolution, civil war, usurped power, or action taken by governmental
authority in hindering, combating or defending against such an occurrence.

Any discharge, explosion or use of any weapon of war employing nuclear fission or fusion will be
sonclusively presumed to be such a hostile or warlike action by such a government, power,
authority or forces.

2. With respect to any action that comes within the terms of this exclusion and:

a. Involves nuclear reaction or radiation, or radicactive contamination, this War and Military
Action Exclusion supersedes the Nuclear Hazard Exclusion.

b. Involves a discharge, dispersal, seepage, migration, release, escape or application of any
pathogenic or poisonous biclogical or chemical materials that comes within the terms of the
Pathogenic or Poisoncus Biological or Chemical Materials Exclusion, this War And Military
Action Exclusion supersedes the Pathogenic or Poisonous Biological or Chemical Materials
Exclusion.

¢. Involves Electronic Vandalism as defined in the Electronic Vandalism Exclusion, this War
and Military Action Exclusion supercedes the Electronic Vandalism Exclusion.

The Computer Virus Exclusion is replaced by the following Exclusion;
ELECTRONIC VANDALISM

1. The Company will not pay for loss or damage caused directly or indirectly by Electronic
Vandalism. Such loss or damage is excluded regardless of any other cause or event that
cantributes concurrently or in any sequence lo the loss.

This exclusion will not apply in the event Electronic Vandalism results in a “specified cause of
loss”, but the Company will be liable only for loss or damage by the resulting “specified cause of
loss™.

2. Flectronic Vandalism means;

a. Willful or malicious destruction of computer programs, content, instructions ar other
electronic or digital data stored within computer systemns.

b. Unauthorized computer code ar pregramming that:

(1} Deletes, distorts, corrupts or manipulates computsr pragraims, content, instructions or
other electronic or digital data, or otherwise results in damage to computers or computer
systems or networks to which it is introduced;

(2 Replicates itself, impairing the performance of computers or computer systems or
networks; or

(3) Gains remote control access fo data and programming within computers or compuler
systems or networks to which it is introduced, for uses other than those intended for
authorized users of the computers or computer systems or natworks.

3. With respect to any activity that comes within the terms of the War and Military Action Exclusion
and involves Electronic Vandalism, the War and Military Action Exclusion supersedes this
Electronic Vandalism Exclusion.

The following exciusion is added:
PATHOGENIC OR POISONOUS BIOLOGICAL OR CHEMICAL MATERIALS

1. The Company will not pay for loss or damage caused directly or indirectly by the discharge,
dispersal, seepage, migration, release, escape or application of any pathogenic or poisohous
hiologicat or chemical materials. Such loss or damage is excluded regardless of any other cause
or event that contributes concurrently or in any sequence to the loss.
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2. With respect anly to direct physical loss or damage to Covered Property occurring within the
states of:

Arizona, California, Connecticut, Georgia, Hawaii, Idaho, lllinois, lowa, Louisiana, Maine,
Massachusetts, Michigan, Minnesota, Missourt, Nebraska, New Hampshire, New Jersay, New
York, North Carolina, North Dakata, Oklahoma, Oregon, Pennsylvania, Rhode Island, Virginia,
Washington, West Virginia, Wisconsin

the following exception to this Pathogenic or Poisonous Biological or Chemical Materials
Exclusion applies:

If the discharge, dispersal, seepage, migration, release, escape or application of any pathogenic
or poisonous biological or chemical materials results in fire, the Company will pay for the loss or
damage caused by that fire. However, this exception for fire applies onty to direct loss or
damage by fire to Covered Property. This fire exception does not apply to any other insurance
provided under this policy including. but not limited to, any insurance provided under this policy
for Business Income, Rental Value, Exira Expense, Leasehold Interest or Legal Liability
coverage.

In the event of [oss or damage under this exception for fire, the value of the lost or damaged
Covered Property will be determined at actual cash value at the time of loss, without allowance
for any increased cost attributable to enforcement of any ordinance or law regulating the
construction, use or repair of the property. Any Ordinance or Law coverage provided under this
policy does not apply to loss or damage under this exception for fire.

3. This exclusion does not apply when both 3.a. and 3.b. below apply:

a. The pathogenic or poisonous biological or chemical materials are normally kept at or brought
onto:

(1) The insured's premises, with the Insured's consent, for use in the Insured’s business
operations at the Insured’s premises; or

(2) Any premises, other than the lnsured’s premises, by others for use in conducling their
valid business operations at such premises;

and

b. The discharge, dispersal, seepage, migration, release, escape or application of the
pathogenic or poisanous biclogical or chemical materiais is accidental and is not the resuit of
a willful or malicious act against any persons, organizations or property of any nature;

but all ather exclusions continue to apply.

4. With respect to any action that comes within the terms of the War And Military Action Exclusion
and involves a discharge, dispersal, seepage, migration, release, escape or application of any
pathogenic or poisonous biotogical or chemical materials that comes within the terms of this
Pathogenic or Poisonous Biological or Chemical Materials Exclusion, the War and Military Action
Exclusion supersedes this Pathogenic or Peisonous Biological or Chemical Materials Exclusion.
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EXCLUSION OF LOSS DUE TO VIRUS OR BACTERIA

This endorsement modifies the insurance provided under this policy

A. The exclusion set forth in Paragraph B. below applies to all coverage under all forms and
endorsements that comprise this policy, including but not limited to forms or endorsements that cover
praperty damage to buildings or personal property and forms or endorsements that cover business
income, extra expense, rental value or action of civil authority.

B. The Company will not pay for loss or damage caused by or resulting from any virus, bacterium or
other microorganism that induces or is capable of inducing physical distress, iliness or disease.

C. With respect to any loss or damage subject to the exclusion in Paragraph B. above, such exclusion
supersedes any exclusion relating to "pollutants”.

D. The terms of the exclusien in Paragraph B. above, or the inapplicability of this exclusion to a
particular loss, do not serve to create coverage for any loss that would otherwise be excluded under
this policy.
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RENOVATION PROJECTS

This endorsement maodifies insurance provided under the Property Coverage Form.

A. The following is added to Section B. 1. Covered Property:

Renovation Project Property

1.

This insurance applies to direct physical ioss or damage by a Covered Cause of Loss to Renovation
Project Property, as described in 2. betow, while at any of the following locations for which a Renovation
Projects Limit of Insurance is shown in the Supplemental Coverage Declarations:

a. At a Renovation Site described in the Supplemental Coverage Declarations, the most recent Statement
of Values or other documentation on file with the Company,

b. Al any temporary storage location; aor

¢, In transit.

This insurance also applies to the necessary and reasonable expenses incurred by the Insured to
reprepare, reexcavate or regrade land or reperform similar land work at a covered Renovation Site due to
direct physical loss or damage at the Renovation Site caused by or resulting from a Covered Cause of
Loss. This coverage is subject to, and will not increase the Limit of Insurance that applies to the
Renovation Site.

Renovation Project Property means the following types of property that are owned by the Insured or for
which the Insured is liable:

a. Buildings or structures in the course of renovation,

b. Building materials and supplies, equipment, machinery and fixtures intended to become a permanent
part of the buildings or structures in the course of renavation; and

c. Construction forms, cribhing, scaffolding and temporary structures used in the renovation of the
buildings or structures.

Under the list of Property and Costs Not Covered in Section C. of the Property Caverage Form, the
exclusion of underground tanks, pipes, flues and drains does not apply to Renovation Project Property.

With respect to each coverad building or structure in the course of renovation, this coverage for Renovation
Project Property will end when any of the following first occurs:

30 days expire after the building or structure is ocoupied or put to its intended use;

30 days expire after renavation is complets;

Any other insurance cavers the praperty as a completed building or structure;

The Renovation Site is abandoned with no intent to complete it;

The Insured’s inferest in the property ceases; or

This policy expires or is cancelled.

~oao o

4. This coverage for Renovation Project Property does not apply to:

a. Any existing property that is to be demolished or removed from the buildings or structures in the course
of the renovation; or

b. Any loss or damage that is covered under any guarantee of any contractor, manufacturer or supplier,
whether or not such sontractor, manufacturer or supplier is a Named Insured under this poticy.

B. The following additional changes apply to Section B. 1. Covered Property:

1.

ltems B.1.a., Building(s}, and B.1.b., Business Personal Property, do not include Renovation Project
Property.

item B.1.q, Newly Constructed or Acquired Property, is amended as follows:

When the Renovation Sites and the Limit of Insurance applicable to each Renovation Site are specifically
identified on the Supplemental Coverage Declarations for Renovation Projects coverage, the Newly
Constructed or Acquired Property coverage applies to new Renovation Sites, except that the most the
Company will pay for loss or damage at any one new Renovation Site is the highest Renovation Projects
Limit of Insurance indicated in the Supplemental Coverage Declarations for a specifically identified
Renovation Site.
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When the Renovation Sites are not specifically identified, and & Maximum Limit of Insurance at any ong
Renovation Site, subject to a Maximum Limit of Insurance at all Renovation Sites, is indicated in the
Supplemental Coverage Declarations for Renovation Projects coverage, the Newly Constructed or
Acquired Property coverage applies at new Renovation Sites, except that the most the Company will pay
for loss or damage at any one new Renovation Site is the Maximum Limit of Insurance at any one
Renovation Site indicated in the Supplemental Coverage Declarations.

item B.1.J., Covered Property at Undescribed Premises, does not apply to any Renovation Project Property.

L

When a Renovation Projects Limit of insurance is shown in the Supplemental Coverage Declarations for
Property in Transit, the provisions of item B.1.k., Covered Property in Transit, apply ta Renovation Project
Property. But the most the Company will pay for loss or damage to Renovation Project Property in the due
course of transit is the Renovation Projects Lirnit of insurance shown in the Supplemental Coverage
Declarations for Property in Transit.

C. Under Section . Exclusions, the following exclusion is added:

The Company will not pay for loss or damage to Renovation Project Property caused by or resulting from water,
other liquids or ice due to the freezing of pipes, fixtures, appliances or other building equipment or systems.

But this exclusion does not apply if, at the time of loss, the building or structure in the course of renovation is
fully enclosed and:

1. Reasonable precautions have been taken to maintain heat in the building or structure; or

2. The pipes, fixtures, appliances or other building equipment or systems have been drained and the water or
other liquid supply has been shut off if heat has not been maintained.

D. The valuation provisions of this policy apply to all Renovation Project Property except the existing buildings or
structures to which the renovations are being made. In the event of loss or damage to Renovation Project
Property, the value of the existing buildings or structures to which the renovations are being made will be
determined as follows, but in no event will the Company pay more for loss or damage to all Renovation Project
Property than the Limit of Insurance that applies to the Renovation Project Property:

1. If the Insured repairs, rebuilds or replaces the lost or damaged property within a reasonable time after the
loss or damage, the value of the property will be the smaller of the fallowing amounts:
a. The "Actual Cash Value” of the existing buildings or structures; or
b. The actual amount incurred by the Insured that is necessary to repair, rebuild or replace the lost or
damaged property.

2. If the insured does not repair, rebuild or replace the lost or damaged property within a reasonable time after
the loss or damage, the value of the property wilt be the smaller of the following amounts:
a. The price, at the time of loss, that the property, exclusive of land value, would have been expected to
realize if offered for sale in a fair market;
b. The amount it would cost to repair, rebuild or replace the damaged property, on the same site, with less
costly materials in the architectural style that existed before the damage occurred, less allowance for
physical deterioration and depreciation.

Page 2 of 2
KTK-CMB-5440950-5-11



MS C3 08 07 99

CONTRACTORS EQUIPMENT

This endorsement modifies insurance provided under the Property Coverage Form.

The following coverage is added:
Contractors Equipment

A. The Company will pay for direct physical loss or damage by a Covered Cause of Loss to Contractors
Equipment, as described in B. below, that is;

1. The Insured’s property or property of others in the care, custody or control of the Insured; and

2. Described in the most recent Schedule of Contractors Equipment or other doecumentation on file with the
Company;

while the property is at the insured premises cr away from the insured premises, or in the due course of
fransit, within the Policy Territory.

B. As used in this endorsement, Contractors Equipment means mobile machinery and equipment that is:
1. Used by the Insured for the purpose for which it was designed and manufactured; and
2. Usedin the insured’s business.

C. The Company will also provide each of the following Additional Coverage Extensions far which a Limit of
Insurance is shown in the Supplemental Coverage Declarations:

1. Newly Acquired Contractors Equipment

The insurance provided for Contractors Equipment is extended to apply lo direct physical loss or
damage by a Covered Cause of Loss to newly acquired Contractors Equipment. This coverage will end
when one of the following first occurs:

a. This policy is canceled or expires;

b. 60 days expire from the date of such acquisition;

c. The property is reparted to the Company; or

d. The property is more specifically insured slsewhere.

The Company will charge the Insured an additional premium for Contractors Equipment values reported
from the date that the Insured acquires the property.

The most the Company will pay for loss or damage in any one occurrence under this coverage is the
Limit of Insurance specified for Newly Acquired Contractors Equipment shown in the Supplemental
Coverage Declarations.

2. Equipment Rental Expense

a. In the event of covered loss or damage to Confraciors Equipment by a Covered Cause of Loss, the
Company will pay any necessary and reasonable expenses incurred by the Insured for the rental of
temporary substitute Contractors Equipment to continue, as nearly as practicable, the Insured’s
aperations on work in progress or under contract,

b. Payment under this coverage is limited to such expenses incurred during the period of time that:

{1) Begins one working day after the date the direct physical loss or damage is reported to the
Company, meaning a period of twenty four conseculive hours of a normally scheduied workday
beginning at midnight on the date the loss is reported to the Company; and

{2) Ends on the earlier of the following dates:

Page 1 of 3
KTK-CMB-544950-5-11



m

MS C3 09 07 98

{a) The date the damaged Contractors Equipment should be repaired or replaced with
reasonable speed and similar quality; or

{b) The date the need for the substitute equipment ceases to exist.
The expiration date of this policy will not cut short the Rental Expense.
¢. This coverage does not apply to:
(1) Any expense if the Insured has suitabie substitute equipment available to continue operationé;

{2) Any expense for the rental of equipment not of the same type or not to be used for the same
purpose as the equipment for which it is substituted; or

(3) Any loss of market, loss of income or any other consequential loss.

d. The most the Company will pay for ioss or damage in any one occurrence under this coverage is
the Limit of Insurance specified for Equipment Rental Expense shown in the Supplemental
Coverage Declarations.

The following changes apply to Section B. 1. of the Property Coverage Form:

1.

items B.1. b., Business Personal Property, and B. 1. |., Covered Property at Undescribed Premises, do
not include Contractors Equipment.

item B.1.9., Newly Constructed or Acquired Property, does not apply to newly acquired Contractors
Equipment.

The provisions of item B.1.k,, Covered Property in Transit, apply to the insurance provided under this
endorsement for Contractors Equipment in the due course of trangit. But the most the Company will pay
forloss or damage to such property is subject to the Limits of Insurance described in Section G. of this
endorsement.

All of the Proparty and Costs Not Covered in Section C. of the Property Coverage Farm apply to the
insurance provided under this endorsement, except:

1.

Hem C. 7. is replaced by the following;

Vehicles or self-propalled machines that are licensed for road use.

The following items are added as property not covered:

a. Any Contractors Equipment while leased, rented or loaned to others;
b. Any Contractors Equipment while underground or underwater;

o

Any Contractors Equipment while waterborne, except whife in the due course of transit;

d. Tires unless the loss or damage to the tires is coincident with other covered loss or damage to the
Contractors Equipment; or

e. ‘Electronic data processing equipment” unless the "electronic data processing equipment” is an
integral part of the Contractors Equipment.

With respect oniy to the insurance provided under this endorsement, the following exciusion is added to the
exclusions in Section D. of the Property Coverage Form:

The Company will not pay far loss or damage caused by or resulting from:

1.

The weight of a load exceeding, at the time of loss, the maximum lifting ar operating capacity
estabtished by the manufacturer for the property; or

Work upan or service of the Contractors Equipment, but if loss or damage by fire or explosion resuits,
the Company will pay for loss or damage to the Contractors Equipment caused by the resulting fire or
explosion.
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G. The most the Company will pay in any one occurrence under this endorsement for loss or damage to
Contractors Equipment, other than newly acquired Contractors Equipment, is the applicable Limit of
Insurance specified for Contractors Equipment shown in the Supplementai Coverage Dedlarations. The
Limits of Insurance that apply {o the Newly Acquired Contractors Equipment and Equipment Rental Expense
Additional Coverage Extensions apply in addition to the Contractors Equipment Limit(s) of Insurance.

H. The vaiuation provisions of this policy are amended by the following:

In the event of a cavered loss or damage, the Company will determine the value of Contractors Equipment
at Actual Cash Value, meaning the cost to repair, rebuild ar replace the lost or damaged property, at the
time and place of the loss, with other property of comparable size, material and quality, less allowance for
physical deterioration, depreciation, obsclescence and depletion,
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EXPEDITING EXPENSES ~ BOILER & MACHINERY

This endorsement modifies insurance provided under the Property Coverage Form.
The following coverage is added under Section B. 2., Covered Costs and Expenses:
Expediting Expenses

In the event of direct physical loss or damage to Covered Property caused by or resulting from an
Accident 1o a Covered Object to which the Beiler and Machinery insurance provided under this policy
applies, the Company will pay for the reasonable additional expenses incurred by the Insured to make
temparary repairs to, or expedite the permanent repair or replacement of, the Covered Property.

Expediting expenses include overtime wages and the extra cost of express or other rapid means of
transportation.

The most the Company will pay undar this coverage for all Expediting Expenses arising out of any one
occurrence is the Limit of Insurance specified for Expaditing Expenses, Boiler & Machinery only, shown
in the Supplemental Coverage Declarations.
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UTILITY SERVICES—DIRECT DAMAGE

This endorsement modifies insurance provided under the Property Coverage Form. But this
endorsement does not apply to, or amend any limits that otherwise apply for, loss or damage to Accounts
Receivable records or to Vatuable Papers and Records caused by the interruption, failure or fluctuation
of power or utility service.

A. The Company will pay for loss or damage to Covered Property at the Insured’s premises caused by
the interruption, failure or fluctuation of service to the Insured’s premises. The interruption, failure or
fluctuation must result from direct physical loss or damage by a Covered Cause of Loss to Utility
Supply Services Property, as defined in B. and C. below, nat at the Insured's premises.

B. As used in this endorsement, Utility Supply Services Property means:

1. Water Supply Services Property, meaning the following types of property supplying water to
the Insured's premises:

a. Water treatment plants;
b. Woater tanks;

¢. Water mains; and

d. Pumping stations.

2. Communication Supply Services Property, meaning property supplying communication
services, including telephane, radio, microwave or television services, to the Insured's premises,
such as:

a. Communication transmission lines (including optic fiber transmission lines), other than
overhead transmission lines;

b, Cosaxial cables; and

c. Microwave radio relays except satellites,

Powar Supply Services Pronerty, meaning the following tvpes of praperty supplying electricity,

[l

steam or gas to the Insured’s premises:

w

Utility generating plants;

Switching stations;

Substations, pumping stations;

Transformers;

Transmission lines, other than overhead transmission lines; and
Tanks.

~@po0oTw

C. When:

1. Overhead Transmission Lines are indicated as includad in the Supplemental Coverage
Declarations; or

2. An QOverhead Transmission Lines Limit of Insurance is specified in the Supplemental Coverage
Declarations;

Utility Supply Services Property aiso includes Overhead Transmission Lines, meaning overhead
power transmission lines supplying electricity, steam or gas to the Insured’s premises and overhead
comynunication fines supplying communication services to the Insured's premises.

D. All of the exclusicns that apply to the Property. Coverage Form apply to this coverage except
exclusion DA1.i., Off Premises Utility Services. In addition, the Company will not pay for any loss or
damage under this coverage if the loss or damage to the Utility Supply Services Property resulis
from any deliberate act or acts by the supplying utility to shed load or to maintain system integrity.

E. The rmost the Company will pay for loss or damage undet this coverage is the Limit of lnsurance
specified for Utility Services - Direct Damage shown in the Supplemental Coverage Declarations.
But the Company will not pay more for loss or damage to any Covered Property than the Limit of
Insurance that applies to that Covered Property.
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if a separate Overhead Transmission Lines Limit of Insurance is specified for this coverage in the
Supplemental Coverage Declarations, the Overhead Transmission Lines Limit of Insurance is part
of, and not in addition to the Utility Services — Direct Pamage Limit of Insurance shown in the
Supplemental Coverage Declarations.
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GENERAL CONDITIONS

All coverages included in this policy are subject to the following conditions.
A. ABANDONMENT
There can be no abandonment of any property to the Company.

B. APPLICATION OF DEDUCTIBLES

1.

Any deductibles that apply are specified in the Supplemental Coverage Declarations or in the
forms or endorsements attached to this policy.

Unless ctherwise specified in the Supplemental Coverage Declarations, or by endorsement,
when a deductible is specified as applying separately "at each affected location, in any one
oceurrence”, or at a specific location in any one occurrence, each of the following will be
considered a "location™:

a. A single address that is not part of a complex described in b. below, regardless of the
number of buildings at that address; or

b. A multiple building complex, such as an apartment complex, office building complex or
industrial park, with multiple addresses, provided:

{1) All addresses within the complex are under the same ownership or management; and
{2) The complex is known by a single name; and

{3) All addresses within the complex are insured premises under this policy; and

{4) The addresses are adjacent to one another, or separated only by a street,

Dolar Deductibles

When the deductible that applies is specified as a dollar amount, the Company will not pay for
loss or damage to which the deductible applies until the amount of loss or damage exceeds the
specified deductible amount. The Company wili then pay the amount of the loss or damage in
excess of the specified deductible, up to the applicable Limit of Insurance.

3. Percentage Deductibles

a. Percentage deductibles may be written as a percentage of total values or as a percentage
per unit of insurance.

b. Total Values Percentage Deductibles

When the deductible that applies is specified as a percentage of total values, the deductible
will be equal to the percentage of the total values specified in the most recent Statement of
Values on file with the Company for buildings, structures, personat property and rental values
to which the deductible applies.

c. Per Unit of Insurance Percentage Deductibies

When the deductible that applies is specified as a percentage per unit of insurance, the
deductible will be equai to the percentage of value(s) calculated for, and applied separately
to, each of the following units of insurance;

(1) Each building or structure sustaining loss or damags,

{2) Petsonal property within each building or structure if that personal property sustains loss
or damage;

(3) Personal property in the open if personal property in the open sustains loss or damage;

{4} Business Income values impacted by the direct loss or damage to property, when the
percentage deductibie is indicated as applying to Business Income; and

(5) Rental values impacted by the direct loss or damage to property, when the percentage
deductible is indicated as applying to Rental Value.
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The values o be used when calculating the deductible for (1), (2}, (3), (4} and (5) above are
either those as specified for each unit of insurance shown in the most recent Statement of
Values on file with the Company or, if not so specified, or if the damaged property is a
building in the course of construction or renovation, the values will be determined at the time
of loss. When Business Income values or rental values are determined at the time of loss,
the values will be calculated for the 12 months following the inception date of the policy term
in which the loss ocours,

d. When both a percentage deductible and a dollar deductible are specified together as
applicable to a coverage or exposure, whether specified as applying in any one occurrence
or specified as applying at each affected location in any one occurrence, the percentage
deductible will be calculated and applied as described in b. and ¢. above, but the dollar
deductible is the minimum amount the Company will deduct in any ona occurrence, or at
each affected location in any one occurrence, as specified, for all loss or damage fo which
the deductible is stated to apply.

8. When a maximum dollar deductible is also specified as applicable, the specified maximum
deductible is the most the Company will deduct in any one occurrence for all loss or damage
ta which the deductible is stated to apply.

4. Hour Deductibles

If the deductible for Business income or any other time element coverage is specified in hours,
the Company will not be liable for any loss incurred during the specified number of hours
immediately following the start of the "period of restoration" or other applicable pericd during
which incurred loss would otherwise be covered. The Company will then pay the amount of loss
incurred for the remainder of the "period of restoration” or other applicable period during which
incurred loss is covered, up to the Limit of Insurance.

5. Two or More Deductibtes in Any One Gccurrence

If any causes of loss, coverages or types of property insured against under this policy are subject
to separate deductibles and twe or more of those causes of loss, coverages and/or fypes of
property are involved in any one loss occurrence, each cause of loss, coverage and type of
property loss will be adjusted separately. But the total of the deductible amounts applied will not
exceed the highest deductible amount applied in that occurrence for any one involved cause of
loss, coverage or type of property.

This provision does not apply to:

a. Earth Movement, Earthquake, Earthquake Sprinkier Leakage, Flood, Windstorm or
Hurricane deductibles; or

b. Any hour deductible.

8. Application of Earth Movement, Earthquake, Earthquake Sprinkler Leakage, Flood, Sewer Back-
Up and Boiler and Machinery Deductibles

Any deductible shown on the Supplemental Coverage Declarations for a cause of loss listed
below applies only with respect to loss or damage to which the corresponding cause of loss
endorsement applies:

Earth Movement;

Earthquake;

Earthquake Sprinkler Leakage;
Flood;

Sewer Back-Up; or

f. Boiler and Machinery.

These deductibles do not apply to any loss or damage by these causes of loss that is covered in
the absence of such endorsements.

=Y
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7. Any Other Covered Loss Deductible

Unless otherwise specifically stated in this policy, the deductible shown in the Supplemental
Coverage Declarations for "any other covered loss" applies to all causes of loss, coverages and
types of property insured against under this policy for which no deductible is specifically shown in
the Supplemental Coverage Declarations or in the forms or endorsements attached fo this policy,
except Extra Expense. No deductible applies to Exira Expense.

C. APPRAISAL

If the Company and the Insured disagree on the value of the property, the amount of net income and
operating expense or the amount of loss, either may make written demand for an appraisal of the
loss. In this event, each party will select a competent and impartial appraiser. The two appraisers will
select an umpire, If they cannot agree, either may reguest that a judge of a court having jurisdiction
make the selection. The appraisers will state separately the value of the property, the amount of loss
or the amount of net income and operating expense. If they fail to agree, they will submit their
differences to the umpire. A decision agreed to by any two will be binding. Each party will:

1. Pay ils chosen appraiser; and

2. Bear the other expenses of the appraisal and umpire egually.

If there is an appraisal, the Company will still retain its right to deny the claim.
D. CANCELLATION AND NONRENEWAL

1. Cancellation

a. The first Named insured shown in the Declarations may cancel this pelicy by mailing or
delivering to the Company advance written notice of cancellation.

b. The Company may cancel this policy by mailing or delivering to the first Named Instired
written notice of cancellation at least:

{1} 10 days before the effective date of cancellation if the Company cancels for nonpayment
of premium; or

{2} 60 days before the effective date of cancellation if the Company cancels for any other
reason.

¢. The Company will mail or deliver notice to the first Named Insured's last mailing address
known to the Company.

d. Notice of cancellation will state the effective date of canceliation. If the policy is cancelled,
that date will become the end of the policy period. Cancellation will not affect coverage on
any shipment in transit on the date of the canceliation. Coverage will continue in full force for
such property in transit until it is delivered and accepted.

g. If this policy is cancelled, the Company will send to the first Named Insured any premium
refund due. If the Company cancels, the refund will be pro raia. if the first Named {nsured
cancels, the refund may be less than pro rata. The cancellation will be effective even if the
Company has not made or offered a refund,

f.  If notice is mailed, proof of mailing will be sufficient proof of notice.

o

Monrenewal

in the event the Company decides not to renew this policy, the Company will mail or deliver to
the first Named Insured shown in the Declarations written notice of the nonrenewal not less than
60 days before the expiration daie.

E. CHANGES

This policy contains all the agreements between the Insured and the Company concerning the
insurance afforded. The policy terms can be amended or waived only by written endorsement issued
by the Company as part of this policy.
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F. CONCEALMENT, MISREPRESENTATION OR FRAUD

This policy is void in any case of fraud by the Insured as it relates to this policy at any time. Itis also
void if the Insured or any other person or entity insured under this policy, at any time, intentionally
conceals or misrepresents a material fact concerning:

1. This policy;
2. The Covered Property;
3. The Insured's interest in the Covered Property; or
4, A claim under this policy.
G. CONTROL OF PROPERTY

Any act or negiect of any persan other than the Insured beyond the direction or control of the insured
will not affect this insurance.

The breach of any condition of this policy at any one or more locations will not affect coverage at any
location where, at the time of loss or damage, the breach of condition does not exist.
H. CURRENCY

It is understood and agreed that all amounts used herein are in the currency of the United States of
America and that premiums and losses are payable in United States currency. In the event of a loss
adjustment involving foreign currency, the conversion into the currency of the United States of
America will be at the rate of exchange quoted in The Wall Street Journal as of the date of the Toss.

. EXAMINATION OF THE INSURED’S BOCKS AND RECORDS

The Company may examine and audit the Insured's books and recards as they relate to this policy at
any time during the palicy period and up to three years afterward.

J. IDENTITY OF INTEREST

if the Named Insured under this policy is comprised of more than one legal entity, liability under this
policy will not exceed the amount of loss had all such interests comprised a single legal entity.

K. INSPECTIONS AND SURVEY3
The Company has the right but is not obligated to:
1. Make inspections and surveys at any time,
2. Give the Insured reports on the conditions found resulting therefram; and
3. Recommend changes.

Neither the right 1o make inspections nor the making thereaf, nor any risk analysis, nor any advice or
reports resulting therefrom will imply any liability, or constitute an undertaking on behalf of or for the
benefit of the Insured. Any inspections, surveys, repotls or recommendations relate only to
insurability and the premiums to be charged. The Company does not make safety inspections. The
Company does not undertake to perform the duty of any person or organization to provide for the
health or safety of workers or the public. In addition, the Company does not warrant that the
conditions are safe, healthful ar in compliance with any law, rule, regulation, code or standard.

This condition applies not only to the Company, but also fo any rating, advisory, rate service or
similar organization that makes insurance inspections, surveys, reports or recommendations.

L. KNOWLEDGE OF OCCURRENCE

it is hereby understood and agreed that knowledge of an occurrence, accident, claim, loss or
damage, or receipt or service of complaint, demand, notice, summons or other legal papers by the
agent, servant or employee of the Insured will not in itself constitute knowledge or recaipt by the
Insured unless an executive officer or risk manager of the NMamed Insured has such knowledge or
receives or is served such documents or notice from its agent, servant or employee.

M. LEGAL ACTION AGAINST THE COMPANY
No one may bring a legal action against the Company under this policy unless:
1. There has been full compliance with all of the terms of this policy; and
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2. The action is brought in the United States of America, in a court having proper jurisdiction, within

2 years after the date on which the direct physical loss or damage occurred.

N. LIBERALIZATION

If the Company adopts any revision that would broaden the coverage under this policy without
additional premium, within 45 days prior to or during the policy period, the broadened coverage will
immediately apply to this policy.

0. LIMITS OF INSURANCE

1.

The most the Company wili pay for ioss or damage in any one occurrence is the applicable
specified Limit(s) of insurance shown in the Supplemental Coverage Declarations, Schedules,
Coverage Form(s) or endorgement(s).

Under the Property Coverage Form, unless otherwise stated in the Supplemental Coverage
Declarations, or by endorsement:

a. Payments under the following Covered Costs and Expenses will not increase the applicable
Covered Property Limit{s) of Insurance:

(1) Debris Removal. But if a Limit of Insurance for Debris Removal (additional} is specified
in the Supplemental Coverage Declarations, that Limit of Insurance will apply in addition
to the applicable Covered Property Limit of Insurance;

2
3

(2) Fire Department Service Charge;
(3)
(4) Preservation of Property,
(5)
(

Fire Protective Equipment Discharge,

5) Protection of Property, and
6) Water Damage, Other Liguids, Powder or Molten Materiat Damage.

h. The Limils of Insurance that are specified for the remaining Covered Costs and Expenses
are in addition to the Covered Property Limit{s) of Insurance.

Under the Business Income Coverage Forms or the Extra Expense Coverage Form, unless
otherwise stated in the Supplemental Coverage Declarations, or by endorsement:

a. Payments under the following Additional Coverage Extensions will not increase the Limit of
Insurance that applies to Business Income, Rental Value andfor Exira Expense:
{1} Civil Authority;
{2} Extended Business Income or Rental Value {Business Income Coverage Forms only);

{3) Expenses to Reduce Loss (Business Income Coverage Form Excluding Extra Expense
only).

k. The Limits of Insurance that are specified for the remaining Additional Coverage Extensions
are additional amounts of insurance.

Unless otherwise specified in the Supplemental Coverage Declarations, or by endorsement,
when a Limit of Insurance is specified as applying separately "at @ach affected location, in any
one ovcurrence” or on a per location basis, the dascription of a "location” contained in provision
1. of the Application Qf Deductibles condition in Section B. of this farm will apply.

P. LOSS PAYMENT

1.

In the event of loss or damage to property covered by this policy, at the option of the Company,
the Company will either:

a. Pay the value of lost or damaged property;

b. Pay the cost of repairing or replacing the lost or damaged property subject to 2. below;
¢. Take all or any patt of the property at an agreed or appraised value; or
d

Repair, rebuild, or replace the property with other property of like kind, size and quality
subject to 2. below.
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2. Except as otherwise specifically provided in this policy, the cost to repair, rebuild or replace does
not include the increased cost attributable to enforcement of any ordinance or law regulating the
construction, use or repair of any property.

3. The Company will give notice of its intentions within 30 days after the Company receives the
proof of loss it requires.

4, The Company will not pay the Insured more than the Insured’s financial interest in the Covered
Property.

5. The Company may adjust losses with the owners of lost or damaged property if other than the
Insured. If the Company pays the owners, such payments will satisfy the tnsured’s claims against
the Company for the owner's praperty. The Company will not pay the owners more than their
financial interest in the Covered Property.

6. The Company may elact o defend the Insured against suits arising from claims of owners of
property. The Company will do this at its own expensa.

7. The Company will pay for covered loss or damage within 30 days after the Company receives
the sworn proof of loss it requires, if:

a. The Insured has complied with all of the terms of this palicy; and

b. The Company has reached agreement with the Ihsured on the amount of loss or an appraisal
award has been made.

8. At the option of the Company, the Company may make a partial payment toward any claims,
subject to the policy provisions and the Company's normal adjusiment process. To be
considered for a partial claim payment, the Insured must submit a partial sworn proof of loss with
supporting documentation. Any applicable policy deductibles must be satisfied before any partial
payments are made.

9. If two or more of this policy's coverages apply to the same loss ar damage, the Company will not
pay more than the actual amount of the loss or damage

Q. MORTGAGEE INTERESTS AND OBLIGATIONS

Loss or damage, if any, as covered under this policy, will be payabie fo sach maortgagee (or irusiee)
designated herein in order of their precedence as their interests may appear. With respect to the
morigagee's {or trustee’s) interest, this insurance will not be invalidated by any act of the Insured
(morigagor or owner), nor by any foreclosure or other similar proceedings or notice of sale relating to
the property, nor by any change in title or awnership of the property, provided that:

1. In the event the Insured (mortgagor or owner} has neglected to pay any premium due under this
policy, the mortgagee {or trustee), at the request of the Company, pays the same;

2. The mortgagee (or trustee) has notified the Company of any change in ownership, occupancy or
increase in the risk or hazards known to the merigagee (or trustee) and, at the request of the
Company, pays the premium for such increased risk or hazards; and

3. The moitgagee (or trustee) submits a signed, sworn proof of loss within sixty (60) days after
having been notified by the Company that the Insured {mortgagor or owner) has failed to do so.

in the event the Company pays the mortgagee (or trustee) for any loss or damage covered under this
policy and therefare claims that as to the Insured (mortgagor or owner) no liability existed, the
Company will be subrogated to all the rights, to the extent of such payment, of the party to whom
such payment was made. The Company may, at the Company's option, pay to the mortgagee (or
trustee) the whole principal due plus any accrued interest. Thereupan, the Company will receive a
full assignment and transfer of the morlgage and other such securities and the remaining mortgage
debt will be payable by the Insured (mortgagor or owner) to the Company.

The Company reserves the right to cancel this policy at any time as provided by its terms but, in
such case, this pelicy will continue in Torce for the benefit only of the mortgagee (or trustee) for ten
(10) days after notice to the mortgagee (or trustee} of cancallation for nonpayment of premium ar
sixty (60) days after notice to the mortgagee {or trustee) of cancellation for any other reason. In the
event the Company elects not 1o renew this policy, the Company will give written nctice to the
morigagee {or trustee) at least thirty (30) days prior to the expiration of this policy.
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R. NO BENEFIT TO BAILEE

No person of arganization, other than the Insured, having custedy of Covered Property will benefit
from this insurance.

S. NO REDUCTION BY LOSS

Except with respect to any aggregate limit{s) or aggregate sublimit(s) of insurance in this palicy, it is
mutually understood and agreed that the amount of insurance will not be reduced by the payment of
losses under this policy.

T. NOTICE OF LOSS AND DUTIES IN THE EVENT OF LOSS OR DAMAGE

1.

The Insured must see that the following are done in the event of loss of or damage:
a. Notify the police if a law may have been broken.

b. Give the Company prompt notice of the loss or damage. Include a description of the property
involved,

€. As soon as possible, give the Company a description of how, when, and where the loss or
damage accurred.

d. Promptly make claim in writing against any other party, which had custedy of the Covered
Property at the time of loss.

&. Take all reasonable steps to protect the Covered Property from further damage, and keep a
record of expenses necessary to protect the Covered Property, for consideration in the
settlement of the claim. This will not increase the Limit of Insurance. However, the
Company will not pay for any subsequent loss or damage resulting from a cause of loss that
is not a Covered Cause of Loss. Also, if feasible, set the damaged property aside and in the
best possible arder for examination.

f. At the request of the Company, give the Company complats inventories of the damaged and
undamaged property. Include guantities, costs, values and amount of loss claimed.

g. As often as may be reasonably required, permit the Company to inspect the property and
records proving the loss or damage and examine the Insured'’s books and records.

Also permit the Company o take samples of damaged and undamaged property for
inspaction, testing and analysis and permit the Company to make copies from the Insured’s
books and records.

h. Send the Company a signed, sworn proof of loss containing the information that the
Company requests to investigate the claim. The Insured must do this within 60 days after the
Company’s request. The Company will supply the Insured with the necessary forms.

i. Cooperate with the Company in the investigation or settlement of the claim.

The Company may examine any Insured under oath, while not in the presence of any other
Insured and at such times as may be reasonably required, about any matter relating to this
insurance or the claim, including an Insured's books and records. in the event of an examination,
an Insured's answers must be signed.

U. OTHER INSURANCE

1.

Underlying Insurance

Permission is granted to the Insured to purchase insurance on all or any part of the deductibles
of this policy, and the existence of such underlying insurance will not prejudice any recovery
otherwise payable under this policy. If the limits of such underlying insurance exceed the
deductible which would apply under this policy, then the insurance provided by this policy will
apply only as excess after the limits applicable to the underlying insurance, including that portion
which exceeds such deductible, have been exhausted.

Excess Insurance

Permission is granted to the Insured to have excess insurance over the Limit(s) of Insurance set
forth in this policy without prejudice to this policy. The existence of such insurance will not re-
duce the Company’s liability under this policy.
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3. Other Insurance Subject to Same Plan, Terms, Conditions and Provisions

In the event the Insured has other insurance subject fo the same plan, terms, conditions and pro-
visions as the insurance under this policy, the Company will pay its share of the covered loss or
damage. The Company's share is the propartion that the applicable Limit of Insurance under this
policy bears to the Limits of Insurance of all insurance covering on the same basis.

If there is other insurance covering the same loss ar damage, other than that described above, the
Company will pay only for the amount of covered loss or damage in excess of the amount due from
that other insurance, whether the Insured can collect on it or not. But, the Company will not pay
more than the applicable Limit of Insurance.

V. POLICY PERIOD AND TERRITORY

Under this policy, the Company will cover loss or damage that commences during the policy period
as specified in the Declarations and, except as otherwise specifically provided, within the Policy
Territory. The Paolicy Territory is:

1. The United States of America (including its territories and possessions);
2. Puerio Rico; and
3. Canada.

W. RECOVERED PROPERTY

In the event either the Insured or the Company recovers any property after loss settlement, that party
must give the other prompt notice. At the option of the Insured, the property will be returned to the
Insured. The nsured must then return to the Company the amount the Company paid to the Insured
for the property.

1. The Company will pay:
a. Recovery expenses,; and
b. Costs to repair the recovered property;
2. But the amount the Company pays will not exceed:
a. The total of 1. a. and 1. b. above;
b. The valus of the recovered property; or
c. The Limit of Insurance;
whichever is less.

X. SUBROGATION AND SUBROGATION WAIVER
1. Subrogation — Transit
The following subrogation provisions apply to any transit coverage provided under this policy:

a, If any person or organization to or for whom the Company makes payment under any transit
coverage provisions of this policy has rights to recover damages from another, those rights
are transferred to the Company to the extent of such payment. That person or organization
must do everything necessary to secure the Company’s rights and must do nothing after the
loss to impair them.

b. Insurance under the transit coverage provisions will be null and void if any Insured does any
act or enters into any agreement, before or after loss, which in any way releases, impairs or
destroys the right to recaver against any carrier for hire, or other party liable for the loss, or
transfers such right to anyone other than the Company. Even if the fransit coverage
becomes null and void, the Company has the right to retain and recover the premium for this
coverage. The Insured does have permission to accept the limited liability form receipts or
hills of lading commonly used by carriers for hire without prejudice to this coverage. The
Company is not liable however, for any loss that is settled or compromised without the
written consent of the Company.

c. If the Company pays for loss or advances or loans money under the transit coverage, the
insured will, upon request and at the expense of the Company, make claim upon and
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institute legal proceedings against any carrier, bailee or other party liable for the loss. At the
option of the Company, such claims or legal proceedings may be instituted in the name of
the Insured. The Insured agrees fo fully cooperate with the Company in making such claims
and prosecuting such legal proceedings.

2. Subrogation — All Other Coverages

{f any person or organization to or for whom the Company makes payment under this policy has
rights to recover damages from another, those rights are transferred to the Company to the
extent of such payment. That person or organization must do everything necessary to secure
the Company’s rights and must do nothing after the loss to impair them. The Company will be
entitted to priotity of recovery against any such third party {including interest) to the extent
payment has been made by the Company, plus attorney's fees, expenses or costs incurred by
the Company.

But, the Insurad may waive its rights against another party by specific written agreement:
a. Prior to a loss to Covered Property.

b. After aloss to Covered Property or Covered Income only if, at time of loss, that party is one
of the following:

{1) Sorneone insured by this insurancs;
(2) A business firm owned or controlled by the Insured or that owns or controls
the Insured; or

(3) The insured's tenant.
Such waiver will not invalidate or restrict this insurance.

¥. TRANSFER OF THE INSURED'S RIGHTS AND DUTIES UNDER THIS POLICY

The Insured's rights and duties under this policy may not be transferred without the written consent of
the Company except in the case of death of an individual Named insured. if an individual Named
Insured dies, the Insured's rights and duties will be fransferred to the Insured's legal representative
hut only while acting within the scope of duties as the Insured's legal representative. Until the
Insured's legal representative is appointed, anyone having proper temporary custady of the insured’s
property will have rights and duties but only with respect to that property.

Z. UNINTENTIONAL ERRORS IN DESCRIPTION

The insurance pravided by this policy is extended to apply with respect to loss or damage to property
at locations within the Policy Territory that are owned, leased or operated by the Insured, if such loss
or damage is not payable under this policy due solely to any unintentional error in the description of
the address of the property. But this will not increase any Limits of Insurance that apply under this
policy.

Upon discovery of the unintentional error, the Insured will report the correct information to the
Company. An additionat premium may be charged based upon the corrected information.
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REPLACEMENT COST

This endorsement modifies the Property Coverage Form.
The following Valuation Provisions are added:

A. REPLACEMENT COST

In the event of a covered loss or damage, the Company will determine the value of Covered Property at
replacement cost as of the time and place of loss, without deduction for physical deterioration,
depreciation, obsolescence and depletion, except as otherwise provided in this endorsement or as
stipulated by any other endorsement(s) attached to this policy. This replacement cost valuation is subject
to the following conditions:

1.

The Company will not pay more on a replacement cost basis than the least of:

a. The cost to repair, rebuild or repiace, at the same sile, the lost, damaged or destroyed proparty,
with other property of comparable size, material and quality; or

b. The actual amount incurred by the Insured that is necessary to repair, rebuild or replace the lost,
damaged or destroyed property,; or

c. The Limit of insurance applicable to the lost, damaged or destroyed property.

The Company will not pay for any loss or damage on a replacement cost basis untit the property is
rapaired, rebuill or replaced, and then only if such repair, rebuilding or replacement is made as soon
as reasonably possible after the loss or damage. If the property is not repaired, rebuilt or replaced as
soon as reasonably possible after the loss or damage, the value of the property will be determined at
"Actual Cash Valua", This restriction does not apply to losses less than $25,000.

For property ta which this replacement cost valuation applies, the Insured may make a claim for foss
or damage on an “Actual Cash Value” basis instead of on a replacement cost basis. In the event the
Insured elects to have loss or damage settfed on an "Actual Cash Value” basis, the tnsured may still

make a claim on a replacement cost basis if the Insured notifies the Company within 180 days after

the loss or damage.

The cost to repair, rebuild or replace does not include the increased cost atiributable to enforcement
of any ordinance or law regulating the construction, use or repair of any property unless a Limit of
insurance is specified for Ordinance or Law in the Supplemental Coverage Declarations, and then
only to the extent provided under that coverage.

In the event the Insured decides to repair, rebuild or replace the damaged or destroyed property,
payment will include any reasonable and necessary architectural, engineering, consulting or
supervisory fees related to the construction, repair or replacement of the damaged or destroyed
property. This will not increase the applicable Limits of Insurance.

B. REPLACEMENT COST EXCEPTIONS

1.

Valuable Papers and Records and Electronic Data Processing Data and Media will be valued as
follows:

a. Althe Insured's cost to research, replace or restore the lost information on lost, damaged or
destroved Valuable Papers and Records or Electronic Data Processing Data and Media for which
duplicates do not exisi;

h. At the cosi of blank materials or media and the cost of copying data onto blank materials or
media when duplicates of the papers, records or data exist;

c. At the cost of blank materials or media of the same kind and quality if the papers, records or data
are not replaced,

d. At the specified amount per article for those articles which are specifically declared, described
and valued in a schedute forming a part of this policy.

Brands and Labels - If branded or |abeled merchandise that is Covered Property is damaged by a
Covered Cause of Loss and the Company takes all or part of the property at an agreed or appraised
value, the Company will also pay:
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a. Any expenses incurred by the Insured to:

(1) Stamp the word "Salvage’ on the merchandise or its containers, if the stamp will not
physically damage the merchandise; or

(2) Remove the brands or labels, if doing so will not physically damage the merchandise. The
Insured must relabel the merchandise or its containers to comply with the law.

b. Any reduction in the salvage value of the damaged merchandise with the brands or labels
removed.

But this will not increase the Limit(s) of Insurance applicable to the lost or damaged property.

3. “Electronic Data Processing Equipment” will be valued on a replacement cost basis as provided in
Section A. of this endorsement. However, in the event replacement of “Electronic Data Processing
Equipment” with identical property is impossible, the replacement cost will be the cost of items that
are similar to the damaged or destroyed equipment and intended to perform the same function, but
which may include technological advances.

4, “Fine Arts” will be valued at the least of;

a. The cost of reasonably restoring that property; or

b. The cost of replacing that property, at the time and place of loss, with substantially the same
praperty; or

¢, The market value of the property at the time and place of loss or, if the article of property is
specifically declared, described and valued in a schedule forming a part of this policy, the amaunt
per article specified in the Schedule.

5. "Finished Stock” will be valued at the selling price less discounts and expenses the Insured otherwise
would have had.

6. Pairs, Sets, or Parts

a. Pairs or Sets - In case of loss to any part of a pair or set, the Company may, at its option:
{1) Repair or replace any part to restore the pair or set to its value before the loss; or
(2) Pay the diiference between the valie of the pair or set before and after the loss.

b. Parts - in case of loss to any part of Covered Property consisting of several parts when complete,
the Company will only pay for the value of the lost or damaged part.

7. Patterns, dies, molds, and forms not in current usage will be valued at "Actual Cash Value". If loss is
paid on an "Actual Cash Value” basis, and within 24 months from the date of the loss the Insured
needs to repair or replace one or more of the items, the Company will pay the Insured, subject to the
conditions of this insurance, the difference between “Actuat Cash Value" and replacement cost for
those patterns, molds and dies which are actually repaired or replaced.

8. Business Personal Property sold by the Insured but not delivered will be valued at the selling price
less discounts and expenses the Insured ctherwise would have had,

9. Business Personal Property of Others will be valued at the amount for which the Insured is liable, not
to exceed the replacement cost.

10. "Stock in Process” will be valued at the cost of “raw stock”, labor expended, plus the proper proportion
of overhead charges.

11. Tenant’s Improvements and Betterments will be valued at:

a. Replacement cost of the damaged or destroyed property (subject to the provisions of Section A,
above) if the insured tenant makes the repairs or replaces promptly.

h. A proportion of the insured tenant’s original cost if the insured tenant does not make repairs
promptly. The Company will determine the proportionate value as follows:

{1) Multiply the original cost by the number of days from the loss or damage to the expiration of
the lease; and

{2) Divide the amount determined in {1) above by the number of days from the installation of
improvements to the expiration of the lease.
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If the insured tenant's iease contains a renewal option, the expiration of the renewal option period

will replace the expiration of the lease in this procedure.
c. If repaired or replaced at the expense of others, there will be no liability hereunder.

12. "Vacant” property will be valued at “Actual Cash Valug®.

C. ADDITIONAL DEFINITION
The following definition is in addition to those contained in the Property Coverage Form.

“Actual Cash Value” means the cost to repair, rebuild or repiace the lost or damaged property, at the
time and place of the loss, with other property of comparable size, material and quality, less allowance for
physical deterioration, depreciation, obsolescence and depletion.
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