Community Associations
D&O Liability Program

Evidence of Insurance & Purchasing Group Membership

PRODUCER: Alliance [nsurance Group
6970 E. Chauncey Lane, Suite 110

Phoenix, AZ, 85054

NAMED INSURED: PROGRAM ADMINISTRATOR:
Scoltsdale Shadows Regime #7 L
McGowan Program Administrators
2800 E. Camelback Rd. (A Division of McGowan & Compgny, Inc.)
Seatisdale. A7, BEO5H Old Forge Centre — 20595 Lorain Road
S Fairview Park, OH 44126
Ph: (440) 333-6300 / F: (440) 333-3214

ITEM 1. COVERAGE PERIOD: Effective 07/01/2011 To 07/01/2012 At 12:01 A.M. Standard Time
At the Named Insured's Mailing Address Shown Above

POLICY NUMBER: 06-580-78-44
ITEM 2. INSURER: National Union Fire Insurance Company of Pittsburgh, Pa.
ITEM 3. LIMIT OF LIABILITY:

$ 1,000,000 Aggregate
Aggregate applies to Coverage A, B and C combined (including defense costs)

$ 1,000,000 Defense Costs Outside the Limit
$ 10,000 Retention
ITEM 4. CONTINUITY DATES:

Coverages A and B: 01/01/1982

Coverage C: 01/01/1982

ITEM 5. FORMS, TERMS & CONDITIONS ATTACHED AT INCEPTION:

See The “Forms Schedule” In Your Policy.
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ITEM 6. IMPORTANT COVERAGE NOTES & ADDITIONAL TERMS, CONDITIONS &
EXCLUSIONS:

(1) You Must Notify Us If You Have A Change In Operations Or Exposures Which Increases The
Insurance Company's Risk Of Loss.

(2) This “Evidence Of Insurance & Purchasing Group Membership Agreement” Does Not Convey Or
Modify Insurance Coverage. The Policy Is The Controlling Instrument With Regards To The
Terms And Conditions Of Insurance Coverage. The Policy Will Also Contain Coverage
Enhancement, Coverage Restrictions, And Exclusions. The Application Becomes A Material Part
Of The Policy Of Insurance. This “Evidence Of Insurance & Purchasing Group Membership
Agreement” Is Intended To Highlight The Pertinent Terms & Conditions Of Coverage, Provide A
Detailed Statement Of Charges, And Convey Membership Terms And Conditions.

ITEM 7. SCHEDULE OF CHARGES:

Total Premium, Fees, Surcharges & Taxes (If Applicable): $ 1.382.00

Premium: $ 1.357.00 Charged By Insurance Company

Purchasing Group Membership Fee: $ 25.00 Charged By Purchasing Group

Surplus Lines Tax: $ 0.00 Charged By State

Stamping Fee: $ 0.00 Charged By State

Other State Or Municipal Surcharge: 3 0.00 Charged By State Or Municipality

Loss Control Inspection Fee: $ 0.00 Charged By Program Administrator Or Inspection Service

Purpose & Effect Of “Application For Insurance & Purchasing Group Membership.” By Signing An “Application For Insurance &
Purchasing Group Membership” (Hereinafter “Application”), Applicant Agreed: (1) To Become A Member Of Community Associations
PG, Inc. (Hereinafter "PG"); (2) To Participate In A Program Of Insurance Designed Exclusively For The Members Of PG; (3) To
Accept, Abide By, And Be Bound By The “Terms & Conditions Of Insurance” Posted At www.purchasinggroups.com; (4) To Accept,
Abide By, And Be Bound By The “Membership Agreement — Terms & Conditions Of Membership” Posted At
www.purchasinggroups.com; (6) To Pay All Premiums (Including Audit And Additional Premiums, If Applicable), Fees (Including Broker
& Purchasing Group Membership Fees), And State & Federal Taxes & Surcharges (If Applicable) When Due; (6) That Any Additional
Material Supplied By Applicant Or Applicant's Insurance Broker To The Managing General Underwriter For A Given Program Of
Insurance Becomes A Material Part Of The Application For Insurance; (7) That The Application Which It Signed Was The Basis Of The
Contract [Policy &/Or “Evidence Of Insurance & Purchasing Group Membership” (Hereinafter "EOI")], Whether Or Not Said Application
Was/ls Attached To The Policy &/Or EQI; (8) That The Application Is A Material Part Of The Policy & Or EOI, Whether Or Not It Is
Attached To The Policy &Or EQI; And, (9) That The Application Is Considered Attached To The Policy &Or EQI For Legal Purposes,
Whether Or Not It Is Physically Or Electronically Attached To The Policy &/Or EQIL.

Disclosure Regarding Shared Limits. Members Do Not Share Limits And Each Member Is Provided With Its Own Policy &/Or EOI.

Disclosure Pursuant To Federal Law Regarding Purchasing Groups [U.S.C. 15 3901, Et Seq.] PG Is A "Purchasing Group,” As
Defined Under Federal Law, Formed To Purchase Liability Insurance On A Group Basis For Its Members To Cover The Similar Or
Related Liability Exposure(s) To Which The Members Of PG Are Exposed By Virtue Of Their Related, Similar, Or Common Business
Or Service. Members Do Not Share Limits And Each Member Is Provided With Its Own Policy &/Or EQL.

Disclosure Pursuant To Terrorism Risk Insurance Act Of 2002. By Signing Below, Applicant Agrees That It Has Read And
Understands The “Disclosure Pursuant To The Terrorism Risk Insurance Act Of 2002" Which Appears At www.purchasinggroups.com

To Learn More. Please Visit www.purchasingaroups.com, Which Contains More Information About Your Purchasing Group And
Purchasing Groups, In General, As Well As Your Insurance Coverage, Premiums, Fees, Taxes, The MGUs' Income, And Your
Insurance Broker's Income.
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